The amount reported in this column should equal:

Actual Cost
plus Unrealized Valuation Increase (Decrease)Total in Book/Adjusted Carrying Value
plus Current Year’s (Amortization)/Accretion
minus Current Year’s Other-Than-Temporary Impairment Recognized
plus Total Foreign Exchange Change in Book/Adjusted Carrying Value
plus Changes due to acquisitions or disposals.
Column 8 - Unrealized Valuation Increase (Decrease)
The total unrealized valuation increase (decrease) for a specific security be change in
Book/Adjusted Carrying Value that is due to carrying or having carried (i vious year) the
security at Fair Value.
\ 4
Include For SVO-identified funds, the change fro i rted BACV to fair
value/net asset value. If an SVO-identi fun@yoo longer qualifies for
systematic value, the difference from sydem ue in prior year to fair

value/net asset value in current year.

These amounts are to be reported as unrealized gapi
Gains (Losses) and in the Capital and Surplus Accgu

ses) in the Exhibit of Capital

Column 9 = Current Year’s (Amortization)/Accretion
This amount should equal the current repo edigg,amortization of premium or accrual of discount
(regardless of whether the security is curren ict at Amortized Cost). The accrual of discount
amounts in this column are to be repo i ses to investment income in the Exhibit of Net
Investment Income, while the am@gtiza mium amounts are to be reported as decreases to

investment income.

Include n)/Accretion of SVO Identified Funds designated for reporting

Column 10— Current Year’s Other-Than-Tempoifiry Impairment Recognized

If the security has_suffged an other-than-temporary impairment, this column should contain the
amount of the digfCt Wige-G¥wn recognized. The amounts in this column are to be reported as realized
capital losgs i @ it of Capital Gains (Losses) and in the calculation of Net Income.

Column 11 = Total Foreign ange Change in Book/Adjusted Carrying Value

ositive or negative amount that is defined as the portion of the total change in Book/Adjusted
for the year that is attributable to foreign exchange differences for a particular security.
nts reported in this column should be included as net unrealized foreign exchange capital
in the Capital and Surplus Account.

Column 1 Value

Enter the par value of the bonds owned adjusted for repayment of principal. For
mortgage-backed/loan-backed and structured securities, enter the par amount of principal to which the
company has claim. For interest-only bonds without a principal amount on which the company has a
claim, use a zero value. Enter the statement date par value for bonds with adjustable principal. An
interest-only bond with a small par amount of principal would use that amount.
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Column 13

Column 15

Column 16

Column 17

Column 18

Column 19

#% Column 21

Column 21

Actual Cost

Include: Cost of acquiring the issue, including brokers’ commission and incidental
expenses of effecting delivery.

Exclude: Accrued interest.

Nonadmitted Interest Due & Accrued
This should equal the nonadmitted amount of due and accrued interest for a specific security, based
upon the assessment of collectibility required by SS4P No. 34—Investment Inco and Accrued

and any other requirements for nonadmitting investment income due and accrue

Rate of Interest

4

ated rate has been
us es of the same issuer use
ic value,

Show rate of interest as stated on the face of the issue. Whe
renegotiated, show the latest modified rate. Short-term bonds with
the last rate of interest. All information reported in this field mustdye a

For Principal STRIP Bonds or other zero coupon bonds, enter ericizdro (0).

Effective Rate of Interest

L £

Short-term bonds with various issues of the samgg uSipthe weighted average effective yield to
maturity. The Effective Yield calculation shoultbe mot§fied for other-than-temporary impairments
recognized. All information reported in this mi e a numeric value.

Interest — When Paid
&

Insert initial letters of months in w int is payable. For securities that pay interest annually,
provide the first three letterg in which the interest is paid (e.g., JUN for June). For
securities that pay interest or quarterly, provide the first letter of each month in which
interest is received (e.g., J¥ and December, and MJSD for March, June, September and
December). For securities that {w u#rest on a monthly basis, include “MON” for monthly. Finally,
for securities that pay intgrest at maWrity, include “MAT” for maturity.

For Principal STRIP Bofills or other zero coupon bonds, enter N/A.

Interest — u @ =d During Year

Include: The proportionate share of investment income directly related to the securities
reported in this schedule.
R a net of foreign withholding tax.
be conly. **

egal Entity Identifier (LEI)

Provide the 20-character Legal Entity Identifier (LEI) for any issuer as assigned by a designated Local
Operating Unit, If no LEI number has been assigned, leave blank.
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SCHEDULE DB

DERIVATIVE INSTRUMENTS

All derivatives, regardless of maturity date, are to be reported on Schedule DB. Forward commitments where a reporting
entity cannot determine at the inception of the contract, with certainty, if delivery will be made at the earliest opportunity are
essentially forward contracts and should be reported on Schedule DB.

This schedule should be used to report derivative instruments. Specific accounting procedures for each derivative instrument
will depend on the definition below and documented intent that best describes the instrument. Uses of derivative instruments
that are reported in this schedule include hedging, income generation, replication and other. State ent laws and
regulations should be consulted for applicable limitations and permissibility on the use of derivatig i
derivative strategy meets the definition of hedging as outlined in SSAP No. 86—Derivatives, the
transactions composing that strategy should be reported in that category of Schedule DB. If the ugfi

does not meet the definition of hedging as per SSAP No. 86—Derivatives, then the dhderl %

composing that strategy should be reported as either hedging other, replication, income

DEFINITIONS OF DERIVATIVE INST

ative transactions

A hedge transaction is “Anticipatory” if it relates to: *
a. A firm commitment to purchase assets or incur liabilities; \
b. An expectation (but not obligation) to purchase assets ilities in the normal course of business.
“Underlying Interest” means the asset(s), liability(ies) ofpothefigfitesys) underlying a derivative instrument, including, but

not limited to, any one or more securities, currencies, ratesi@adic mmodities, derivative instruments, or other financial
market instruments.

Bly or receive, sell or deliver, enter into, extend or terminate, or
effect a cash settlement based on the actual or exp irice, level, performance or value of one or more Underlying
Interests.

der the right to purchase an underlying financial instrument at a given price

“Warrant” means an agreement that gives the
g i to a schedule or warrant agreement.

and time or at a series of prices and ti

“Cap” means an agreement obli
amount, if any, that a reference
predetermined number, sogetimes calle

“Floor"” means an agrecmagat o ing the seller to make payments to the buyer, each payment under which is based on the
amount, if any, that a g ained number, sometimes called the strike/floor rate or price exceeds a reference price, level,
performance or 0 nore Underlying Interests.

“Collar”
seller of a di

ent to receive payments as the buyer of an Option, Cap or Floor and to make payments as the
nt Option, Cap or Floor.

“Swap " means an agreement to exchange or net payments at one or more times based on the actual or expected price, level,

performance or value of one or more Underlying Interests or upon the probability occurrence of a specified credit or other
event.
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“Forward” means an agreement (other than a Future) to make or take delivery of, or effect a cash settlement based on, the
actual or expected price, level, performance or value of one or more Underlying Interests.

“Future” means an agreement traded on an exchange, Board of Trade or contract market to make or take delivery of, or
effect a cash settlement based on, the actual or expected price, level, performance or value one or more Underlying Interests.

“Option Premium" means the consideration paid (received) for the purchase (sale) of an Option.

“Financing Premium " means that the premium cost to acquire or enter into the derivative is paid at the end of the derivative
contract or throughout the derivative contract.

“Swaption” means an agreement granting the owner the right, but not the obligation, to enter into an ud§trlyingSvap.

“Margin Deposit” means a deposit that a reporting entity is required to maintain with a broke eCt to the Futures

Contracts purchased or sold. L 4 \

i Garivative instruments. To the extent a
poiled in a manner consistent with this

DEFINITION OF NOTIONAL AMOUN

The definition below is intended to be a principle for determining notgn
derivative type is not explicitly addressed in a through c, notional s
principle.

“Notional amount” is defined as the face value of a financiaidy t in a derivatives transaction as of a reporting
date, which is used to calculate future payments in the reporti . Notional amount may also be referred to as
notional value or notional principal amount. The notional reported should remain static over the life of a trade
unless the instrument is partially unwound or has a cfatra aldortizing notional. The notional amount shall apply to

derivative transactions as follows:

a. For derivative instruments other than fug
the amount to which interest rates are app
contract value used to determine the cash oblijs
appropriate inception foreign currencyjrate.

(e.g., options, swaps, forwards), the notional amount is either
to calculate periodic payment obligations or the amount of the
5. Non-U.S. dollar contracts must be multiplied or divided by the

b. For futures contracts, with a U.S.
Eurodollar futures) or underlyj
the contract size (value

lar-denominated contract size (e.g., Treasury note and bond contracts,
otnal amount is the number of contracts at the reporting date multiplied by
Itiplied by par value).

¢. For equity index and simila res, the number of contracts at the reporting date is multiplied by the value of one
point multiplied e transacWlon price. Non-U.S. dollar contract prices must be multiplied or divided by the
appropriate incepti reign currency rate.
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GENERAL INSTRUCTIONS FOR SCHEDULE DB

Each derivative instrument should be reported in Parts A, B or C according to the nature of the instrument, as follows:

Part A: Positions in Options,* Caps, Floors, Collars, Swaps, and Forwards**
Part B: Positions in Futures Contracts
Part C: Positions in Replication (Synthetic Asset) Transaction

*  Warrants acquired in conjunction with public or private debt or equity that are more appropriately reported in
other schedules do not have to be reported in Schedule DB.
** Forward commitments that are not derivative instruments (for example, the commitment purchase a GNMA
security two months after the commitment date or a private placement six months mitment date)
should be disclosed in the Notes to Financial Statements, rather than on Schedale D
All derivatives, regardless of maturity date, are to be reported on Schedule DB. Forw m ents where the reporting
entity cannot determine at the inception of the contract, with certainty, if delivery will b at {i%¢ earliest opportunity are
essentially forward contracts and should be reported on Schedule DB.
The reporting entity may be required to demonstrate the intended hedging characteris
in this derivative “Hedge Other” category.
a current transaction. Amortized or

L 4

The fair value is the value at which the instrument(s) could be e g

book/adjusted carrying values should not be substituted for fair value, ffub rket quotes are the best indication of fair

value. The reporting entity should document the determination of figiry/a

Part D should be used to report the counterparty exposure (i.e., Xp to credit risk on derivative instruments) to each

counterparty (or guarantor, as appropriate). *

g N 71f these transactions are permitted to be reported net in
setsqund Liabilities, the investment schedule shall continue to

nt from the valid right to offset reflected in the financial

statements (pages 2 & 3 of the statutory financial st& Disclosures for items reported net when a valid right to offset

exists, including the gross amount, the amount offset, arfj#ic net amount reported in the financial statements are required per
SSAP No. 64—Offsetting and Netting of Assetfind Liabilities.

r state statute in order to report

Derivatives shall be shown gross when reported in thg
accordance with SS4P No. 64—Offsetting and Ng
provide detail of all transactions (gross), wit
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SCHEDULE DB — PART A
SECTIONS 1 AND 2

GENERAL INSTRUCTIONS

In each section, separate derivative instruments into the following categories:

Category

Purchased Options
Hedging Effective

Call Optiotis:anicl WATTHIES, «.ousrmesmmemssmssasassmmimesmivs s
PUL OPHODS. ...t e st e s ee s
G T O RSO PRPRY
FLOOTS .ttt ettt sttt
COlIATS ettt s bes

Other ....ccoceun.....

Subtotal — Hedging Effective ..ot

Hedging Other

Call Options and Warrants..........ccoovvvenreinepernnnsd
POt OPOONE cuosvcvsmsssmsessssvonsessosssssismsnssmsesio PR 568
B o LSOO RRRERRRTS P ATTAE AR 0.
FlOGIS ;o cocsmsamsmmsnssmiussmmssnssssssassessumssssifffisnrs
COlALS. coocsvmasmmsmensmssssnsansimsorssns MPsssss)

Other ......cccuv.....

Subtotal — Hedging Other ...

Replications

Call Options and Warrants.........5

Put Options..........couu...

Other......
Subtotal —

i

Subtotal —INCoNe GenCLaAtiON . s mssisssaisisisstnssissosnmsste (i s iaissisistnmarss Sos s ss e

Othe

Call' Options and: WEEFANTS iu.ousuiscssssssissnsstins sttt ideias st st st Soasa et adastossatins
PP OIS im0 S B s
P s e i i s s B S S i i
TTOOTS . cussussisssnsasiinissms e s e S T L e T S e s

CIDNVATS cucunics snwusns s o s e A A P G S e S A
...0349999999

OHREY oo

1103 o721 B G 11 11 L T o T
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Line Number

oeree- 0019999999
oo 0029999999
oore-- 0039999999
ere-e- 0049999999
oeree- 0059999999
oere-e- 0069999999

...0079999999

veeee. 0089999999
veeee. 0099999999
veree. 0109999999
veree. 0119999999
ceee 0129999999
veree. 0139999999

... 0149999999

veeene. 0159999999
veren. 0169999999
verene. 0179999999
oereme- 0189999999
oereme- 0199999999
oereme- 0209999999

..-0219999999

Income Genegation
Call ROTS ATIE] VW ATTAINES ¢ cnnsimssvns s s 5 i s rR s s s R s B S P bR
Batio
...0279999999

0229999999
0239999999
0249999999
0259999999

0289999999

0299999999
0309999999
0319999999
0329999999
0339999999

0359999999
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Total Purchased Options

Subtotal — Call Options and Warrants...........cccceieioirieioiieieieieesie et ene e s
Subtotal — Put: Op ot i s s s s s v b s s s onoss
SUBLOTAL —CaPS « i i o S e e S B B R T
SUBLOTAL — PO TS st s o o s R e o o R I i
BTl O TS v s T A o P ST v IR s S T a oey
Subtotal — Total Purchased OPtions.........cccciiciiiriniieiieiieie ettt s

Subtotal — Other..............

Written Options
Hedging Effective

Call Options and WAITANES ........c.ccoioiimimiiiiesineeesceecs e sess e e sossesssaeness
POE OPTRORS s icssisimssminesvasiiassomsss maims i s s Saion sivs Mmoo o soaas s

AP wvuviiims s W i e S e oot s a4 e S s e S
FLOOTS v cuninsssisisnssnmiorsonssss assss v se oA S oR o s AR S A s ST
COIIATS sciiinisisaisnisisasnnoson sioassmsvs in iS850 o A O S o SR SR S
Subtotal — Hedging Effective.......cocuviminniviininiiinmmmsomsesioimemon
Hedging Other
Call Options and Warrants..........ccouveeevreveneniecrennene Sl
Put Options.caanmnmmimim s B g oo
P s o o A N O R T A s
BloorS s anasmmmmsmmaicsmmikan etz
COllArs -osuinnimmunssnsaanm
B[] N L R Ry S CPURs
Subtotal — Hedging Other .........cccovninns
Replications
Call Options and Warrants...
Put Options. ...cuiemiseiese

D o s S i
FLOOLS suvamansnnimmmamismimse

Other ....ocovciiviniinns

Subtotal — Replications”

Income Generation

Other

all Options:and Warrants ... iiamsiminms o i na i i
Put Options:iismissibmmmiimiimitm i i i i e dornaterts
T
Floors::ssasianssiaimaanninnimiimm b s s da it iaaas

Collars i e s e
...0769999999

Otherciaisi

Subtotal — Other
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0369999999
0379999999
0389999999
.0399999999
-0409999999

0429999999

...... 0439999999
....0449999999
oereee- 0459999999
oevee- 0469999999
wreer. 0479999999
... 0489999999

... 0499999999

veeee. 0509999999
veeen. 0519999999
veree. 0529999999
veree. 0539999999
ceee 0549999999
veree. 0559999999

...0569999999

eree- 0579999999
eereen. 0589999999
eeeer. 0599999999
COALS s carasism g i e O e AT T A S o S R B SO oy WV s
e 0629999999

...0639999999

0619999999

oerene 0649999999
oerene- 0659999999
creer. 0669999999
creer. 0679999999
<v.err. 0689999999
verene. 0699999999

...0709999999

0719999999
0729999999
0739999999
0749999999
0759999999

0779999999
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Total Written Options

Subtotal — Call Options and Warrants..........cciimimnisiiiisiisiisismsississississ
Subtotal — PUt OPUEONS :uvussussuiass s unsssssisscisiessstisssss s tsstnss st s s nieass st tassesasica
SUBTOUA]L — DS cuvuacsucuvissussiass atis o stasiots s diass a8 o S 4 LS i R A4 LA A St
SUBLOTAL — FIOODS cvcuccuusmsusiusmosiaiss saossis o on i s om0 e e AU R 60 e S s s
SUBLOTAl — GOl AEE  cuimsas sonsormonsumsmmmmmss s s o083 o5 S RO R B R R

Subtotal — Other ................

Hedging Effective

INEEIESt RATE ..oveeeiivicetieeie ettt et e e e b e bna e s e eabe e seeesnsesrasaenseen
Credit Defaull.......cooieiee e e e epr s ean
Foreign EXChange ... sncnessenessnons

TOtal RETUIT oottt st eanesnn e e bn e enneerad

Other ...............

Subtotal — Hedging Effective ...

Hedging Other

Interest RAte .....ccouvveirieeiieiiieee et ee e eeearereeas
Credit Default.........oocovveceieeiieceeceeeeeeereeeeeesaee el
Foreign Exchange ..o i
Total Return ..o...oeeeeieeeeeeeeeeeeeeeeeeeee e i

Other ...............

Subtotal — Hedging Other ........coccovcuiiiennee

Replication

Interest Rate .....coovcuveiveeeeeiiiiiinieeeceen
Credit Default........cocooeeeeneenn.,

Foreign Exchange ..............
Total REW «omsrsams)
Other ......coccvvvenenn

Subtotal — Replication.................

Income Generation

Interest Rate........
Credit Defaglt...

Other

Other .....cccoennen

Total Swaps

Siibtotal —TRISEESERAS . vovimmmnirm s R R R R B R
Siibtotal —CLEdE DN < ccnmimnmaiimmm s A i R TR R e
Subtotal — Forel gt ERCRANEE «c.ccu cunniisianssssa sisninessshsnss sississss vavs oersss s seads s s ssssvassass dasnass
Stibtotal —Total Refilii ...covmammnuiinimanims s i biis o isia i s s it s soasins
SULLOEERL —OHREE ..cvvvincsnunmnanaminmmme e R s e T S S e PR
SUBLOTAL —TOfal SWAPS v mamsisiissms s e fon ikt i s S s s s ss iasnass

©1984 — 2018 National Association of Insurance Commissioners

0789999999
0799999999
0809999999
0819999999
.0829999999

Subtotal — Total WIIHeR OPtIONS s tsmssimsses sossiionsssssms sss st snssorisst s srspoinisnia Ssssnssons

0849999999

... 0859999999
veeene. 0869999999
veee. 0879999999
oo 0889999999
oevee. 0899999999

... 0909999999

oo 0919999999
oo 0929999999
eeeeee- 0939999999
oere-e 0949999999
oeree- 0959999999

.-.0969999999

veree- 0979999999
veree- 0989999999
oeeen- 0999999999
oo 1009999999
verene. 1019999999

... 1029999999

veee. 1039999999
veeee. 1049999999
veeee. 1059999999
veree. 1069999999
veeene. 1079999999

... 1089999999

oo 1099999999
... 1109999999
SN RO REITE i cumcououuinnaniinin s s aatiae s os oS I 3R SR A 6 RS AT A R B S SR A

L REIIETR < iwuuisuasisns oo sesesaesuasmomin s s 7o AR eSSV A 0 0 S S S A s B it

1119999999
1129999999

Tl Ls 1221 DL )1 7] (S O P ST PN

1149999999

1159999999
1169999999
1179999999
1189999999
1199999999
1209999999
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Forwards

Hedping BHfectiVe i i s s simivaiasisas sy 1219999999
HEdging CHRBE ot i S o o R R e SR e easvisvssimsrirwswiwinan 12229999990
TR D CRTIOR st st R A TR S S s S B PSR R v e veswivinans 1239999990
IncOme GEREIATION i i i v i e s R sy S i SR s s s 1249999999
SHbtofal = Forwards ....oiammmnnmimsinmin s i i st e 1269999999
Totals
Subtotal - Hedging Effective mmminmiminenisiiiimaaemanniimamai .. 1399999999
Subtotal = Hedging Other::nninainmaminhimisiimssinhnmsaimainsig 409999999
Subtotal —= ReplICAON o avusisvsimmms sy s e s o s i i i avins 419999999
Subtotal — INcomMe GenEration . ;... it assses s i v s vasss e e das e ... 1429999999
B LORa ] == O s B T R R .. 1439999999
TOTAL ettt ettt e et e e et e e st e e e ea b ma e e et e st b e e e e aat £ e e naa e e s tna e snbeneennnnneesnnnaan 1449999999
Definitions:
Hedging Effective: ®
A derivative transaction that is used in hedging trans s eet the criteria of a highly effective
hedge as described in SSAP No. 86—Derivatives, ich valued and reported in a manner that is
consistent with the hedged asset or liability. T trafgactionS have been voluntarily designated and are
effective as of the reporting date.
Hedging Other: S

in saction where the intent is for an economic reduction
is not part of an effectively designated relationship as

A derivative transaction that is used i
of one or more risk factors.
described under SSAP No. 86

Replication:

A derivative transaction red into in conjunction with other investments in order to reproduce the
investment characteristics otherwise permissible investments as described under SSAP No. 86—
Derivatives. A derivaf 2 ion entered into by a reporting entity as a hedging or income generation
transaction shal® no sidered a replication (synthetic asset) transaction. These transactions are
considered to i€

descri! MP No. 86—Derivatives.

Other:

bvative transaction written or sold by the reporting entity used for means other than (1) Hedging
; (2) Hedging Other; (3) Replication; or (4) Income Generation (definitions listed above or
ferenced in SSAP No. 86—Derivatives). When this subcategory is utilized, a description of the use should
included in the footnotes to the financial statements.

Value of One (1) Point:

The monetary value of a one (1) point move in a futures position published by the exchange. May also be
referred to as “Lot Size,” “Lots” or “Points” by the exchange.

Interest rate and currency swaps (where receive/(pay) notional amounts are denominated in different currencies), are filed
under the “Foreign Exchange” swap subcategory.
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SCHEDULE DB — PART A —SECTION 1

OPTIONS, CAPS. FLOORS. COLLARS, SWAPS AND FORWARDS OPEN
DECEMBER 31 OF CURRENT YEAR

Include all options, caps, floors, collars, swaps and forwards owned on December 31 of the current year, including those
owned on December 31 of the previous year, and those acquired during the current year.

Column 1 = Description

escription of the
ther financial

Give a complete and accurate description of the derivative instrument including
underlying securities, currencies, rates, indices, commodities, derivative instrumey(s,
market instruments.

Include details such as:
®
e For options, the basis. For example, caps should includ lying interest rate
P .

(e.g., CMS 5 year) and frequency of the reset (typically th

e  For credit default swaps, the name of the reference enti sing@@issuer or an index) and the
equity ticker symbol, if available;

e  For currency derivatives, report the currency an i pay/receive (or buy/sell) legs of
the transaction; and ®

e  For baskets, note that it is a basket and inc ve equity tickers, if applicable.

information on the terms of the financing
ly or at maturity, and the next payment date.

e For derivatives with financing pre
premium, including whether it is dugierio

Where leveraging is a feature of the pa t the multiplier effect will be clearly presented in

the description. &
\er, e tenor of the option (i.e., time from effective date to
he Start and end dates of the underlying swap.

¢ ticker symbol. Indicate the maturity of the underlying, as

For swaptions, include the he
maturity date of the option

If traded on an exchange,

appropriate.
Do not use internal deSiiptions or identifiers unless provided as supplemental information.
Column 2 = Descriptionof It dgtd, Used for Income Generation or Replicated
Describe t se bilities hedged, including CUSIP(s) when appropriate. For example, “Bond

Portfolio Hedg@,“VAGLB Hedge,” “Fixed Annuity Hedge,” “Investment in Foreign Operations,” etc.

If he a specific bond, report the CUSIP and a complete and accurate description of the bond; if
inle Ps, note that there are multiple CUSIPs and report the equity ticker or name of the
arcnt, as applicable.

g a guaranteed investment contract or funding agreement, report as “GIC Hedge” or “FA

For a foreign operations hedge, report as “Net Investment in Foreign Operations.”
For annuity hedging, describe whether hedging fixed or variable annuities.

If hedging a specific mortgage loan asset, report as “Mortgage Loan” and provide the corresponding
loan number reported on Schedule B, Part 1, Column 1.

Describe the assets against which derivatives are written in income-generation transactions.

If a replication, report the RSAT Number and Description of the RSAT (Columns 1 and 2 from
Schedule DB, Part C, Section 1).
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Column 3

Column 4

Column 5

Column 6

Column 7

Column 8

Column 9

Schedule/Exhibit Identifier

Identify the Schedule or Exhibit of the hedged item(s), such as Schedule A, B, BA, D Part 1, D Part 2,
Section 1; or D, Part 2, Section 2, if appropriate. Otherwise “N/A.”

Use clear abbreviations for schedules, such as D 1 (Schedule D, Part 1) D 2-1 (Schedule D, Part 2,
Section 1), D 2-2 (Schedule D, Part 2, Section 2), etc.

Type(s) of Risk(s)
Identify the type(s) of risk(s) being hedged: “Interest Rate,” “Credit,” “D " “Currency,”

“Equity/Index,” “Commodity” or, if reporting other risks, provide a descriptiorf§f the within the
field or in the footnote listed at the end of this section.

then disclose the
¢ schedule.

If footnoted, please enter a reference code in this column (e.g.®a, b
description of the risk in Schedule DB footnotes for each referenc

In the event there is more than one type of risk, use the most rele

Exchange, Counterparty or Central Clearinghouse

ommission’s Legal Entity Identifier

Show the name, followed by the Commodity Fu&l( ¢
erparty or central clearinghouse.

(LEI), if an LEI number has been assigned, of the ang
If exchange-traded, show the name and the LEI e ex ge, Board of Trade or contract market.

If OTC traded, show the name and the LEI nterparty and the guarantor upon whose credit the
reporting entity relies.

Trade Date

Show the trade date of the g

izgoon one line all identical derivative instruments with the same
e last trade date, but only if the instruments are identical in their

The reporting entity may sum
exchange or counterparfy showing

terms; e.g., type, ma , expiration or settlement, and strike price, rate or index.
Date of Maturity ira
Show the f or expiration of the derivative, as appropriate.

Nu of Contra

S ber of contracts, as applicable (e.g., for exchange-traded derivatives) as an absolute
tive) value.

0 Amount
ow the notional amount. Notional amounts are to be reported as an absolute (non-negative) value.
Guidance for determining notional is included in the Schedule DB General Instructions and SS4P

No. 86—Derivatives.

If the replication (synthetic asset) transactions are not denominated in U.S. dollar, convert it into U.S.
dollar equivalent in accordance with SSAP No. 23—Foreign Currency Transactions and Translations.
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Column 10 - Strike Price, Rate or Index Received (Paid)

Show the strike price, rate or index for which payments are received (paid), or an option could be
exercised or which would trigger a cash payment to (by) the reporting entity on a derivative.

Forward exchange rate must be stated as: Fx Currency per US$ (Fx/USS$).

For credit derivatives, state “credit event” when the payment is triggered by a standard International
Swaps and Derivatives Association (ISDA) defined credit event.

Describe non-standard credit event in footnotes to the annual statement.

For example, for a credit default swap sold at 0.50% per annum, show “0.50 edfevent),” or for an
interest swap with 4.5% received, LIBOR + 0.50% paid, show “4.50 / (L+

| Columnl1l - Cumulative Prior Year(s) Initial Cost of Undiscounted Premium (

| For derivatives opened in prior reporting years, show the undiscounted, remaining
premium or other payment (received) paid since the derivative contrafjg was entered into.

If a derivative has been partially terminated, the t
Schedule DB, Part A, Section 2. po

of the premium is reported in

| Columni12 - Current Year Initial Cost of Undiscounted Premiu

For derivatives opened in the current repo
throughout the derivative contract, show the
in the current year.

¢

Column 13 - Current Year Income

Show the amount of incon
entered in Column 11).

If such payments are bgth receivé@and paid (e.g., interest swaps), show the net amount (excluding

taxes).
Column 14 - Book/Adjusted c
Represents Gt sta value with any nonadmitted assets added back.

Reft SAP No.86—Derivatives for further discussion.

Column 15 -

3/in this column if the book/adjusted carrying value is combined with the book/adjusted
> value of assets or liabilities hedged; the book/adjusted carrying value is combined with the

adjusted carrying value of underlying/covering assets; or if the amount is combined with
consideration paid on underlying/covering assets.

Insert # in this column if the book/adjusted carrying value was combined in prior years with the
book/adjusted carrying value of assets or liabilities hedged.

Insert @ in this column if the income/expenses is combined with income/expenses on assets or
liabilities hedged.

Insert * in this column if the derivative has unpaid financing premiums.
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Column 16

Column 17

Column 18

Column 19

Column 20

Fair Value

See the Glossary of the NAIC Accounting Practices and Procedures Manual for a definition of fair
value. For purposes of this column, fair value can be obtained from any one of these sources:

a. A pricing service.

b. An exchange.

c. Broker or custodian quote.

d. Determined by the reporting entity.

Unrealized Valuation Increase/(Decrease)

For purposes of this schedule, increases should be reported whe
the asset or a decrease to the liability. A decrease should be re
decrease to the asset or an increase to the liability.

C Its in an increase to
wiidy the change results in a

ative will be the change in

The total unrealized valuation increase/(decrease) for a sp
; rried (in the previous year) the

Book/Adjusted Carrying Value that is due to carryng
derivative at Fair Value. S
These amounts are to be reported as unrealiz ins/(losses) in the Exhibit of Capital
Gains/(Losses) and in the Capital and Surpl

Total Foreign Exchange Change in Book/. ing Value

This is a positive or negative amoufht tha efigtd as the portion of the total change in Book/Adjusted

Carrying Value for the year 1t e to foreign exchange differences for a particular
derivative.

The amounts reported in th ould be included as net unrealized foreign exchange capital
gain/(loss) in the Capital and S ccount.

For purposes of this §fedule, positive amounts should be reported when the change results in an
increase to the asss crease to the liability. A negative amount should be reported when the
change resulfs 1 e to the asset or an increase to the liability.

Current Ye AT zation)/Accretion

For oses of this schedule, positive amounts should be reported when the change results in an
incre the asset or a decrease to the liability. A negative amount should be reported when the
e

c in a decrease to the asset or an increase to the liability.
t to the Carrying Value of Hedged Item

represents the amortized book/adjusted carrying value used to adjust the basis of the hedged
item(s) during the current year.

©1984 — 2018 National Association of Insurance Commissioners 505 Investments 2018



Column 21 - Potential Exposure

Potential Exposure is a statistically derived measure of the potential increase in derivative instrument
risk exposure, for derivative instruments that generally do not have an initial cost paid or consideration
received, resulting from future fluctuations in the underlying interests upon which derivative
instruments are based.

For collars, swaps other than credit default swaps and forwards, the Potential Exposure = 0.5% x
“Notional Amount” x Square Root of (Remaining Years to Maturity).

For credit default swaps, enter the larger of notional amount or maximum potenti
For purchased credit default swaps bought for protection, the amount reportedgadll

If the maximum potential exposure cannot be determined, enter #ro a
Financial Statement.

e

n in the Notes to

Disclose in the footnotes to the annual statement any assets, heldgithe ateral or by third parties
that the reporting entity can obtain and liquidate to recover all or a ion of the amounts paid under

the derivative.

Column 22 - Credit Quality of Reference Entity ’Q
Only applies to credit default swaps (for other deri l blank)

Disclose:

EK\
NAIC designation of the r ity or, if not available, then

NAIC designationggqui ollthe reference entity, if it is CRP rated; or, if not
available, then

\credit assessment translated into an NAIC designation
indicate that the designation is based on the reporting entity’s
of the reference entity’s creditworthiness.

For first loss type of bagtet credit default swaps, use the lowest designation in the basket.

For other types g

Cre,

likelthood

Column 23 - Hedge Effe

or other structures, determine a designation that fairly represents the

~

esS'ar Inception and at Year-end

For e transactions show as a percentage expressed as (XX / YY), where “XX” shows the hedge

effectiv s
r

ercentage at inception and “YY” shows the hedge effectiveness percentage on
f the current year.

ple, 100.45% hedge effectiveness at inception and 94.90% hedge effectiveness on
cember 31 of the current year is reported as “100 / 95.”

Round to the nearest whole percentage. Do not use decimals.

When hedge effectiveness cannot be calculated, enter a reference code number in this column
(e.g., 0001, 0002, etc.) then disclose the financial or economic impact of the hedge at the end of the
reporting period in Schedule DB footnotes for each reference code number used in the schedule.

A reference code number may be used multiple times in this column to indicate the same explanation.

For example:

0001  Reduces bond portfolio duration by .2 years.
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a) Fair Value Hedges:

How much of the change in value of the hedged item(s) was hedged by the change in value of
the derivative, both:

e At the inception of the derivative transaction.

e  On December 31st end of the current year.

b)  Cash Flow Hedges:
How much of the change in cash flows or present value of cash flows of tem(s} was
hedged by the change in cash flows or present value of cash flows of the d twe,
e At the inception of the derivative transaction, and & 0
e  Atthe end of the current year. \
| ** Columns 24 through 31 will be electronic only. ** Q

Column24  — Fair Value Hierarchy Level and Method Used to Obtai

Whenever possible, fair value should represent thetl u ey the reporting entity would receive

(pay) in order to close the derivative position at th prite. Fair value should only be determined
analytically when the market price-based vajue t be OBtained.
The following is a listing of valid fair valuglevelSgdigators to show the fair value hierarchy level.

“1” for Level 1 4

“2” for Level 2 \

“3” for Level 3

The following is a listingpof the valtd method indicators for derivatives to show the method used by the
reporting entity to det@aine the Fair Value.

hele the fair value is determined by a pricing service.
here the fair value is determined by a stock exchange.
¥ For derivatives where the fair value is determined by a broker or the reporting entity’s
stodian. To use this method 1) the broker must be approved by the reporting entity as a
tive counterparty; and 2) the reporting entity shall obtain and retain the pricing policy of

e broker or custodian that provided the quotations.

For derivatives where the fair value is determined by the reporting entity. The reporting entity
is required to maintain a record of the pricing methodology used.

Enter a combination of hierarchy and method indicator. The fair value hierarchy level indicator would
be listed first and the method used to determine fair value indicator would be listed next. For example,
use “1b” to report Level | for the fair value hierarchy level and stock exchange for the method used to
determine fair value.
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Column25  — Source Used to Obtain Fair Value
For Method Code “a,” identify the specific pricing service used.
For Method Code “b,” identify the specific stock exchange used.

The listing of most stock exchange codes can be found in the Investment Schedules
General Instructions or the following Web site:

www.fixprotocol.org/specifications/exchanges.shtml

For Method Code “c,” identify the specific broker or custodian used.
For Method Code “d,” leave blank.
Column26  — Method of Clearing (C or U) ¢ 0

Indicate whether derivative transaction is cleared through a cen lea ouse with a “C” or not
cleared through a centralized clearinghouse with a “U.”

Column 27 - Legal Entity Identifier (LEI)

U arty as assigned by a designated

Local Operating Unit. If no LEI number has been ggsig blank.

**Columns 28 through 31 are for derivatives with financing pr, mit{\
Column28 - Total Undiscounted Premium Cost \

Report the total, undiscounted (co@acn@ acquire/enter into the derivative.
Column 29 - Unpaid Undiscounted Premium g t\

ost to acquire/enter into the derivative unpaid by the reporting

Provide the 20-character Legal Entity Identifier (LERyfor ||“ >

Report the undiscounted (g
entity.

Column 30 - Fair Value of Derivativeg Excludingiimpact of Financing Premiums

Reflect the fair value he derivative adjusted to exclude the impact of discounted future settled
premiums. For e fair value of the derivative reported in column 16 has been reduced due
to expectegicas s representing the reporting entity’s future payment of financing premiums,
the consid future premium cash outflows shall be removed from the reported fair value
of the derivati¥ygaptured in this column.

isition, a derivative may be reported with a net zero fair value in column 16 as the value of the

nd the net present value of future financing premiums owed from the acquisition of the

. offset. The fair value reported in column 30 shall reflect the fair value of the derivative
1 offset for the future financing premiums.)

Column 31 - ealized Valuation Increase/Decrease, Excluding Impact of Financing Premiums

Reflect the unrealized gain or unrealized loss reported for the derivative adjusted to exclude the impact
from discounted future settled premiums. For example, if the valuation increase/valuation decrease
reported in column 17 includes “losses” to recognize the net present value of the financing cost owed
by the reporting entity, those “losses” shall be removed from the unrealized valuation
increase/decrease reflected in this column.
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SCHEDULE DB — PART A — SECTION 2

OPTIONS. CAPS. FLOORS. COLLARS, SWAPS AND FORWARDS TERMINATED
DURING CURRENT YEAR

Include all options, caps, floors, collars, swaps and forwards which were terminated during the current reporting year, both
those that were owned on December 31 of the previous reporting year, and those acquired and terminated during the current
year.

Column 1 = Description
Give a complete and accurate description of the derivative instrument includin iption of the
underlying securities, currencies, rates, indices, commodities, derivative instru , or otiter financial

market instruments.
Include details such as: L

e For options, the basis. For example, caps should in
(e.g. CMS 5 year) and frequency of the reset (typically

underlying interest rate

e
e ths )
e  For credit default swaps, the name of the reference egtity (a le issuer or an index) and the
equity ticker symbol, if available;

e  For currency derivatives, report the curreg: ; e the pay/receive (or buy/sell) legs of
the transaction; and
ud\top five equity tickers, if applicable.
e  For derivatives with financing pre s tiplude information on the terms of the financing
premium, including whether it is p igally or at maturity, and the next payment date.
Where leveraging is a feature of te pa s, the multiplier effect will be clearly presented in
the description.

e  For baskets, note that it is a basket and 1

If traded on an exchange
appropriate.

e tilker symbol. Indicate the maturity of the underlying, as

Do not use internal descriptions ntifiers unless provided as supplemental information.

Column 2 - Description of Item(s)¥igdged, Used for Income Generation, or Replicated
Describe t abilities hedged, including CUSIP(s) when appropriate. For example, “Bond
Portfolio B Hedge,” “Fixed Annuity Hedge,” “Investment in Foreign Operations,” etc.

If hedging a s
mul@iplg, CUSIPs, ¥lote that there are multiple CUSIPs and report the equity ticker or name of the
arent, as applicable.

a foreign operations hedge, report as “Net Investment in Foreign Operations.”
For annuity hedging, describe whether hedging fixed or variable annuities.

If hedging a specific mortgage loan asset, report as “Mortgage Loan” and provide the corresponding
loan number reported on Schedule B, Part 1, Column 1.

Describe the assets against which derivatives are written in income-generation transactions.

If a replication, report the RSAT Number and Description of the RSAT (Columns 1 and 2 from
Schedule DB, Part C, Section 1).
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Column 3

Column 4

Column 5

Column 6

Column 7

Column &

Column 9

Schedule/Exhibit Identifier

Identify the Schedule or Exhibit of the hedged item(s), such as Schedule A; B; BA; D, Part 1; D,
Part 2, Section 1; or D, Part 2, Section 2, if appropriate. Otherwise “N/A.”

Use clear abbreviations for schedules, such as D 1 (Schedule D, Part 1) D 2-1 (Schedule D, Part 2,
Section 1), D 2-2 (Schedule D, Part 2, Section 2), etc.

Type(s) of Risk(s)
Identify the type(s) of risk(s) being hedged: ‘Interest Rate,” “Credit,” “D " “Currency,”

“Equity/Index,” “Commodity” or, if reporting other risks, provide a descriptio the within the
field or in the footnote at the end of this section.

then disclose the
¢ schedule.

If footnoted, please enter a reference code in this column (e.g.®a, b
description of the risk in Schedule DB footnotes for each referenc

In the event there is more than one type of risk, use the most rele

Exchange, Counterparty or Central Clearinghouse

ommission’s Legal Entity Identifier

Show the name, followed by the Commodity Fu&l & %
alile. cointerparty or central clearinghouse.

(LEI), if an LEI number has been assigned, for thetxgh
If exchange-traded, show the name and the LEI Lge, Board of Trade or contract market.

If OTC traded, show the name and the LEI o untérparty and the guarantor upon whose credit the
reporting entity relies.

Trade Date

Show the trade date of the g

The reporting entity may sumitgrizgfon one line all identical derivative instruments with the same
exchange or counterparty showingWie date of last trade date, but only if the instruments are identical in
their terms (e.g., type,ghaturity, expiration or settlement, and strike price, rate or index).

Date of Maturity ira

Show the f or expiration of the derivative, as appropriate.

Terrjingtion Date

Shauathe n which the contract/agreement was terminated. Reporting entities may summarize on

all 1dentical instruments with the same exchange or counterparty, using the latest termination
only if the instruments are identical in their terms (e.g., type, maturity, expiration or
t, and strike price, rate or index).

1cate Exercise, Expiration, Maturity or Sale

Indicate the cause of termination.
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Column 10

Column 11

Column 12

Column 13

Column 14

Column 15

Column 16

Column 17

Number of Contracts

Show the number of contracts, as applicable (e.g., for exchange-traded derivatives), as an absolute
(non-negative) value.

Notional Amount
Show the notional amount. Notional amounts are to be reported as an absolute (non-negative) value.

Guidance for determining notional is included in the Schedule DB General Instructions and SSAP
No. 86—Derivatives.

If the replication (synthetic asset) transaction is not denominated in U.S. dollé§ficonvci®it into U.S.
dollar equivalent in accordance with SS4P No. 23—Foreign Currency Transagti Translations.

Strike Price, Rate or Index Received (Paid) L 4 6

Show the strike price, rate or index for which payments are rec N, or an option could be
exercised, which would trigger a cash payment to (by) the reportisgg en a derivative.
Forward exchange rate must be stated as: Fx Currency per U x/USE.

] @ Received) Paid

3 cumulative, undiscounted, remaining

Cumulative Prior Year(s) Initial Cost of Undiscouzte

For derivatives opened in prior reporting yea

premium or other payment (received) paid since #§f derivajve contract was entered into.

Current Year Initial Cost or Undiscounted Pr eived) Paid

For derivatives opened in the curre@t rep it , show the undiscounted premium or other payment
(received) paid when the derivative cOfgract ntered into.

Consideration Received (P,
Show the amount of considera
Current Year Income

Show the amoun ceived (paid) accrued for the current year.

Book/Adjusiil C alue

Rep ts the statéinent value with any nonadmitted assets added back.
R 0. 86—Derivatives for further discussion.
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Column 18

Column 19

Column 20

Column 21

Column 22

Column 23

Column 24

Code

Insert * in this column if the book/adjusted carrying value is combined with the book/adjusted
carrying value of assets or liabilities hedged; if the book/adjusted carrying value is combined with the
book/adjusted carrying value of underlying/covering assets; or if the amount is combined with
consideration paid on underlying/covering assets.

Insert # in this column if the book/adjusted carrying value was combined in prior years with the
book/adjusted carrying value of assets or liabilities hedged.

Insert @ in this column if the income/expenses is combined with income/e on assets or
liabilities hedged.
Insert  in this column if the derivative has unpaid financing premiums.
Unrealized Valuation Increase/(Decrease) \
For purposes of this schedule, increases should be reported wh we results in an increase to
the asset or a decrease to the liability. A decrease should be rep en the change results in a
decrease to the asset or an increase to the liability.
Total Foreign Exchange Change in Book/Adj usted’ 2 @
This is a positive or negative amount that is define pOion of the total change in Book/Adjusted
Carrying Value for the year that is attributab§gto yen exchange differences for a particular
derivative.

1

The amounts reported in this column s ded as net unrealized foreign exchange capital

gain/(loss) in the Capital and Surpl§s A :
N\

amounts should be reported when the change results in an
e liability. A negative amount should be reported when the
et or an increase to the liability.

Current Year’s (Amortization

For purposes of this schedt
increase to the asset or a decr®
change results in a decrggse to the @

Gain (Loss) on Termin — Recognized

This repre on termination that is not deferred or used to adjust basis of hedged items.

This equals corttideration received less book/adjusted carrying value at termination.
Adju t to the Carrying Value of Hedged Item

sents the gain (loss) on termination that was used to adjust the basis of a hedged item in the

cludes the book/adjusted carrying value of premiums that were allocated to the purchase cost on
exercise of an option.

Gain (Loss) on Termination — Deferred
This represents the gain (loss) on termination that was deferred over year-end.

This equals consideration received less book/adjusted carrying value at termination.

©1984 — 2018 National Association of Insurance Commissioners 512 Investments 2018



Column 25 - Hedge Effectiveness at Inception and at Termination

For hedge transactions show as a percentage expressed as (XX / YY), where “XX” shows the hedge
effectiveness percentage at inception and “YY” shows the hedge effectiveness percentage at
termination.

For example, 100.45% hedge effectiveness at inception and 94.90% hedge effectiveness on
December 31 of the current year is reported as “100 / 95.”

Round to the nearest whole percentage. Do not use decimals.
When hedge effectiveness cannot be calculated, enter a reference code néber inWghis column

(e.g., 0001, 0002, etc.) then disclose the financial or economic impact of thegh t the end of the
reporting period in Schedule DB footnotes for each reference code number e Schedule.

A reference code number may be used multiple times in this colu same explanation.

a) Fair Value Hedges:

For example: ~ 0001  Reduces bond portfolio duration by .2
How much of the change in value of the hedge 3
the derivative, both:

e At the inception of the derivative tran: h

e At termination.

b)  Cash Flow Hedges: ®
: N r present value of cash flows of the hedged item(s) was
S

present value of cash flows of the derivative, both:

How much of the chang
hedged by the changg

e At the inception of ative transaction; and

e At terminati

** Column 26 through 30 will be elec

Column 26 - Legal Entit t EI)

Pro he 20-character Legal Entity Identifier (LEI) for any counterparty as assigned by a designated
Loca ating Unit. If no LEI number has been assigned, leave blank.

**Columns 37 t Q or derivatives with financing premiums**

| Undiscounted Premium Cost

Report the total, undiscounted (contractual) cost to acquire/enter into the derivative.
Column 28 - Unpaid Undiscounted Premium Cost

Report the undiscounted (contractual) cost to acquire/enter into the derivative unpaid by the reporting
entity.
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Column 29

Column 30

Fair Value of Derivative, Excluding Impact of Financing Premiums

Reflect the fair value of the derivative adjusted to exclude the impact of discounted future settled
premiums. For example, if the fair value of the derivative reported in column 16 has been reduced due
to expected cash outflows representing the reporting entity’s future payment of financing premiums,
the consideration of those future premium cash outflows shall be removed from the reported fair value
of the derivative captured in this column.

(At acquisition, a derivative may be reported with a net zero fair value in column 16 as the value of the
derivative and the net present value of future financing premiums owed from the acquisition of the
derivative may offset. The fair value reported in column 30 shall reflect the fair v, the derivative
without an offset for the future financing premiums.)

Unrealized Valuation Increase/Decrease, Excluding Impact of Financing P

Reflect the unrealized gain or unrealized loss reported for the deriyati i exclude the impact
from discounted future settled premiums. For example, if the v ion case/valuation decrease
reported in column 17 includes “losses” to recognize the net presgot the financing cost owed
by the reporting entity, those “losses” shall be remove m  the unrealized valuation

increase/decrease reflected in this column.
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SCHEDULE DB — PART B
SECTIONS 1 AND 2

GENERAL INSTRUCTIONS

In each Section, separate derivative instruments into the following categories:

Category Line Number

Long Futures:
Hedging EffECtiVE ......ocuiiiii it e s
Hed@ing Other........oooiuiiceee et e e e e s
REPHCATION ...ttt e e s ees (e
INCOME GENETALION ..vevieieveerereerete ettt bbb e be e e b b e ebasbeaerens
L0731 OSSO
Subtotal — Long FULUIes ..ot
Short Futures:
Hedging EffectiVe ..ot e
Hedging Other ..ot e
REPHCATION ...t
INCOME GENETALION ...ovivieiiieiieiiiisii s et
Oher. oo
Subtotal — Short FUtUres ........ccovviininiiiiciisiiii e

..... 1279999999
e 1289999999
vereee 1299999999
weeeene 1309999999
vereee 1319999999

... 1329999999

ceneen 1339999999
verenee 1349999999
veenee 1359999999
coreer. 1369999999
veeeees 1379999999
... 1389999999
Totals:
Subtotal — Hedging Effective ..o
Subtotal — Hedging Other.........ccccoovviviniieinnnnnnn,
Subtotal — Replication ..........cccvervvrvnrennn i,
Subtotal — Income Generation ..........cocooveev.nnn!
Subtotal — Other .......covvvvniniiiennn,
Totalu.cuiiriciiiii

ceee 1399999999
coeeee 1409999999
ceeee 1419999999
ceeeee. 1429999999
oeeen 1439999999

... 1449999999

Definitions:

Hedging Effective:

A derivative
hedge as desc
consistent with
effective,as of the re

2ais used in hedging transactions that meet the criteria of a highly effective
[ No. 86—Derivatives, which are valued and reported in a manner that is

o asset or liability. These transactions have been voluntarily designated and are
ing date.

Hedging Other:

A de C@ransaction that is used in a hedging transaction where the intent is for an economic reduction
gore risk factors. This transaction is not part of an effectively designated relationship as
ibCOMlider SSAP No. 86—Derivatives.
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Replication:

A derivative transaction entered into in conjunction with other investments in order to reproduce the
investment characteristics of otherwise permissible investments described under SSAP No. 86—
Derivatives. A derivative transaction entered into by a reporting entity as a hedging or income generation
transaction shall not be considered a replication (synthetic asset) transaction. These transactions are
considered to be replications as of the reporting date.

Income Generation:

A derivative transaction written or sold to generate additional income or return to the reporting entity as
described under SSAP No. 86—Derivatives.

Other:

than (1) Hedging
on listed above or
ption of the use should

A derivative transaction written or sold by the reporting entity used f&r me;
Effective, (2) Hedging Other, (3) Replication, or (4) Income Generati

referenced in SSAP No. 86—Derivatives. When this subcategory is uti ;
be included in the footnotes to the financial statements

o
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SCHEDULE DB — PART B-SECTION 1

FUTURES CONTRACTS OPEN
DECEMBER 31 OF CURRENT YEAR

Include all futures contracts positions open December 31 of current year, including those which were open on December 31
of previous year, and those acquired during current year.

In the Broker Name/Net Cash Deposits footnote, list, in alphabetical sequence, brokers with whom cash deposits have been
made, cumulative changes made to the deposits and the beginning and ending cash balances.

Column 1 - Ticker Symbol Q
If traded on an exchange, disclose the ticker symbol.
®
Column 2 - Number of Contracts \

Show the total number of contracts open on Dec. 31 of the méhs absolute (non-negative)

value.

Show the total notional amount of the futures p&l ion & 31 of the reporting year as absolute
(non-negative) value. Guidance for determining I %5 included in the Schedule DB General
Instructions and SSAP No. 86—Derivatives.

Column 4 - Description \

Give a complete and accurate des@ipti erivative instrument, including a description of the
underlying securities, currencies, ratéSindi ommodities, derivative instruments or other financial
market instruments.

Column 3 - Notional Amount

For derivatives with financ
including whether it is due peri€

5, include information on the terms of the financing premium,
or at maturity, and the next payment date.

Do not use internal degdtiptions or identifiers unless provided as supplemental information.
Column 5 = Description of It , Used for Income Generation, or Replicated

Describe t se bilities hedged, including CUSIP(s) when appropriate. For example, “Bond
Portfolio Hedg@,“VAGLB Hedge,” “Fixed Annuity Hedge,” “Investment in Foreign Operations,” etc.

If he a specific bond, report the CUSIP and a complete and accurate description of the bond; if
iale Ps, note that there are multiple CUSIPs and report the equity ticker or name of the
sarent, as applicable.

g a guaranteed investment contract or funding agreement, report as “GIC Hedge” or “FA
For a foreign operations hedge, report as “Net Investment in Foreign Operations.” For annuity
hedging, describe whether hedging fixed or variable annuities.

If hedging a specific mortgage loan asset, report as “Mortgage Loan” and provide the corresponding
loan number reported on Schedule B, Part 1, Column 1.

Describe the assets against which derivatives are written in income generation transactions.

If a replication, report the RSAT Number and Description of the RSAT (Columns 1 and 2 from
Schedule DB, Part C, Section 1).
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Column 6 - Schedule/Exhibit Identifier

Identify the Schedule or Exhibit of the hedged item(s), such as Schedule A; B; BA; D Part 1; D, Part 2
Section 1; or D, Part 2, Section 2, if appropriate. Otherwise “N/A.”

Use clear abbreviations for schedules, such as D 1 (Schedule D, Part 1) D 2-1 (Schedule D, Part 2,
Section 1), D 2-2 (Schedule D, Part 2, Section 2), etc.

Column 7 - Type(s) of Risk(s)
Identify the type(s) of risk(s) being hedged: “Interest Rate,” “Credit,” “D " “Currency,”

“Equity/Index,” “Commodity” or, if reporting other risks, provide a descriptio the within the
field or in a footnote listed in this Schedule.

then disclose the
¢ schedule.

If footnoted, please enter a reference code in this column (e.g.®a, b
description of the risk in Schedule DB footnotes for each referenc

In the event there is more than one type of risk, use the most rele

Column § = Date of Maturity or Expiration

Show the date of maturity or expiration of the deri&:
Column 9 = Exchange

Show the name and the Commodity Future di ommission’s Legal Entity [dentifier (LEI), if an
LEI number has been assigned, for the exchang witich the contract was transacted.

Column 10 - Trade Date &

Show the trade date of the ori

one line all identical derivative instruments with the same
ast trade date, but only if the instruments are identical in their
or settlement, and strike price, rate or index).

The reporting entity may s¢

exchange or counterparty show

terms (e.g., type, maturity, expiratie
Column 11 = Transaction Price

Show the flice @ e futures contract was originally purchased or sold.

If several posi of the same futures contract are summarized, show the weighted average price.

Column 12— Rep Date Price

reporting date closing price. Report price as published by the exchange.
Column 13 —
eport the net unsettled futures position from the time lag (typically one day with U.S. futures brokers)

between the change in the cumulative variation margin (Columns 15 and 18) and the actual settlement

with the futures brokers.

This represents the pending cash settlement of the futures position.
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Column 14

Column 15

Column 16

Column 17

Column 18

Column 19

Book/Adjusted Carrying Value
Represents the statement value of the futures position, with any nonadmitted assets added back, and is
determined based on how the futures contract is being used, in accordance with SSAP No. 86—

Derivatives.

Note that any cash deposits placed with the broker are included in the Broker Name/Net Cash Deposits
footnote only and not in the Book/Adjusted Carrying Value.

Highly Effective Hedges — Cumulative Variation Margin

On long contracts, show the number of contracts (Column 2) times the renc tween the
reporting date price (Column 12) and transaction price (Column 11) times t t value of one (1)
point (Column 22).
\ 4

On short contracts, show the number of contracts (Column 2) ti hi rence between the
transaction price (Column 11) and the reporting date price (Col 12)%nes the futures value of
one (1) point (Column 22).

An exception is that this column would not be populated ighly\€ffective futures of forecasted

transaction or firm commitments.
Highly Effective Hedges — Deferred Variation Maﬁo

This represents the variation margin that_hasden ed and therefore not recognized as an
unrealized or realized gain (loss) or as inves t1 e

Note: If the entire amount of the variati in deferred, the amount reported will be the same
as is reported in Column 154

Highly Effective Hedges — \ﬁion Margin Gain (Loss) Used to Adjust Basis of Hedged
Item

This represents the variation m d in the current year to adjust the basis of a hedged item.

Cumulative Variation@¥argin for All Other Hedges

On long contragfs : number of contracts (Column 2) times the difference between the
reporting @ mn 12) and transaction price (Column 11) times the futures value of one (1)
point (Colu

On contract®, show the number of contracts (Column 2) times the difference between
the ction price (Column 11) and the reporting date price (Column 12) times the futures value of
g olumn 22).

Variation Margin Gain (Loss) Recognized in Current Year

represents the variation margin recognized as an unrealized or realized gain (loss) or as
mvestment income for the year.

This column will be populated for highly effective futures hedging at fair value and All Other futures.

This column will not be populated for highly effective futures hedging at amortized cost.
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Column 20 - Potential Exposure

Potential Exposure is a statistically derived measure of the potential increase in derivative instrument
risk exposure, for derivative instruments that generally do not have an initial cost paid or consideration
received, resulting from future fluctuations in the underlying interests upon which derivative
instruments are based.

For futures, the Potential Exposure = (Initial Margin per contract on the valuation date, set by the
exchange on which contract trades) x (the number of contracts open on the valuation date).

Column 21 - Hedge Effectiveness at Inception and at Year-end
For hedge transactions show, as a percentage expressed as (XX / YY), wherge hows the hedge
effectiveness percentage at inception and “YY” shows the hedge effectiv entage at reporting
date. L 4

For example, 100.45% hedge effectiveness at inception an mmge effectiveness on
December 31 of the current year is reported as “100 / 95.”

Round to the nearest whole percentage. Do not use decimals.

When hedge effectiveness cannot be ca[culate$ .
(e.g., 0001, 0002, etc.) then disclose the financial*op ect

ence code number in this column
mpact of the hedge at the end of the

@

reporting period in Schedule DB footnotes for eac ctgode number used in the schedule.

A reference code number may be used multi

For example: 0001  Reduces bon
&

a)

Column 22 - V

an this column to indicate the same explanation.
io Guration by .2 years,

Fair Value Hedges:

How much of the ch
the derivative, both:

the hedged item(s) was hedged by the change in value of

e At the inceptign of the (¥rivative transaction; and

e  Atreporti te.

How aie change in cash flows or present value of cash flows of the hedged item(s) was
hedged b change in cash flows or present value of cash flows of the derivative, both:

. t the inception of the derivative transaction; and

t reporting date.

One (1) Point

s represents the monetary value of a one (1) point move in a futures position published by the

exchange. This monetary value of one (1) point is utilized in the calculation of the futures’ variation
margin.

©1984 — 2018 National Association of Insurance Commissioners 520 Investments 2018



| ** Columns 23 through 29 will be electronic only. **

Column 23

Fair Value Hierarchy Level and Method Used to Obtain Fair Value Code

Whenever possible, fair value should represent the price at which the security could be sold, based on
market information. Fair value should only be determined analytically when the market-based value
cannot be obtained.

The following is a listing of valid fair value level indicators to show the fair value hierarchy level.
“1” for Level 1 Q
“2” for Level 2
4
“3” for Level 3 \

The following is a listing of the valid method indicators for derivaggves w the method used by the

reporting entity to determine the Rate Used to Obtain Fair Value.

“a” for securities where the rate is determined by, a pri
“b” for securities where the rate is determined®ya s
“¢” for securities where the rate is dete d by @broker or custodian. The reporting entity
should obtain and maintain the p p for any broker or custodian used as a pricing
source. In addition, the broker ithe?” be approved by the reporting entity as a
counterparty for buying and s ctirities or be an underwriter of the security being

valued.
ermined by the reporting entity. The reporting entity is
dOf the pricing methodology used.

Enter a combination of hierarc ethod indicator. The fair value hierarchy level indicator would
be listed first and the od used%¥ determine fair value indicator would be listed next. For example,
use “1b” to report Leygi | for the fair value hierarchy level and stock exchange for the method used to
determine fair value.

N

“d” for securities where
required to maintad
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Column 24 - Source Used to Obtain Fair Value
For Method Code “a,” identify the specific pricing service used.
For Method Code “b,” identify the specific stock exchange used.

The listing of most stock exchange codes can be found in the Investment Schedules General
Instructions or the following Web address:

www.fixprotocol.org/specifications/exchanges.shtml
For Method Code “c,” identify the specific broker or custodian used. Q
For Method Code “d,” leave blank. ° 0
Column25  — Legal Entity Identifier (LEI) \
Provide the 20-character Legal Entity Identifier (LEI) for any couf§gerp assigned by a designated

Local Operating Unit. If no LEI number has been assigned, leave bl

**Columns 26 through 29 are for derivatives with financing premiu@so
Column 26  — Total Undiscounted Premium Cost \
i

Report the total, undiscounted (contractual) to&rm’entcr into the derivative.

Column 27 - Unpaid Undiscounted Premium Cost
&
Report the undiscounted (contractua t uire/enter into the derivative unpaid by the reporting
entity.
Column 28 - Fair Value of Derivative, EX¢ly pjact of Financing Premiums

the deriviitive adjusted to exclude the impact of discounted future settled
if the fair value of the derivative reported in column 16 has been reduced due

Reflect the fair value
premiums. For exam
to expected cash o

(At acquisition, @gerivative may be reported with a net zero fair value in column 16 as the value of the

derifgtipe and the*net present value of future financing premiums owed from the acquisition of the
deriv may offset. The fair value reported in column 30 shall reflect the fair value of the derivative
Wi a et for the future financing premiums.)

Column 29 = z/d Valuation Increase/Decrease, Excluding Impact of Financing Premiums

ct the unrealized gain or unrealized loss reported for the derivative adjusted to exclude the impact
from discounted future settled premiums. For example, if the valuation increase/valuation decrease
reported in column 17 includes “losses” to recognize the net present value of the financing cost owed
by the reporting entity, those “losses” shall be removed from the unrealized valuation
increase/decrease reflected in this column.
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SCHEDULE DB — PART B - SECTION 2

FUTURES CONTRACTS TERMINATED
DURING CURRENT YEAR

Include all futures contracts which were terminated during current reporting year, both those that were open on December 31
of previous reporting year, and those acquired and terminated during current year.

Column 1 - Ticker Symbol

If traded on an exchange, disclose the ticker symbol.
Column 2 - Number of Contracts Q

The number of futures contracts terminated during the current year agbsoegative) value.
Column 3 = Notional Amount \

Show the total notional amount of the futures position terminate@gduri current year as absolute
(non-negative) value. Guidance for determining notional is inclu in the Schedule DB General
Instructions and SSAP No. §6—Derivatives.

Column 4 = Description

L 4

Give a complete and accurate description of the ive Sgstrument, including a description of the
underlying securities, currencies, rates, indiges, 0 , derivative instruments or other financial
market instruments. \

For derivatives with financing premium lude rmation on the terms of the financing premium,
including whether it is due periodigglly ity, and the next payment date.

Do not use internal descriptiop s unless provided as supplemental information.

Column 5 = Description of Item(s) Hedg ¢} Income Generation, or Replicated

Describe the assets or liabilities
Portfolio Hedge,” “V B Hedge,

sed, including CUSIP(s) when appropriate. For example, “Bond
* “Fixed Annuity Hedge,” “Investment in Foreign Operations,” etc.

If hedging a specif eport the CUSIP and a complete and accurate description of the bond; if
multiple aat there are multiple CUSIPs and report the equity ticker or name of the
ultimate p dible.

If hedging a teed investment contract or funding agreement, report as “GIC Hedge” or “FA

Hed

ecific mortgage loan asset, report as “Mortgage Loan” and provide the corresponding
ber reported on Schedule B, Part 1, Column 1.

Oe the assets against which derivatives are written in income generation transactions.

If a replication, report the RSAT Number and Description of the RSAT (Columns 1 and 2 from
Schedule DB, Part C, Section 1).

Column 6 - Schedule/Exhibit Identifier

Identify the Schedule or Exhibit of the hedged item(s), such as Schedule A; B; BA; D, Part 1; D,
Part 2, Section 1; or D, Part 2, Section 2, if appropriate. Otherwise “N/A.”

Use clear abbreviations for schedules, such as D 1 (Schedule D, Part 1) D 2-1 (Schedule D, Part 2,
Section 1), D 2-2 (Schedule D, Part 2, Section 2), etc.
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Column 7

Column 8

Column 9

Column 10

Column 11

Column 12

Column 13

Column 14

Column 15

Type(s) of Risk(s)
Identify the type(s) of risk(s) being hedged: “Interest Rate,” “Credit,” “Duration,” “Currency,”
“Equity/Index,” “Commodity” or, if reporting other risks, provide a description of the risk within the

field or in a footnote listed in this Schedule.

If footnoted, please enter a reference code in this column (e.g., a, b, ¢, etc.) then disclose the
description of the risk in Schedule DB footnotes for each reference code used in the schedule.

In the event there is more than one type of risk, use the most relevant risk.
Date of Maturity or Expiration

Show the date of maturity or expiration of the derivative, as appropriate.

Exchange

Show the name and the Commodity Futures Trading Commissiongg L ity Identifier (LEI), if an
LEI number has been assigned, for the exchange on which the contr as transacted.

Trade Date

Show the trade date of the original transaction. *

Il 1d&§gical derivative instruments with the same
ut only if the instruments are identical in their
trike price, rate or index).

at which the futures were purchased or sold).

ontract are summarized, show the weighted average price.

The reporting entity may summarize on ope li
exchange or counterparty showing the last
terms (e.g., type, maturity, expiration or seftle a

Transaction Price &

Show the original transactio

If several positions of the sa
Termination Date

Show the date when the"Qgrivative position was terminated.

summarize on one line all identical instruments with the same exchange or
itest termination date.

icate the cause of termination.
Cumulative Variation Margin at Termination

On long contracts, show the number of contracts (Column 2) times the difference between the
termination price (Column 13) and transaction price (Column 11) times the futures value of one (1)
point (Column 20).

On short contracts, show the number of contracts (Column 2) times the difference between the
transaction price (Column 11) and the termination price (Column 13) times the futures value of one (1)
point (Column 20).

©1984 — 2018 National Association of Insurance Commissioners 524 Investments 2018



Column 16

Column 17

Column 18

Column 19

Change in Variation Margin Gain (Loss) Recognized in Current Year

This represents the variation margin recognized as realized gains (losses), or as investment income in
the current year.

Change in Variation Margin Gain (Loss) Used to Adjust Basis of Hedged Item in Current Year

This represents the amount of gains (losses) used to adjust the basis of a hedged item in the current
year.

Change in Variation Margin Deferred

This represents the variation margin that has been deferred and, theref cognized as an
unrealized or realized gain (loss) or as investment income.
4

Hedge Effectiveness at Inception and at Termination \
For hedge transactions, show as a percentage expressed as (XX Nre “XX” shows the hedge

effectiveness percentage at inception and “YY” shows the ¢ cifectiveness percentage at

termination.

Round to the nearest whole percentage. Do pot u%l

When hedge effectiveness cannot be calm r a reference code number in this column
(e.g., 0001, 0002, etc.) then disclose th ial & economic impact of the hedge at the end of the
reporting period in Schedule DB fatnot caph reference code number used in the schedule.

For example, 100.45% hedge effectiveness at 1i%
December 31 of the current year is reported as “100/,

ad 94.90% hedge effectiveness on

A reference code number ma iple times in this column to indicate the same explanation.

For example: 0001 | portfolio duration by .2 years.
a) Fair Value Hedg

How much of th&@hange in value of the hedged item(s) was hedged by the change in value of
the deriva :

. e n of the derivative transaction; and
o At terfifjnation.
b) Muw Hedges:
much of the change in cash flows or present value of cash flows of the hedged item(s) was

ged by the change in cash flows or present value of cash flows of the derivative, both:

e At the inception of the derivative transaction; and

e At termination.
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Column 20

Value of One (1) Point

This represents the monetary value of a one (1) point move in a futures position published by the
exchange.

This monetary value of one (1) point is utilized in the calculation of the futures’ variation margin.

** Column 21 through 25 will be electronic only. **

Column 21 Legal Entity Identifier (LEI)
Provide the 20-character Legal Entity Identifier (LEI) for any counterparty aggssi by a designated
Local Operating Unit. If no LEI number has been assigned, leave blank.

L 4

**Columns 22 through 25 are for derivatives with financing premiums** \

Column 22 Total Undiscounted Premium Cost
Report the total, undiscounted (contractual) cost to acquir e derivative.

Column 23 Unpaid Undiscounted Premium Cost *
Report the undiscounted (contractual) cost to ac Amo the derivative unpaid by the reporting
entity.

Column 24 Fair Value of Derivative, Excluding Imp fEi ng Premiums

&

Reflect the fair value of the deriva adj to exclude the impact of discounted future settled
premiums. For example, if ths e derivative reported in column 16 has been reduced due
to expected cash outflows . the reporting entity’s future payment of financing premiums,
the consideration of those {Ui ilim cash outflows shall be removed from the reported fair value
of the derivative captured in th
(At acquisition, a derigztive may be reported with a net zero fair value in column 16 as the value of the
derivative and the ne ent value of future financing premiums owed from the acquisition of the
derivative may offs value reported in column 30 shall reflect the fair value of the derivative
without anfffse ture financing premiums.)

Column 25 Unrealized Valtiggion Increase/Decrease, Excluding Impact of Financing Premiums

Refl e unrealized gain or unrealized loss reported for the derivative adjusted to exclude the impact
i d future settled premiums. For example, if the valuation increase/valuation decrease
column 17 includes “losses” to recognize the net present value of the financing cost owed
eporting entity, those “losses” shall be removed from the unrealized valuation
Z/decrease reflected in this column.
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SCHEDULE DB — PART D — SECTION 1

COUNTERPARTY EXPOSURE FOR DERIVATIVE INSTRUMENTS OPEN
DECEMBER 31 OF CURRENT YEAR

Counterparty Exposure to any one counterparty is the exposure to credit risk associated with the use of derivative instruments
with that counterparty. This section displays the Book/Adjusted Carrying Value exposure and Fair Value exposure to each
counterparty, net of collateral. Also displayed is the total potential exposure for each counterparty for Schedule DB, Parts A
and B.

On the first line, show the aggregate sum for exchange traded derivatives, also known as listed deriva futures (Line
0199999999). (Exchange-Traded Derivatives are executed over a centralized trading venue known a exc e and then

booked with a central counterparty known as a clearing house.)
On the next six lines, show separately six groups of OTC (over-the-counter) derivative coMcmAIC Designation.

(Lines 0299999999 through 0799999999) \
’!!i..iil

Then show the aggregate sum for centrally cleared derivatives. (Line 0899999999) Thi to show centrally cleared
derivatives that are not considered exchange-traded.

The final line will show a total of all derivatives listed in the lines above. (Line Q888

Within each group, list the counterparties or central clearinghouses in al]ﬂa :

For each counterparty with a master agreement, show on a second lifg\ if appiisable, totals for derivative instruments not
covered by the master agreement.

Use additional lines, as needed, if multiple master agreements nterparty exist that do not provide for netting of
offsetting amounts by the reporting entity against the goun pon termination in the event that the counterparty
defaults.

Show subtotals for each group.

e following required groups, it shall report the subtotal amount
ne number appearing in the same manner and location as the

If a reporting entity has any detail lines reported for
of the corresponding group with the specifigd subtota
pre-printed total.

Aggregate Sum of Exchange-Tra e G o e e e e 0199999999
Over-The-Counter
...0299999999
...0399999999
...0499999999
...0599999999
...0699999999
...0799999999
Aggregate Sum of Central Clearinghouses (Excluding Exchange-Traded)........ccccccoovviiinniivinicninncinninninennn. 0899999999
Total (Sum of 0199999999, 0299999999, 0399999999, 0499999999, 0599999999, 01699999999,
0799999999 ant 089GYDT........cnnmesersnsems renssmsnmansarssnsgsnencesssessamans pssnensasrasgsasassass sy es sesntssmssssasampnssaassnasasasssgesen 0999999999
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Column 1 - Description of Exchange, Counterparty or Central Clearinghouse

The first line for the Aggregate Sum of Exchange-Traded Derivatives.

On subsequent lines, show the name and the Commodity Futures Trading Commission’s Legal Entity
Identifier (LEI), if an LEI number has been assigned, for the counterparty or central clearinghouse.

Include the name and the LEI of the central clearinghouse and the derivatives clearing member, where
appropriate.

Column 2 - Master Agreement (Y or N)

The lines for the Aggregate Sum of Exchange-Traded Derivatives (Line 01 9995and for the
Aggregate Sum of Central Clearinghouses (Line 0899999999) should be left

For OTC counterparties, indicate “Y™ if: &

1.

The reporting entity has a written International Swaps

master agreement with the counterparty that provides for
the reporting entity against the counterparty upon terminati
defaults, or if such netting provisions of an ISDA ma
reference in transaction confirmations or are oth
derivative instrument confirmations with the
has a written non-ISDA master agreement @pith party that provides for the netting of
offsetting amounts or the right of offset by ep entity against the counterparty upon

termination in the event that the counterpagfl de ; and
The domiciliary jurisdiction of such te is either within the United States or if not

Nfes Association (ISDA)
ing Gf offsetting amounts by
i vent that the counterparty
nt are either incorporated by

tractual provisions to which
are subject, or if the reporting entity

2.
within the United States, is withj (non-United States) jurisdiction listed in the
Purposes and Procedures Mgmta 7 Investment Analysis Office as eligible for netting.
Column 3 = Credit Support Annex (Y or N)

The lines for the Aggrega
Aggregate Sum of Central

For OTC counterparties, indicate

Column 4 - Fai

=

}mge-Traded Derivatives (Line 0199999999) and for the
es (Line 0899999999) should be left blank.

The reporting e has an additional annex to the International Swaps and Derivatives
Association (}f er agreement called a Credit Support Annex (CSA). The CSA agreement
with c provides functionality of collateral postings against net counterparty
€Xpos & a threshold amount. This limits the net exposure the reporting entity has to a
derivat untCiparty in the event of a counterparty default.

e of Acceptable Collateral
bla the aggregate reporting of Exchange-Traded Derivatives (Line 0199999999).
ounterparties, show the Fair Value of acceptable collateral pledged by the counterparty.

central clearinghouses, this amount would be the net positive variation margin received by the
rting entity.

“Acceptable collateral” means cash, cash equivalents, securities issued or guaranteed by the United
States or Canadian governments or their government-sponsored enterprises, letters of credit, publicly
traded obligations designated 1 by the SVO, government money market mutual funds, and such other
items as may be defined as acceptable collateral in the Purposes and Procedures Manual of the NAIC
Investment Analysis Office. For purposes of this definition, the term “letter of credit” means a clean,
irrevocable and unconditional letter of credit issued or confirmed by, and payable and presentable at, a
financial institution on the list of financial institutions meeting the standards for issuing such letter of
credit published pursuant to the Purposes and Procedures Manual of the NAIC Investment Analysis
Office. The letter of credit must have an expiration date beyond the term of the subject transaction.
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For Columns 5 and 6, Book/Adjusted Carrying Values that are debit balances on the balance sheet are positive numbers;
those that are credit balances are negative numbers.

Column 5

Column 6

Column 7

Contracts with Book/Adjusted Carrying Value > 0 (i.e., debit balance on balance sheet)

On the first line, show the aggregate sum for exchange traded derivatives that have a positive
Book/Adjusted Carrying Value.

For futures, this equals the sum of the positive cumulative variation margin for highly effective futures
(Part B, Section 1, Column 15), plus the sum of the ending balance of all cash deposits with brokers
(Part B, Section 1, Broker Name/Net Cash Deposits Footnote — Ending Cash Bal

On subsequent lines, show the sum of the Book/Adjusted Carrying Values o tive instruments

with the counterparty or central clearinghouse that have a positive stateme

\ 4
Contracts with Book/Adjusted Carrying Value < 0 (i.e., credit bal 0 sheet)
On the first line, show the sum of the statement values in paggnth of all exchange traded
derivatives that have a negative Book/Adjusted Carrying Value.
For futures, this equals the sum of the negative cumulativ iat rgin for highly effective futures

(Part B, Section 1, Column 15). ®

On subsequent lines, show the sum of the Boo ing Values in parentheses ( ) of all
derivative instruments with the counterpa r cenfgal clearinghouse that have a negative
Book/Adjusted Carrying Value.

Exposure Net of Collateral (Book/Adjus

For the aggregate reporting of Exc e-
Column 5.

For OTC counterparties, 1
Carrying Values of all derivati
Carrying Value, less anygAcceptab

alue)

d Derivatives (Line 0199999999), show amount in

agreement is in place, show the sum of the Book/Adjusted
aments with the counterparty that has a positive Book/Adjusted
ollateral (Column 5 — Column 4).

For OTC counterpartics Wth a master agreement in place and central clearinghouses, show the net sum
i ing Values of all derivative instruments, less any acceptable collateral
(Column olumn 4).

This amount s d not be less than zero.

For Columns 8 and 9, mmis that would be debit balances on the balance sheet are positive numbers; those that
n

would be credit balance

Column 8

Column 9

e numbers.

o

the sum of the market values of all derivative instruments that have a positive market value.

with Fair Value > 0 (i.e., debit balance on the balance sheet)

Contracts with Fair Value <0 (i.e., credit balance on the balance sheet)

Show the sum of the market values in parentheses () of all derivative instruments that have a negative
market value.
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Column 10

Column 11

Column 12

Exposure Net of Collateral (Fair Value)

For the aggregate reporting of Exchange-Traded Derivatives (Line 0199999999), show amounts in
Column 8.

For OTC counterparties, if no master agreement is in place, show the sum of the market values of all
derivative instruments with the counterparty that has a positive market value, less any acceptable
collateral (Column 8 — Column 4).

For OTC counterparties with a master agreement in place, exchange-traded derivatives and central
clearinghouses show the net sum of the market values of all derivative instrument ny acceptable

collateral (Column 8 + Column 9 — Column 4).

This amount should not be less than zero.

4

Potential Exposure
Show the potential exposure for Parts A and B for Exchangg- \erivatives in aggregate
(Line 0199999999) and for each OTC counterparty and central clea ouse.
Off-Balance Sheet Exposure
For Exchange-Traded Derivatives (Line 01 999999%9). s mn 11.
For central clearinghouses: x‘

Show [Column 5 + Column 6 — ColumnN 11] — Column 7 but not less than zero.
For OTC counterparties: &

If Column 2 = yes; sho \Column 6 — Column 4 + Column 11] — Column 7 but not
less than zero.

If Column 2 = no; show

Optional: If therg$s no master netting agreement, companies may still encounter double-counting

in cases “ghere a premium is received for an off-balance sheet derivative transaction,
rest rate swap. In such cases, report “no” in Column 2 and calculate off-
Sleet exposure on a contract-by-contract basis using the first formula.

*%* Column 13 will be electronic onijjy, **

Column 13

G entiﬁer (LEI)

: @ ¢ 20-character Legal Entity Identifier (LEI) for any counterparty as assigned by a designated
oCdPperating Unit. If no LEI number has been assigned, leave blank.
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SCHEDULE DB — PART D — SECTION 2

COLLATERAL FOR DERIVATIVE INSTRUMENTS OPEN
DECEMBER 31 OF CURRENT YEAR

Under derivative contracts, collateral may be pledged to exchanges, counterparties, clearing brokers or central clearinghouses
by the reporting entity as well as pledged by the exchanges, counterparties, clearing brokers or central clearinghouses to the
reporting entity. This section displays the collateral pledged by the reporting entity in the first table and the collateral pledged
to the reporting entity in the second table.

Each exchange, counterparty, derivatives clearing member or central clearinghouse may be listed more ce in each of
the tables. For example, if initial and variation margin are posted at the same exchange; if more than type®f security is
pledged to the same counterparty; if more than one corporate bond is pledged by a central clearing

®

.................. 0199999999
cvreneeennnss 0299999999

Total Collateral Pledged by Reporting ERtity ........ccecveieeriemvierinieinesnieneeseeeesseessessesesesenes
Total Collateral Pledged to Reporting Entity ..ot

Column 1 - Exchange, Counterparty or Central Clearinghousedy
Show the name and the Commodity Futures Tradif's ission’s Legal Entity Identifier (LEI), if an
LEI number has been assigned, for the ngd, Board of Trade, contract market, counterparty,
derivatives clearing member or central cleari use Wt 1s holding collateral pledged by the reporting
entity or that has pledged collateral to the Tti ity.

Column 2 = Type of Asset Pledged ¢
Describe the type of assefpledg ei\red as collateral. For example, “Cash,” “Treasury,”
“Corporate,” “Municipal,’ ]

Column 3 - CUSIP Identification
Enter the CUSIP/PP S number of the asset pledged or received as collateral, when appropriate. If
no CUSIP/PPN/C exists, the field should be zero-filled.

Column 4 - Descriptio
Give a completc@gnd accurate description of the asset pledged or received as collateral, including
cou; hen appropriate.

Column 5 - E e

fair value of the asset. Refer to SSAP No. 100R—Fair Value for further discussion.
Column 6 = alue

Enter the par value of the asset adjusted for repayment of principal.

©1984 — 2018 National Association of Insurance Commissioners 531 Investments 2018



Column 7

Column 8

Column 9

Book/Adjusted Carrying Value
Report the amortized value or the lower of amortized value or fair value, depending on the designation
of the asset (and adjusted for any other-than-temporary impairment), as of the end of the current

reporting year.

Include: The original cost of acquiring the asset, including brokerage and other related
fees.

Amortization of premium or accrual of discount, but not including any interest
paid thereon.

Amortization of deferred origination and commitment faas

Deduct: A direct write-down for a decline in thé®fair a bond that is

other-than-temporary.

Exclude: All other costs, including internal costs odgos ig to an affiliated reporting
entity related to origination, purchase or ¢ itment to purchase bonds, are
charged to expense when incurred. C houli¥also be reduced by payments
attributed to the recovery of cost.

Accrued interest. ) 4

Book/Adjusted Carrying Value does not apply tn@ledged to a reporting entity in which there
ol 1

has not been a default (i.e., Off-Balance She iy

Maturity Date
&
Enter the maturity date of the asset, w iate.

Type of Margin (I, V or I'V,

Enter “I” for initial margin
initial margin.

that have been pledged or received by the reporting entity as
Enter “V” for variati argin for assets that have been pledged or received by the reporting entity
as variation mar;

Enter “I tial and variation margin for assets that have been pledged or received by
the reporting e as initial and variation margin.

** Column 10 will be ele%ly. e

Column 10

o

ide the 20-character Legal Entity Identifier (LEI) for counterparty as assigned by a designated
ocal Operating Unit. If no LEI number has been assigned, leave blank.

ty Identifier (LEI)
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SCHEDULE DL — PART 1

SECURITIES LENDING COLLATERAL ASSETS
Reinvested Collateral Assets Owned December 31 Current Year
(Securities lending collateral assets reported in aggregate on Line 10 of the asset page
and not included on Schedules A, B, BA, D, DB and E.)

This schedule should include a detailed listing of reinvested collateral assets that were owned as of the end of the current
reporting year. For Schedule DL, reinvested collateral assets are collateral currently held as part of a securities lending
program administered by the reporting entity or its agent (affiliated or unaffiliated) that can be resold or repledged. This is the
currently held collateral, meaning original collateral if it is still in the original form received or t invested asset
resulting from the disposal and/or reinvestment of the original collateral. See SSAP No. 103R—Tra
Financial Assets and Extinguishments of Liabilities for accounting guidance.

Include reinvested collateral assets from securities lending programs where the progranflis ad
entity’s unaffiliated agent (i.e., collateral is received by the reporting entity’s unaffgli
repledged). These securities will be reported in aggregate on the Assets page, Line 10.

be resold or repledged), the
s page, Line 10 or reported on
, D, DA and E), but not both.

affiliated agent (i.e., collateral is received by the reporting entity’s affiliated age
securities may be reported on Schedule DL, Part 1 if reported in aggregate g
Schedule DL, Part 2 if reported in other investment schedules (e.g., Schcgu LN,
Reinvested collateral assets reported on Schedule DL, Part | are exclus er investment schedules (e.g., Schedules
A, B, BA, D, DA and E).

Bonds, preferred stocks and common stocks are to be grouped se MM) ing a subtotal for each category.
0
s

Securities borrowing and securities lending transactions@ghall gross when reported in the Schedule DL. If these
transactions are permitted to be reported net in accord AP No. 64—Offsetting and Netting of Assets and
Liabilities, the investment schedule shall continue de il of all transactions (gross), with the net amount from the
valid right to offset reflected in the financial sta agks 2°& 3 of the statutory financial statements). Disclosures for

items reported net when a valid right to offset €3 ng the gross amount, the amount offset, and the net amount
reported in the financial statements are required per 64—Offsetting and Netting of Assets and Liabilities.

Bond Mutual Funds — as Identified by thg'sVO and Exchange Traded Funds — as Identified by the SVO, which are
described in the Investment Schedules Ge Instructions, are to be included in SVO Identified Funds.

If an insurer has any detail lind'r any of the following required categories or subcategories, it shall report
the subtotal amount of the corr n egory or subcategory, with the specified subtotal line number appearing
in the same manner and location a pre-printed total or grand total line and number:

NOTE: See the Inves t Schedules General Instructions for the following:
nitions for bonds and stocks.

mn list of codes and definitions for securities not under the exclusive control of the
g entity.
. chart for determining the NAIC designation for structured securities.

List of stock exchange names and abbreviations.
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Category Line Number

Bonds (Schedule D, Part | type):
U.S. Governments

ISSUCT OBlIZALIONS. .....vcvivireieietcie ettt s b s bebesaebebeseebestesassesensesensesessernenennees O 1 99999
Residential Mortgage-Backed Securities ......oocvinieniicininesnsesessesnsenesseenns. 0299999
Commertial Mot age-BACKE SEOUFITIES  vwuswivirsasmssmsmamntunsvessssusisons o5 smsms s s ss s 0399999
Other Loan-Backed and Structured Securities 0499999
SubtatAls — T8 . OV BTN convsnsoosisnvmossonaniinemssssoms o rasss o s s e s sy ...0599999
All Other Governments
..... 0699999
ce. 0799999
..... 0899999
.....0999999
... 1099999

TS ST OITGATIONS xisuietsnsamasrosissinsoiorsssensiunsivasyas nnbi §orss ais s b das BEvR s SR RS 5y
Residential Mortgage-Backed Securities ..o
Commercial Mortgage-Backed Securities.........ccceeviveiriciiciiiinessiniiiennnd

Other Loan-Backed and Structured Securities ..........cocoeeieineininiennns

Subtotals — All Other GOVEITIMENLS ........ccoeovrrirasesrrsasmeisnrsasssesssmnsnsgggsens soees

U.S. States, Territories and Possessions (Direct and Guaranteed)
... 1199999
“ ... 1299999
Commercial Mortgage-Backed Securities................... a1 399999
Other Loan-Backed and Structured Securities ...} R R 1499999

nd Guaranteed) .........ccceverenenrerencrcnnee. 1799999

s (Direct and Guaranteed)

Issuer Obligations....

Residential Mortgag&Backcd Securities ..

Subtotals — U.S. States, Territories and Possessi
U.S. Political Subdivisions of States, Territories @'ld ss
Issuer Obligations ..........cccocoveevecnnennn. s s e e s s 1899999
Residential Mortgage -Backed Seg \ 1999999
Commercial Mortgage-Backed S R e T R T T S Rt R e 2 999
...2199999

...2499999

e 2099999
... 2699999
ssscsnn 2499999
...2899999

all Non-Guaranteed Obligations of Agencies and Authorities of Governments
and Their Political Subdivisions..........ccoviniissess 3199999
Industriai¥gnd Miscellaneous (Unaffiliated)

ISs0er ODHPATTONS. st s s S S e 3 299999
Residential Mortgage-Backed SeCUrities .......occvvviciiiniiiiniiiiiiiisiisisisssssssssssssssssssnesneens 3399999
Commercial Mortgage-Backed SeCUItIEs. .......ccciiiiiiiiiiiiiiiiiiicciiicis s s s e sreesreessessseseeess 3499999
Other Loan-Backed and Structured Securities ..........ccovvieeieseiinnssnmrnessisemsesisseessssssssessssesssmssesences 3999999
Subtotals — Industrial and Miscellaneous (Unaffiliated) ........cocooeeeereesienincciiececcseeesee e 3899999
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Hybrid Securities
ISSUCT ODBIIZALIONS. .....vevivitecieietcie ettt ettt be bbb et be e ebebesaebesesaebessesenesnenenneres S209F9D
Residential Mortgage-Backed Securities ......cocvviniicinsiessnsessssesnenesneenens. 4399999
Commercial Mortgage-Backed SECUTIHIES. ......c.ooiriririiinieiiniinictcineeissneeieesessesnssneseenssesneensnneneenes 499999
Other Loan-Backed and Structured SECUTTHES .......cc.irurierieiieiininieieesiessieseecsiee e siensseenesnsseeneenes $399999
Subtotals — HYBTId S o CU T ioonsevamasiscismms imssssioss st ises b v s e ssviss it s sneisssns IR 0 9999
Parent, Subsidiaries and Affiliates
.....4999999
... 5099999
... 5199999
.- 5299999
«:5599909

TS ST O I IT G A OIS, xisuiesnsaassns itsainsionsa s sivass s oo R4S 55 o b A B0 SR RS R AR

Residential Mortgage-Backed Securities ........ocvvvviiiiiiiiniiiiiiscsseseeenne
Commercial Mortgage-Backed Securities. ...
Other Loan-Backed and Structured Securities ...........cccvcuinciiciciccnicnnnns
Subtotals — Parent, Subsidiaries and Affiliates.......occvvvveevivecrceeriveeeernnns

SVO Identified Funds
Exchange Traded Funds — as Identified by the SVO.........ccocciii 8
Bond Mutual Funds — as Identified by the SVO ..ol
Subtotals — SVO Identified Funds...........coovvvviiniininnnnd

Bank Loans

Bank Loans — Isstued .......cccocccviiiiiiiciciieissiesessissnecsssess o [P o 3

v 899999
<. 5999999
...6099999

.....6199999
...6299999

Bank Loans — Acquired..........ccoooviiiininiiniinnnn, i
...6399999

Subtotals— Bank Loans.aaaaimanisiniivamiiisemy
Total Bonds
Subtotals — Issuer Obligations..................
Subtotals — Residential Mortgage§
Subtotals — Commercial Mortg
Subtotals — Other Loan-Backed an@
Subtotals — SVO Identified
Subtotals — Bank Loans....*
Subtotals — Total Bo

-.... 6499999
veer 6599999
€A SECUNILIES .ouvevreeeeeereeerereeseeeesaeseessesasenesseeneesanennass 0799999
....6999999
... 7099999

Stocks:
Preferred Stocks:

Industriap and MiscellMeous (Unaffiliated).........cccoeereaiereiersrnceniencnesiesseeremssnsesesmemsessenssenseseceees 1199999
Parent, S 1aries and AFFIHATES ..c.ocvieieeee ettt rae e e eesneerenennes 1299990
Total GRS son s s e S R TS TSRS s asans T D 99T

Commi too
In d Miscellaneous (Unaffiliated) ... mmsumampmmmsmsasis s mmsamssmsmmes 1599999
bsidiaries and ATAHAES oot 1399999
AL T Y cxsrmnsmumasonususinnsms i i 0 A A A R S S A B R e S S A B s O I D 9D

5 a1 7171 o) 1B 8 I T TR i 2212 1912
Total Preferred and Common StOCKS.......ii ittt iesee s eeia s seesaessesas s e e nsssessssassessnsassimseeesansssesnnneeees 1899999
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Real Estate (Schedule A type) ... e eeeheerereeseeseeesebereeresertehaeserseserser e et et ereesernessesenenaessrsensesarsensenesnersesssnsssessesessenenses 099900

Mortgage Loans on Real Estate (Schedu]e B type) OSSOSO USTURORRSUTSSTRSR . L°1°L° L1
Other Invested Assets (Schedule BA type) 8899999
Short-Term Invested Assets (Schedule DA, Part 1 tyPe).....ccvcreevinimniinsreeerisnenessesesssissssssessesessesssessssssssessnssseeseses 8999999
Cash (SChedUIE E, PATt 1 LYPE) cueueurereureetrurerseeesesesersseseseassesssessesssesesssesesesssssensessssassasesssesssssenessssssnsesssssssansssssesasesseses 9099999
Cash Equivalénts (Schedule B, Part 2 fyPe)..osimsmunmsmmsmissmitim st s 9199999
OREE SRS s wovssvsmmvisses s s 5934 SRR R SR B P TR T P T s B P T e 9299999
TDOTRIS s s e s 03 T SRR T ST B A T S S BT PR R S «: 9999999

Column 1 — CUSIP Identification

CUSIP numbers for all purchased publicly issued securities dge a @ rom the broker’s
confirmation or the certificate. For private placement securitie - created a special
number called a PPN to be assigned by the Standard & Poor’s C u. For foreign securities,
use a CINS that is assigned by the Standard & Poor’s CUSIP Bu ip.com/cusip/index.htm.

For Lines 0199999 through 7799999, if no valid CUSIP, C
valid ISIN (Column 11) security number. The CUSIP field.gh

number exists, then report a
ro-filled.

The CUSIP reported for this column should be d
of other schedules for the lines shown below:

anner consistent with the instructions

Lines 0199999 through 7099999 ..........%
Lines 7199999 through 7399999 ..
Lines 7499999 through 77999?
Line 8899999...

Line 9199999......ccuiumsins;

.... Schedule D, Part 1, Column 1

... Schedule D, Part 2, Section 1, Column 1
Schedule D, Part 2, Section 2, Column 1
..... Schedule BA, Part 1, Column 1

... Schedule E, Part 2, Column 1

The CUSIP number should © for the following lines:

Real Estate (Sche A type) S rrrree ettt snesne s eneeneseeseesseesnnens 5099999
Mortgage Loans cal Estate (Schedule B lype) R s BT 99999
- ts (Schedule DA, Part 1 typc) 8999999

T BT s o s 5 3 B S K 9099999

...9299999

Column 2 - Des

¢ and accurate description of all bonds and preferred and common stocks as listed in the
of Securities.

r Bond Mutual Funds — as Identified by the SVO and Exchange Traded Funds — as Identified by the
, enter complete name of the fund.

For Certificate of Deposit Account Registry Service (CDARs) or other similar services that have a

maturity of greater than one year, individually list the various banking institutions that are financially
responsible for honoring certificates of deposit.
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Column 3

| Column 4

Code

Enter “*” in this column for all SVO Identified Funds designated for systematic value.
Enter “@” in this column for all Principal STRIP Bonds or other zero coupon bonds.
Enter “$” in this column for Certificates of Deposit under the FDIC limit.

Enter “&” in this column for TBA (To Be Announced) securities.

LEAT?

Enter in this column for all assets that are bifurcated between the insulated separate account filing
and the non-insulated separate account filing.

If assets are not under the exclusive control of the company as shown in the ral ogatories,
they are to be identified by placing one of the codes (identified in the Inves t Sghedules General
Instructions) in this column. *

If the security is an SVO Identified Fund designated for systemgtic ipal STRIP bond or
other zero coupon bond, certificates of deposit under the FDIC ligif or A (To Be Announced)
security and is not under the exclusive control of the company, th@*”, 4% “$” or “&” should appear

first, immediately followed by the appropriate code (identified in t vestment Schedules General
Instructions).

Separate Account Filing Only:

L £

If the asset 1s a bifurcated asset between the 1
separate account filing, the “*” should app
“@”, “$” or “&” with the “” precedin,
the asset being reported, immediate
Investment Schedules General Ins,

scparate account filing and the non-insulated
irst atpmay be used simultaneously with the “*”,
haracters (“*”, “@?”, “$” or “&”) depending on
by the appropriate code (identified in the

NAIC Designation and Administrativeiym arket Indicator

The NAIC Designation 2
be determined in a manne
below:

ive Symbol/Market Indicator reported for this column should
ith the instructions of other schedules for the lines shown

Lines 0199999 gh 7099999 .................. Schedule D, Part 1, Column 6

Lines 7199999 399999 .................. Schedule D, Part 2, Section 1, Column 20
Lines Z#999 vh 7799999 .................. Schedule D, Part 2, Section 2, Column 17
Line Il i e Schedule BA, Part 1, Column 7

For Lings 86999%% 8799999, 8999999, 9099999, 9199999 and 9299999, the column should be left
bla

the flow chart in the Investment Schedules General Instructions for instruction on how
ine the NAIC designation for structured securities.
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Column 5

Fair Value

The value reported for this column should be determined in a manner consistent with the fair value
column instructions of other schedules for the lines shown below:

Lines 0199999 through 7099999 ..................
Lines 7199999 through 7399999 ........cccccu.ee
Lines 7499999 through 7799999 ..........cccc....
NG RROINI. oo oo esssoammie
Line 8799999 .....ccviriiiieiiniinisinisicesisisnnens
Line 8899999...ousmnpmimnasvaiiiss

For those lines where the same type of investment is reported on o
value column, report the amount consistent with instructions for the fol

Line 8999999 ....ccvsiiinimismnmimmiigs
Line Q099999.....osimiomsnmsssnsnvessnsmsnisimnamins
Line 9199999 ..o

Column 6 = Book/Adjusted Carrying Value

of other schedules for the lines shown belo

Lines 0199999 through 7099999 .......

Line 8699999 ................
Line 8799999............
Line 8899999 ................0
Line 8999999
Line 9099999 .....

Line 9199999
Column 7 - Maturity

The maturity
ins

Schedule D, Part 1, Column 9

Schedule D, Part 2, Section 1, Column 10
Schedule D, Part 2, Section 2, Column 8
Schedule A, Part 1, Column 10

FV of the underlying collateral $¥he
Schedule BA, Part 1, Column 1

B, Part 1

sch t do not have a fair

chedule D, Part 2, Section 1, Column 8
chedule D, Part 2, Section 2, Column 6

..... Schedule A, Part 1, Column 9
... Schedule B, Part 1, Column 8

Schedule BA, Part 1, Column 12
Schedule DA, Part 1, Column 7

..... Report Balance, Schedule E, Part 1, Column 6
... Schedule E, Part 2, Column 7

eported for this column should be determined in a manner consistent with the
ns of other schedules for the lines shown below:

Schedule D, Part 1, Column 22
Schedule DA, Part 1, Column 6
Schedule E, Part 2, Column 6

following lines are considered assets with no maturity date and should be left blank:

7199999 through 7399999 .......ccccocvviiinnne.
7499999 through 7799999 .......cccvviviiinnnnn.
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Preferred Stock (Schedule D, Part 2, Section 1 type)
Common Stock (Schedule D, Part 2, Section 2 type)
Real Estate (Schedule A type)

Mortgage Loans on Real Estate (Schedule B type)
Other Invested Assets (Schedule BA type)

Other Assets

Investments 2018



** Columns 8 through 11 will be electronic only. **

Column 8

Fair Value Hierarchy Level and Method Used to Obtain Fair Value Code
Whenever possible, fair value should represent the price at which the security could be sold, based on
market information. Fair value should only be determined analytically when the market-based value

cannot be obtained.

The following is a listing of valid fair value level indicators to show the fair value hierarchy level.
“1” for Level 1
*2” for Level 2
“3” for Level 3 L 4

The following is a listing of the valid method indicators to shm& d used by the reporting

entity to determine the Rate Used to Obtain Fair Value.
“a” for securities where the rate is determined by a pricin ice
“b” for securities where the rate is determined byig. s ange.

“c” for securities where the rate is detenniaaib r or custodian. The reporting entity
1 r

should obtain and maintain the pricing broker or custodian used as a pricing
source. In addition, the broker must@fither approved by the reporting entity as a
counterparty for buying and selli ecurfges or be an underwriter of the security being
valued.

“d” for securities where the pate i ined by the reporting entity. The reporting entity is

required to maintain a recordgof rig'ng methodology used.
“e” for securities where : ined by the unit price published in the NAIC Valuation

of Securities.

Enter a combination of hierarc ethod indicator. The fair value hierarchy level indicator would
be listed first and the od used W determine fair value indicator would be listed next. For example,
use “1b” to report Levigh\ | for the fair value hierarchy level and stock exchange for the method used to
determine fair valug

The guidaite @
of fair valu cc

100R—Fair Value allows the use of net asset value per share (NAV) instead
vestments. If NAV) is used instead of fair value leave blank.
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Column 9 - Source Used to Obtain Fair Value
For Method Code “a,” identify the specific pricing service used.
For Method Code “b,” identify the specific stock exchange used.

The listing of most stock exchange codes can be found in the Investment Schedules General
Instructions or the following Web address:

www.fixprotocol.org/specifications/exchanges.shtml
For Method Code “c,” identify the specific broker or custodian used. Q
For Method Code “d,” leave blank. ° 0
For Method Code “e,” leave blank. \
If net asset value (NAV) is used instead of fair value, th‘&ty should use “NAV” to

indicate net asset value used instead of fair value.

Column 10 - Legal Entity Identifier (LEI)

Provide the 20-character Legal Entity Identifier ( & ortgagor, issuer or counterparty as

assigned by a designated Local Operating Unit. If woer has been assigned, leave blank.
Column 11 - ISIN Identification

The International Securities Identificatio, ritig (ISIN) system is an international standard set up

by the International Organizatiof® for aillization (ISO). It is used for numbering specific
securities, such as stocks, bonds, o a tures. ISIN numbers are administered by a National
Numbering Agency (NNA) ig espective countries, and they work just like serial numbers
for those securities. Recorg ber only if no valid CUSIP, CINS or PPN exists to report in
Column 1.

P
th

The ISIN reported for this column$fiould be determined in a manner consistent with the instructions of
other schedules for thggfines shown below:

Lines Q499 h7099999 .......cocevvevveerreeveenenen. Schedule D, Part 1, Column 1
Lines h 7399999 ........cccceeeevieiiinieneenne... Schedule D, Part 2, Section 1, Column 1
Lines ough 7799999 ..........ccevvvvivrinrennnnnn. Schedule D, Part 2, Section 2, Column 1
The number should be zero-filled for the following lines:
% state (Sehedule A HPE) .osmsussmnesmssmissonsssmms s s s 909 9999
offgage Loans on Real Estate (Schedule B type).....occeeceeiennirrncnsisreecesnsnsnninneens 8799999
Other Invested Assets (Schedule BA type).....cocccieeeriiceiiciiieciciscsieie e eereneeenens. 3899999
Short-Term Invested Assets (Schedule DA, Part 1 type)....cccvvivcivncnniinicrcrinninnieneeen. 8999999
Cash(Schedule B, Patt 1'tHPe).covmmumnmmnmsmsnnumnnmms i 9092999
Cash Equivalents (Schedule E, Part 2 type)......cccvvivvrcvicicinienseciensssesesen e 9199999
Other-Assetsnimammiminniiesunmnniiinisimmanims B 9299999
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General Interrogatories:

1. The total activity for the year represents the net increase (decrease) from the prior year-end to the current year-end.
2. The average balance for the year is the average daily balance.
Average daily balance: Total of daily balances divided by the number of days. Always calculate based on a

365/366 day year. If data is missing for a given date (e.g., weekend, holiday), count the
previous day’s value multiple times. The actual day count for the year (365/366) would

serve as the denominator in the average calculation. Q
4 \( ’
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SCHEDULE DL — PART 2

SECURITIES LENDING COLLATERAL ASSETS
Reinvested Collateral Assets Owned December 31 Current Year
(Securities lending collateral assets included on Schedules A, B, BA, D, DB and E
and not reported in aggregate on Line 10 of the asset page.)

This schedule should include a detailed listing of reinvested collateral assets that were owned as of the end of the current
reporting year. For Schedule DL, reinvested collateral assets are collateral currently held as part of a securities lending
program administered by the reportmg entity or its agent (affiliated or unaffiliated) that can be resold or repledged. This is the
currently held collateral, meaning original collateral if it is still in the original form received or t invested asset
resulting from the disposal and/or reinvestment of the original collateral. See SSAP No. 103R—Tra
Financial Assets and Extinguishments of Liabilities for accounting guidance.

Include reinvested collateral assets from securities lending programs where the progranflis ad 'd by the reporting

entity (i.e., collateral is received by the reporting entity that can be resold or repledged).

For reinvested collateral assets from securities lending programs where the program is by the reporting entity’s
affiliated agent (i.e., collateral is received by the reporting entity’s affiliated agent thatgan be resold or repledged), the
securities may be reported on Schedule DL, Part 2 if reported in other investment : e.g., Schedules A, B, BA, D,
DA and E) or reported on Schedule DL, Part | if reported in aggregate on the A e 10, but not both.

Reinvested collateral assets reported on Schedule DL, Part 2 are mclucla
A, B, BA, D, DA and E).

Bonds, preferred stocks and common stocks are to be grouped sep Y, 1ng,r a subtotal for each category.

Securities borrowing and securities lending transactlons shal ss when reported in the Schedule DL. If these
transactions are permitted to be reported net in accoian AP No. 64—Offsetting and Netting of Assets and
Liabilities, the investment schedule shall continue to row Il transactions (gross), with the net amount from the

& 3 of the statutory financial statements). Disclosures for
hc gross amount, the amount offset, and the net amount
4—Oﬁ§ettmg and Netting of Assets and Liabilities.

valid right to offset reflected in the financial staterg
items reported net when a valid right to offset g
reported in the financial statements are required pc

Bond Mutual Funds — as Identified by thesSVO and¥ixchange Traded Funds — as Identified by the SVO that are
described in the Investment Schedules G al Instructions are to be included in SVO Identified Funds.

If an insurer has any detail lines repg of the following required categories or subcategories, it shall report
the subtotal amount of the corifspo i egory or subcategory, with the specified subtotal line number appearing
rinted total or grand total line and number:

NOTE: See the Inve nt Schedtifes General Instructions for the following:
e Categorgdefinitions for bonds and stocks.

mn list of codes and definitions for securities not under the exclusive control of the
entity.

List of stock exchange names and abbreviations.
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Category Line Number

Bonds (Schedule D, Part 1):
U.S. Governments
ISSUCT OBlIZALIONS. .....vcvivireieietcie ettt s b s bebesaebebeseebestesassesensesensesessernenennees O 1 99999
Residential Mortgage-Backed Securities ......oocvinieniicininesnsesessesnsenesseenns. 0299999
Commertial Mot age-BACKE SEOUFITIES  vwuswivirsasmssmsmamntunsvessssusisons o5 smsms s s ss s 0399999
Other Loan-Backed and Structured Securities 0499999
SubtatAls — T8 . OV BTN convsnsoosisnvmossonaniinemssssoms o rasss o s s e s sy ...0599999
All Other Governments
..... 0699999
ce. 0799999
..... 0899999
.....0999999
... 1099999

TS ST OITGATIONS xisuietsnsamasrosissinsoiorsssensiunsivasyas nnbi §orss ais s b das BEvR s SR RS 5y
Residential Mortgage-Backed Securities ..o
Commercial Mortgage-Backed Securities.........ccceeviveiriciiciiiinessiniiiennnd

Other Loan-Backed and Structured Securities ..........cocoeeieineininiennns

Subtotals — All Other GOVEITIMENLS ........ccoeovrrirasesrrsasmeisnrsasssesssmnsnsgggsens soees

U.S. States, Territories and Possessions (Direct and Guaranteed)
... 1199999
“ ... 1299999
Commercial Mortgage-Backed Securities................... a1 399999
Other Loan-Backed and Structured Securities ...} R R 1499999

nd Guaranteed) .........ccceverenenrerencrcnnee. 1799999

s (Direct and Guaranteed)

Issuer Obligations....

Residential Mortgag&Backcd Securities ..

Subtotals — U.S. States, Territories and Possessi
U.S. Political Subdivisions of States, Territories @'ld ss
Issuer Obligations ..........cccocoveevecnnennn. s s e e s s 1899999
Residential Mortgage -Backed Seg \ 1999999
Commercial Mortgage-Backed S R e T R T T S Rt R e 2 999
...2199999

...2499999

e 2099999
... 2699999
ssscsnn 2499999
...2899999

all Non-Guaranteed Obligations of Agencies and Authorities of Governments
and Their Political Subdivisions..........ccoviniissess 3199999
Industriai¥gnd Miscellaneous (Unaffiliated)

ISs0er ODHPATTONS. st s s S S e 3 299999
Residential Mortgage-Backed SeCUrities .......occvvviciiiniiiiniiiiiiiisiisisisssssssssssssssssssnesneens 3399999
Commercial Mortgage-Backed SeCUItIEs. .......ccciiiiiiiiiiiiiiiiiiicciiicis s s s e sreesreessessseseeess 3499999
Other Loan-Backed and Structured Securities ..........ccovvieeieseiinnssnmrnessisemsesisseessssssssessssesssmssesences 3999999
Subtotals — Industrial and Miscellaneous (Unaffiliated) ........cocooeeeereesienincciiececcseeesee e 3899999
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Hybrid Securities
ISSUCT ODBIIZALIONS. .....vevivitecieietcie ettt ettt be bbb et be e ebebesaebesesaebessesenesnenenneres S209F9D
Residential Mortgage-Backed Securities ......cocvviniicinsiessnsessssesnenesneenens. 4399999
Commercial Mortgage-Backed SECUTIHIES. ......c.ooiriririiinieiiniinictcineeissneeieesessesnssneseenssesneensnneneenes 499999
Other Loan-Backed and Structured SECUTTHES .......cc.irurierieiieiininieieesiessieseecsiee e siensseenesnsseeneenes $399999
Subtotals — HYBTId S o CU T ioonsevamasiscismms imssssioss st ises b v s e ssviss it s sneisssns IR 0 9999
Parent, Subsidiaries and Affiliates
.....4999999
... 5099999
... 5199999
.- 5299999
«:5599909

TS ST O I IT G A OIS, xisuiesnsaassns itsainsionsa s sivass s oo R4S 55 o b A B0 SR RS R AR

Residential Mortgage-Backed Securities ........ocvvvviiiiiiiiniiiiiiscsseseeenne
Commercial Mortgage-Backed Securities. ...
Other Loan-Backed and Structured Securities ...........cccvcuinciiciciccnicnnnns
Subtotals — Parent, Subsidiaries and Affiliates.......occvvvveevivecrceeriveeeernnns

SVO Identified Funds
Exchange Traded Funds — as Identified by the SVO.........ccocciii 8
Bond Mutual Funds — as Identified by the SVO ..ol
Subtotals — SVO Identified Funds...........coovvvviiniininnnnd

Bank Loans

Bank Loans — Isstued .......cccocccviiiiiiiciciieissiesessissnecsssess o [P o 3

v 899999
<. 5999999
...6099999

.....6199999
...6299999

Bank Loans — Acquired..........ccoooviiiininiiniinnnn, i
...6399999

Subtotals— Bank Loans.aaaaimanisiniivamiiisemy
Total Bonds
Subtotals — Issuer Obligations..................
Subtotals — Residential Mortgage§
Subtotals — Commercial Mortg
Subtotals — Other Loan-Backed an@
Subtotals — SVO Identified
Subtotals — Bank Loans....*
Subtotals — Total Bo

-.... 6499999
veer 6599999
€A SECUNILIES .ouvevreeeeeereeerereeseeeesaeseessesasenesseeneesanennass 0799999
....6999999
... 7099999

Stocks:
Preferred Stocks:

Industriap and MiscellMeous (Unaffiliated).........cccoeereaiereiersrnceniencnesiesseeremssnsesesmemsessenssenseseceees 1199999
Parent, S 1aries and AFFIHATES ..c.ocvieieeee ettt rae e e eesneerenennes 1299990
Total GRS son s s e S R TS TSRS s asans T D 99T

Commi too
In d Miscellaneous (Unaffiliated) ... mmsumampmmmsmsasis s mmsamssmsmmes 1599999
bsidiaries and ATAHAES oot 1399999
AL T Y cxsrmnsmumasonususinnsms i i 0 A A A R S S A B R e S S A B s O I D 9D

5 a1 7171 o) 1B 8 I T TR i 2212 1912
Total Preferred and Common StOCKS.......ii ittt iesee s eeia s seesaessesas s e e nsssessssassessnsassimseeesansssesnnneeees 1899999
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Real Estate (Schedule A)... eereeresereesesseseesessestesentertereserteReeseRses et eRses et ereese s esseseaentessssrsesessenseneenerssnssasssensesensenenses 099900

Mortgage Loans on Real Estate (Schedulc B) bbbttt bbbttt ne e sn s s snenenerenes 8 199999
Other Invested Assets (Schedule BA) 8899999
Short-Terin Invested Assets (Schedule DA, PAIt 1).. . immmsmmmmimssinmss ssisenssissssmsmssssssnsasnas susassssasnssissonsonsuansassss 9999999
Cash (Schedule E, PArt 1) ....c.covcicuiiiieriririreieisiesisesiesesesssesssssssssssssssssessessesssssssesssssssenssssssessssessesssssssssssssssensssesssasssenseses 3099999
Cash Equivalents (SChedule By PATE DY scuuvmsomosssumssionismmss trssebinssisss s e s s s visasraains 91 99999
O T BRI o smvmmammvinis a5 R R R S W A R RS A R R AR S s B R A s s 92 9999
TR e ammossomona cnstmvans st o o A A R A 5 K AR A S A T S R A R R s A ...9999999

Column 1 - CUSIP Identification

CUSIP numbers for all purchased publicly issued securities dge a @ rom the broker’s
confirmation or the certificate. For private placement securitie - created a special
number called a PPN to be assigned by the Standard & Poor’s C u. For foreign securities,
use a CINS that is assigned by the Standard & Poor’s CUSIP Bu ip.com/cusip/index.htm.

For Lines 0199999 through 7799999, if no valid CUSIP, C
valid ISIN (Column 11) security number. The CUSIP field.gh

number exists, then report a
ro-filled.

The CUSIP reported for this column should be saffte fo
the lines shown below:

ity as reported in other schedules for

Lines 0199999 through 7099999 ..........%
Lines 7199999 through 7399999 ..
Lines 7499999 through 77999?
Line 8899999...

Line 9199999......ccuiumsins;

... Schedule D, Part 1, Column 1

... Schedule D, Part 2, Section 1, Column 1
Schedule D, Part 2, Section 2, Column 1
... Schedule BA, Part 1, Column 1

... Schedule E, Part 2, Column 1

The CUSIP number should © for the following lines:

Real Estate (Sche A e s sse e be e e sssesaneene 5099999
Mortgage Loans ¢al Estate (Schedule B) :ninaimininnsininemsiingg. 8799999
< ts (Schedule DA, Part 1).....ccoooiniiiiiiiiccccneeciere s 8999999

s 3099999

...9299999

Column 2 -

¢ and accurate description of all bonds and preferred and common stocks as listed in the
of Securities.

r Bond Mutual Funds — as Identified by the SVO and Exchange Traded Funds — as Identified by the
, enter complete name of the fund.

For Certificate of Deposit Account Registry Service (CDARs) or other similar services that have a

maturity of greater than one year, individually list the various banking institutions that are financially
responsible for honoring certificates of deposit.
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Column 3

| Column 4

Code

Enter “*” in this column for all SVO Identified Funds designated for systematic value.

Enter “@” in this column for all Principal STRIP Bonds or other zero coupon bonds.

Enter “$” in this column for Certificates of Deposit under the FDIC limit.

Enter “&” in this column for TBA (To Be Announced) securities.

Enter “*” in this column for all assets that are bifurcated between the insulated separate account filing

and the non-insulated separate account filing.

If assets are not under the exclusive control of the company as shown in the ral ogatories,
they are to be identified by placing one of the codes (identified in the Inves t Sghedules General
Instructions) in this column. *

If the security is an SVO Identified Fund designated for systemgtic ipal STRIP bond or
other zero coupon bond, certificates of deposit under the FDIC ligif or A (To Be Announced)
security and is not under the exclusive control of the company, th@*”, 4% “$” or “&” should appear
in t vestment Schedules General

first, immediately followed by the appropriate code (identifie
Instructions).

Separate Account Filing Only:

L £

If the asset 1s a bifurcated asset between the 1
separate account filing, the “*” should app
“@”, “$” or “&” with the “” precedin,
the asset being reported, immediate

scparate account filing and the non-insulated
irst atpmay be used simultaneously with the “*”,
haracters (“*”, “@?”, “$” or “&”) depending on
by the appropriate code (identified in the

ive Symbol/Market Indicator reported for this column should
er schedules for the lines shown below:

Lines 0199999 h 70999 reerereeeennnn. SChedule D, Part 1, Column 6
Lines 7199999 h 7399999 .................. Schedule D, Part 2, Section 1, Column 20
Lines 7499998 799999 .................. Schedule D, Part 2, Section 2, Column 17

° .................................... Schedule BA, Part 1, Column 7

Line

For Lines 9, 8799999, 8999999, 9099999, 9199999 and 9299999, the column should be left
bla
Refer to w chart in the Investment Schedules General Instructions for instruction on how

nine the NAIC designation for structured securities.
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Column 5 Fair Value

The value reported for this column should be same for the security as reported in other schedules for

the lines shown below:

Lines 0199999 through 7099999 .................
Lines 7199999 through 7399999
Lines 7499999 through 7799999 ..................
Line 8699999 ...
Line 8799999 .....ccviiiieeieriieetriece e
Line 8899999 ..c.cmisimtinismsadsimssimiss

For those lines where the same investment is reported on other schq‘ules
column, report the amount in these columns in the other schedules for t

Line 8999999 ....ccvsiiinimismnmimmiigs
Line 9099999
Line 9199999 ...

Column 6 Book/Adjusted Carrying Value

The value reported for this column should be sa

the lines shown below:

Lines 0199999 through 7099999 .......
Lines 7199999 through 73999@
Lines 7499999 through 7799999
Line 8699999 ........cocueus;

Line 8799999............

Line 8899999 .................5

Line 8999999
Line 9099999 .....

Line 9199999
Column 7 Maturity

The maturity
sch

. Schedule D, Part 1, Column 9

Schedule D, Part 2, Section 1, Column 10
Schedule D, Part 2, Section 2, Column 8

Schedule A, Part 1, Column 10
FV of the underlying collateral
Schedule BA, Part 1, Column 1

e B, Part 1

ot have a fair value

1177 n below:

chedule D, Part 2, Section 1, Column 8
chedule D, Part 2, Section 2, Column 6

..... Schedule A, Part 1, Column 9
... Schedule B, Part 1, Column 8

Schedule BA, Part 1, Column 12
Schedule DA, Part 1, Column 7

..... Report Balance, Schedule E, Part 1, Column 6
... Schedule E, Part 2, Column 7

eported for this column should be same for the security as reported in other
s for the lines shown below:

Schedule D, Part 1, Column 22
Schedule DA, Part 1, Column 6
Schedule E, Part 2, Column 6

following lines are considered assets with no maturity date and should be left blank:

7199999 through 7399999 ........c.cccvevenee
7499999 through 7799999 ........cccevivivinnn
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** Columns 8 through 11 will be electronic only. **

Column 8

Fair Value Hierarchy Level and Method Used to Obtain Fair Value Code
Whenever possible, fair value should represent the price at which the security could be sold, based on
market information. Fair value should only be determined analytically when the market-based value

cannot be obtained.

The following is a listing of valid fair value level indicators to show the fair value hierarchy level.
“1” for Level 1
*2” for Level 2
“3” for Level 3 L 4

The following is a listing of the valid method indicators to shm& d used by the reporting

entity to determine the Rate Used to Obtain Fair Value.
“a” for securities where the rate is determined by a pricin ice
“b” for securities where the rate is determined byig. s ange.

“c” for securities where the rate is detenniaaib r or custodian. The reporting entity
1 r

should obtain and maintain the pricing broker or custodian used as a pricing
source. In addition, the broker must@fither approved by the reporting entity as a
counterparty for buying and selli ecurfges or be an underwriter of the security being
valued.

“d” for securities where the pate i ined by the reporting entity. The reporting entity is

required to maintain a recordgof rig'ng methodology used.
“e” for securities where : ined by the unit price published in the NAIC Valuation

of Securities.

Enter a combination of hierarc ethod indicator. The fair value hierarchy level indicator would
be listed first and the od used W determine fair value indicator would be listed next. For example,
use “1b” to report Levigh\ | for the fair value hierarchy level and stock exchange for the method used to
determine fair valug

The guidaite @
of fair valu cc

100R—Fair Value allows the use of net asset value per share (NAV) instead
vestments. If NAV) is used instead of fair value leave blank.
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Column 9 - Source Used to Obtain Fair Value
For Method Code “a,” identify the specific pricing service used.
For Method Code “b,” identify the specific stock exchange used.

The listing of most stock exchange codes can be found in the Investment Schedules General
Instructions or the following Web address:

www.fixprotocol.org/specifications/exchanges.shtml
For Method Code “c,” identify the specific broker or custodian used. Q
For Method Code “d,” leave blank. ° 0
For Method Code “e,” leave blank. \
If net asset value (NAV) is used instead of fair value, th‘&ty should use “NAV” to

indicate net asset value used instead of fair value.

Column 10 - Legal Entity Identifier (LEI)

Provide the 20-character Legal Entity Identifier ( & ortgagor, issuer or counterparty as

assigned by a designated Local Operating Unit. If woer has been assigned, leave blank.
Column 11 - ISIN Identification

The International Securities Identificatio, ritig (ISIN) system is an international standard set up

by the International Organizatiof® for aillization (ISO). It is used for numbering specific
securities, such as stocks, bonds, o a tures. ISIN numbers are administered by a National
Numbering Agency (NNA) ig espective countries, and they work just like serial numbers
for those securities. Recorg ber only if no valid CUSIP, CINS or PPN exists to report in
Column 1.

P
th

The ISIN reported for this colum
the lines shown belo

should be same for the security as reported in other schedules for

Lines Q499 h7099999 .......cocevvevveerreeveenenen. Schedule D, Part 1, Column 1
Lines h 7399999 ........cccceeeevieiiinieneenne... Schedule D, Part 2, Section 1, Column 1
Lines ough 7799999 ..........ccevvvvivrinrennnnnn. Schedule D, Part 2, Section 2, Column 1
The number should be zero-filled for the following lines:
% SEALE (SCREAUIE A) evveeeeeveeeeeeeeeeeeeeseeeseeeseeseeeseesesessssseeeeeeseesseesseeseeeeesesesssssseee. §699999
offgage Loans on Real Estate (Schedule B) .....ccovevveiivecniininceescresrccs e 8199999
Other Invested Assets (Schedule BA).....ooiioiiiiiecee e 5899999
Short-Term Invested Assets (Schedule DA, Part 1)......coooiiiiiiiiiniiicccescceeeneee. 999999
Cash'(Schedule B, PAt 1) oot s 9092959
Cash Equivalents (Schedule E, Part 2).......c.ccccvvvivnieniiccciiecssseseneeenn. 9199999
Other:Asselssvrmsimamnrmissrinsunnsitsrimarsnmsnddasianss 9299999
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General Interrogatories:

1. The total activity for the year represents the net increase (decrease) from the prior year-end to the current year-end.
2. The average balance for the year is the average daily balance.
Average daily balance:  Total of daily balances divided by the number of days. Always calculate based on a

365/366 day year. If data is missing for a given date (e.g., weekend, holiday), count the
previous day’s value multiple times. The actual day count for the year (365/366) would

serve as the denominator in the average calculation. Q
4 \( ’
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SCHEDULE E — PART 1 — CASH

This schedule shows all banks, trust companies, savings and loan and building and loan associations in which the company
maintained deposits at any time during the year and the balances, if any (according to Reporting Entity’s record), on
December 31 of the current year. Certificates of deposit in banks or other similar financial institutions with maturity dates of
one year or less from the acquisition date and other instruments defined as cash in accordance with SSAP No. 2R—Cash,
Cash Equivalents, Drafis, and Short-Term Investments should be reported in this schedule. All Cash Equivalents should be
reported in Schedule E, Part 2. Long-term certificates of deposit are to be reported in Schedule D.

In each case where the depository is not incorporated and subject to government supervision, the word “PRIVATE” in
capitals and in parentheses — (PRIVATE) — should be inserted to the left of the name of the depository,

000 or not less
aay*be combined to

Report separately all deposits in excess of $250,000 or less than ($250,000). Deposits not exceedia
than ($250,000) in federally insured depositories may be combined. Deposits in foreign bank a
the extent that the amount on deposit does not exceed the lesser of $250,000 or the amd®nt o
amount combined should be reported opposite the caption, “Deposits in (insert number ;
allowable limit.” However, any reporting entity that does not maintain total deposits 1
$250,000 1s required to list its primary depository; and all entities must list all depggito
overdrafts (as represented by the absolute value) exceed 5% of the total cash as reported o

epository of more than
ere the total deposits or
e 2 of the annual statement.
For Certificate of Deposit Account Registry Service (CDARs) or other simila
less, each individual banking institution providing a certificate of deposit
balance maintained by the reporting entity at that banking institution meCtg, the
$250,000 or is not less than ($250,000) in federally insured depositori
not, it should be listed individually on the schedule.

Cash in Reporting Entity’s Office should be reported in this schedl&

The total of all Cash on Deposit at December 31 plus4¥ash pirting Entity’s office (Total Cash, on a gross basis),
less any applicable nonadmitted amounts (e.g., nonadmitte% ing from state-imposed limitations), should equal the

have a maturity of one year or
viewed separately to determine if the
set forth above (i.e., does not exceed
ning with other depository balances. If

0

parenthetical amount reported as cash on the Assets

If the reporting entity has any detail lines reportec
shall report the subtotal amount of the corresponding &g
appearing in the same manner and location as fhe pre-pri

g /the following required groups, categories, or subcategories, it
ndategory, or subcategory, with the specified subtotal line number
d total or grand total line and number:

Line Number

Deposits in (insert number

allowable limits in a ¢ depository — Open Depositories ........ovwrierierienrieeeisinsenessiesesssssessseeseesssnesensseeneess 0199998
Totals — Open Deposito, I R O S S A T S G SR eI ewiiswisvissivresivevsvivitininsn D 199999
Deposits in (ins

allowable ... 0299998
Totals — S et ebe et ebeest e ebbe e ehe b e e eseebeeas e be s e eneebeteeanebaensesesnessessesesnssnnereenssnaeseessesneres 0299999
Total Cash o L ettt ettt a et et e bt e s b e s b e e eas et b sne et e s en snebaenseanebne s eabnbaeasesnbeensensensesnssbesseesnessesnessessanneenees 0399999
Cash in Compan SRR TR R R s e e 0499999
TlRlEash e mnmmannu s AR e R A R e S R RS R DD S R0

©1984 — 2018 National Association of Insurance Commissioners 551 Investments 2018



Column 1

Column 2

Column 3

Column 4

Column 7

** Column 8 will be electronic only. **

Column &

Depository

Give full name and location. Indicate whether the depository is a parent, subsidiary, or affiliate. Give
maturity date in the case of certificates of deposit or time deposits.

Code

GEAY

Enter in this column for all assets that are bifurcated between the insulated separate account filing
and the non-insulated separate account filing.

If cash is not under the exclusive control of the company as shown in the Gener gatories, it is
to be identified by placing one of the symbols identified in the Investme§Sch s General
Instructions in this column.

Separate Account Filing Only: &

If the asset is a bifurcated asset between the insulated separate Ng and the non-insulated
separate account filing, the “*” should appear first, immedi by the appropriate code
(identified in the Investment Schedules General Instruction

Rate of Interest

Show the rate as stated on the face of the note. Where 9 nal stated rate has been renegotiated
show the latest modified rate. All information rep: thiS$ield must be a numeric value.

®

* Column

Amount of Interest Received During Year x
Include: Investment incom@ ed to the securities reported in this schedule.

[ T

Place an in this col
recoverable in a suspended ¢

e reporting entity is taking credit for the estimated amount

-C Legal Entity Identifier (LEI) for any depository as assigned by a designated

Local Operati it. If no LEI number has been assigned, leave blank.

N
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SCHEDULE E — PART 2 — CASH EQUIVALENTS

List all investments owned whose maturities (or repurchase dates under repurchase agreement) at the time of acquisition were
three months or less, and defined as cash equivalents in accordance with SSAP No. 2R—Cash, Cash Equivalents, Drafts, and
Short-Term Investments. Include Money Market Mutual Funds.

Refer to SSAP No. 23—Foreign Currency Transactions and Translations for accounting guidance related to foreign currency
transactions and translations.

Short Sales:

Selling a security short is an action by a reporting entity that results with the repo
proceeds from the sale and an obligation to deliver the sold security. For statutgm
obligations to deliver securities resulting from short sales shall be reported as contg
the investment schedule, with an investment code in the code column detaifing tl
obligation (negative asset) shall be initially reflected at fair value, with i
unrealized gains and losses. These unrealized gains and losses shall be reali

ncgative assets) in
s a short sale. The
alue recognized as
o tlement of the short sale

obligation. Interest on short sale positions shall be accrued periodically an 0 interest expense.
If a reporting entity has any detail lines reported for any of the following required oriel ¥r subcategories, it shall report
the subtotal amounts of the corresponding category or subcategory with the sp al line number appearing in the
same manner and location as the pre-printed total or grand total line and 21

NOTE: See the Investment Schedules General lnstruction& llowing:

¢ Category definitions for bonds.
e Code column list of codes and ?e\ fel/ securities not under the exclusive control of the

reporting entity.

Category Line Number

Bonds:

U.S. Governments

... 0199999
ortgage-Backed SECUIITIES.......oiviiiiiiiicciceeiicisrc s sisessessnasseeenneene 0399999
and Structured SECUITHES .....oovveeevieecriieieecireeie et e sir e s eensesene e snnessneenneeens 0499999
OVEITITIEIIES .vveeeurieenreeeneeitieeeseeenseeesneessnneesseesanssessaessnnessssssnsesesseessseesssessnsessaneenseees 0999999

1al Mortgage-Backed SeCurities ........ccceiinieniceniiciiiiecccee s seneneees 0799999
ommercial Mortgage-Backed SECUTIHIES. ......cveiirieieiiriiiiieteteaetcte et e aenens 0899999
er Loan-Backed and Structured SECUTTLIES ...vueeeivrrereerreeesreeersreerseesserssssessnsssrssesssesssseessnsssrasessseasas 0999999
Subtotals — All Other GOVEIMIMENLS ......cvvueeerrreesreesrirssrneresseerssesssnessrasesssessssesssassssasssssesssssessnsssrasesnsenses 1099999

U.S. States, Territories and Possessions (Direct and Guaranteed)
ISSUCT OBlIZALIONS. ....cvevivitiieietcieeet ettt s b aebebesaebebeseebestesansesensesessesessesnenensenes | 1 99999
Residential Mortgage-Backed SECUITHES ......ccoveuerireeircieirceieeceicee st sesssesssnsenenes 1299999
Commercial Mortgage-Backed SECUITHES. ........coiieiriiiiiriierieeieseieiesseeieeseeeesssieseesseneneensseeneenes 1399999
Other Loan-Backed and Structured SECUTILIES ....ccveeeeeeeireieeeesrieesseesrnsesrsessseeesseessssssvasessseessseessenserees 1499999
Subtotals — States, Territories and Possessions (Direct and Guaranteed).........ccceceveeeecerreccerneericeneen. 1799999
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U.S. Political Subdivisions of States, Territories and Possessions (Direct and Guaranteed)

Issuer Obligations....
Residential Mortgage Backcd Secuntles
Commercial Mortgage-Backed Securmcs

Subtotals — Political Subdivisions of States, Territories and Possessions

(Direct:and Guaranteed) s aniinmiiiismmmsmim i i s

U.S. Special Revenue and Special Assessment Obligations and all Non-Guaranteed Obligations
of Agencies and Authorities of Governments and Their Political Subdivisions

[ssuer Obligations....

Residential Mortgage Backed Securltles

Commercial Mortgage-Backed Sccuntles

Other Loan-Backed and Structured Sccurmes

Subtotals — Special Revenue and Special chcssment Obhganons and all’
Non-Guaranteed Obligations of Agencies and Authorities
Governments and Their Political Subdivisions ...................

Industrial and Miscellaneous (Unaffiliated)

TSSOETE OV DITGALTOTS cxsuisasaeroross svsnson osass nssisd s Hxssswesoma o3RRS
Residential Mortgage-Backed Securities .........ccocoveccicnipeenn.

Commercial Mortgage-Backed Securities...................
Other Loan-Backed and Structured Securities .................,
Subtotals — Industrial and Miscellaneous (Unaffiliated

Hybrid Securities

[ssuer Obligations.............. IR,
Residential Mortgage Backed Secumles
Commercial-Backed Securities .. Q

Other Loan-Backed and Structured S uritili. ...
Subtotals — Hybrid Securities.....

Parent, Subsidiaries and Affiliates Bond

Issuer Obligations....

Residential Mortgage Back Sccuntle

winie 1899999
1999989
-.-2099999

Other Loan-Backed and Structured Securities .................................................................................... 2199999

............. 2499999

... 2599999
... 2699999
eses 2129999
..-2899999

..-3199999

3299999
3399999
..-3499999
3599999
3899999

v 4299999
e 4399999

...4499999
4599999
4899999

...4999999
5099999

Commercial Mortgage-Bad:d Securities... veeene 5199999

Other Loan-Backed an. ed Securttles e 3299999

Subtotals — Parent, S ies and Affiliates Bonds ...5599999
SVO Identified Funds

Exchange Traded — as Identified by the SVO......ccooiiiiiiiicecerceee s, 5899999

Bond M Funds — a¥ Identified by the SVO ...
Subtotals O Tdentified Fiinids . vmasamsimnicmsimnamsmaaiaamiiai i wmrimmimins e
Bank Loans

@ ] U= SR
.- &

ACUITEd ..ot s s et s s
S — BaANK LOAMS .. ..tieiiieciciece ittt et abe e ben

totals — Issuer Obligations....
Subtotals — Residential Mortgag&Backcd SCCUI]UCS
Subtotals — Commercial Mortgage-Backed Securltles

Subtotals — Other Loan-Backed and Structured Securities
Subtotals — SVO Tdentified FUNAS.....ovveeeeeiriecieeiceeeeeeeeteceeseesasssaesesssessseesasssreesessesrassessnssssassnsessrnes
SUDBLOLALS — BANK LOANS. ...c.veiieeiiriieerieeteeeieesreeesseeestesessssrasessses e seeensessrasesssesessesnassesrassensnesssessnseesaes
SUDLOTALS — BONAS .. cetieeieiiieeeseeciteeesiessreeessseseesesssraseesssassesesnsesraseesseeesseeennsssaseensesensesesnsesseesnnsssrn
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5999999
6099999

6399999
6499999
6599999

snsrs 1A DI
cvoses FOIIIIY

... 7999999
8099999
8199999
8299999
8399999
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S EED A COOMIIS s i o s oo o o o Pk s P s s iwvaien v 9499999

Exempt Money Market Mutual Funds — as Identified by SVO ..o, 8999999
All Other Money Market Mutual FUnds....ciiuiamaiminmmnis i s mmsiiemmsiaanimmmnaeeamsmnncs 5699999
Other Cash BEGUIVAIGHIS uveummsummssonosen summessmmsss s s s s s o e i S s s e s s s D 1 D9 999
Total Cash EQUIVAIENES «......covimiiiieieiee e e e m e em s n e emnme s mennennenes OO DI FID

A money market fund shall be reported in this schedule as an Exempt Money Market Mutual Fund if|
fund is identified by the SVO as meeting the required conditions found in Part Six, Section 2(b)(i
Procedures Manual of the NAIC Investment Analysis Office. All money market mutual funds that are
SVO on the U.S. Direct Obligations/Full Faith and Credit Exempt List shall be reported in thi u
money market mutual fund.” ®

money market

identified by the

3

s an “all other

Column 1 - CUSIP Identification
All CUSIP numbers entered in this column must conform,to t published in the Purposes and
Procedures Manual of the NAIC Investment Analysi. 6 Six, Sections 2(f) and (g).
L 4
CUSIP identification is required and valid onl bt Money Market Mutual Funds — as
Identified by SVO (Line 8599999) and All Otherfone rket Mutual Funds (Line 8699999).

Column 2 - Description \
Give a complete and accurate desc@tio%
Column 3 = Code \

Enter “*” in this column f&
and the non-insulated separat

at are bifurcated between the insulated separate account filing
ling.

If a cash equivalent |
Interrogatories, it is
Schedules Generg

ot under the exclusive control of the company as shown in the General
¢ identified by placing one of the codes identified in the Investment

rate account filing, the “*” should appear first, immediately followed by the appropriate code
ified in the Investment Schedules General Instructions).

Column 4
public placements use trade date, not settlement date. For private placements, use funding date.

issue of bonds or stocks acquired at public offerings on more than one date may be totaled on one
line and the date of last acquisition inserted.
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Column 5

Column 6

Column 9

Rate of Interest

Show rate of interest as stated on the face of the issue. Cash equivalent bonds with various issues of the
same issuer use the last rate of interest. All information reported in this field must be a numeric value.

Maturity Date

Reporting entities may total on one line purchases of various issues of the same issuer of cash
equivalent investments and insert the date of last maturity.

Amount Received During Year

Include: Investment income directly related to the securities reported in this scifglule.

Accrual of discount and amortization of premium, whcﬁ

Report amounts net of foreign withholding tax.

** Column 10 will be electronic only. ** 0\

Column 10

Legal Entity Identifier (LEI) ®

Provide the 20-character Legal Entity Identifier ( anjgissuer as assigned by a designated Local
Operating Unit. If no LEI number has been assi leavé§plank.

@®

NS
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SCHEDULE E — PART 3 — SPECIAL DEPOSITS
The amounts reported in this schedule also are included in the various asset schedules of the company.

Exclude from this schedule all deposits or operating accounts in financial institutions that the company uses in the normal
course of its business.

Column 1 - Type of Deposit
Include in this column, one of the following indicators: Q
B - Bond
S -~ Stocks ¢
M - Mortgages \
C — Certificates of Deposit
R - Real Estate
ST — Cash/Short-Term Investments
O — Other (Use this symbol when multiple type af's

are on deposit within a particular jurisdicti@a.

Column 2 ~ Purpose of Deposit

The following are examples of suggested en& ing the purpose of the deposit:

Bail Bonds *
Workers’ Compensation

Property & Casualty \
Fidelity & Surety

HMO
Life Insurance

Collateral for
Pledged for

If nggded, y: nter multiple purposes in Column 2, if the totals in Columns 3 through 6 include
mult eposits.
% or the Benefit of All Policyholders

ort only the statutory deposit held for the benefit of all policyholders. DO NOT INCLUDE
osits held for a special purpose. Reporting entities must report these special purpose deposits in
Columns 5 and 6.

Columns 3
and 4
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Columns 5

and 6 - All Other Special Deposits
Report any deposits not included in Column 3 and 4 which are held for any special or statutory
purpose.
Include: Deposits held for a special purpose.
Deposits to secure reinsurance obligations.
Deposits to satisfy a particular claim or litigation (list separ:
Exclude: Deposits held for the benefit of all policyholders (reportad in"@glumns 3 and 4).

Deposits or operating accounts in financial indtutio @

the normal course of its business. \
Columns 3 \
and 5 =

e company uses in

Book/Adjusted Carrying Value

Enter the balance sheet value of each deposit.
Columns 4 ’0
and 6 - Fair Value \
Enter the fair value of each special deposit. \&

Details of Write-ins Aggregated at Line 58 — Aggregate Alien r
&
List separately each deposit to se rej ce obligations and reflect these amounts in the
.

appropriate parts of the reins e

List separately each deposit varticular claim or litigation.

N
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SUPPLEMENTAL COMPENSATION EXHIBIT

Each reporting entity shall file with its state of domicile and any state that requests it in writing a Supplemental
Compensation Exhibit for such directors, officers, and employees and in such manner as provided below.

The Exhibit shall be filed as a supplement to each reporting entity’s annual statement to the domiciliary Department on or
before March 1. The purpose of the Exhibit is to provide information to the regulator concerning payments to senior
management and directors that could negatively impact a reporting entity’s financial condition.

Insurers that are part of a group of insurers or other holding company system may file amounts paid to officers and
employees of more than one insurer in the group or system either on a total gross basis or by allocation t insurer.

Compensation shall consist of any and all remuneration paid to or on behalf of an officer, employeg ctor covered by
this requirement, including, but not limited to, wages, salaries, bonuses, commissions, stock gran the exercise of
stock options, and any other emolument. L 2

Supplemental Compensation Exhibit

e A table disclosing the total of all compensation paid to the named offic

e The table shall cover a three-year period, although companies%
three years of reporting.

e For awards of stock, the dollar amount reported shall asi@h uponthe aggregate grant date value of awards
computed in accordance with SSAP No. 104R—Share-Bas m
e Provide a narrative description of any material facgfrs s to gain an understanding of the information

disclosed in the tables in Part 4.

N\

Part 2

Officer and Employee Compensation

Reporting entities shall disclose the compgnsa of:

1l executive officer ("PEO") or acting in a similar capacity during the last
mpensation level;

2. All individuals s
completed fiscal

incipal financial officer ("PFO") or acting in a similar capacity during the last
regardless of compensation level;

most highly compensated executive officers, other than the PEO and PFO, who were

3. The reporting
1 ficers at the end of the last completed fiscal year; and

serving as ex
4. The next shly compensated employees whose individual total compensation exceeds $100,000.
which executive officers are most highly compensated shall be made by reference to total

e last completed fiscal year provided; however, no disclosure need be provided for any executive officer,
d PFO, whose total compensation, as so reduced, does not exceed $100,000.

compensation
other than the PE

©1984 — 2018 National Association of Insurance Commissioners 559 P/C 2018



If the PEO or PFO served in that capacity during any part of a fiscal year with respect to which information is required,
information should be provided as to all of his or her compensation for the full fiscal year. If a named executive officer (other
than the PEO or PFO) served as an executive officer of the reporting entity (whether or not in the same position) during any
part of the fiscal year with respect to which information is required, information shall be provided as to all compensation of
that individual for the full fiscal year.

Definitions. For purposes of this disclosure:

L. The term “stock” means instruments such as common stock, restricted stock, restricted stock und
phantom stock units, common stock equivalent units or any similar instruments that do not hav:
and the term option means instruments such as stock options, stock appreciation rights and si
option-like features. The term stock appreciation rights (SARs ) refers to SARs payable
SARs payable in cash or stock at the election of the registrant or a named executive o @ e term “equity” is
used to refer generally to stock and/or options.

phantom stock,

2, The terms “date of grant” or “grant date” refer to the grant date determinciifior cial statement reporting

purposes pursuant to SSAP No. 104R—Share-Based Payments. 0

Column 3 o Salary ®
The dollar value of the base salary (cash and non, N
the fiscal year covered.

Column 4 - Bonus \

The dollar value of any bonus (cah K -ca h) paid to the named officer or employee during the

the named officer or employee during

fiscal year covered.
Column 5 - Stock Awards

For awards of stock, the aggre nt date value computed in accordance with SSAP No. 104R—
Share-Based Payments

Column 6 - Option Awards
For awar ith or without tandem SARs (including awards that subsequently have
been trans wggregate grant date value computed in accordance with SSAP No. 104R—
Share-Based nts.

Column 7 = Sign ments

nsation received as a result of the acceptance of an employment offer.

Column 8 = atice Payments

Any termination, including without limitation through retirement, resignation, severance or

constructive termination (including a change in responsibilities) of such executive officer’s
employment with the reporting entity’s and its subsidiaries
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Column 9 - All Other Compensation

All other compensation for the covered fiscal year that the reporting entity could not properly report in
any other column. Each compensation item that is not properly reportable in other columns, regardless
of the amount of the compensation item, must be included.

Such compensation must include, but is not limited to:

Part 3

Director Compensation

Reporting entities shall also disclose all compensa
employees of the reporting entity whose total comp
Amounts disclosed must include all compg@sation paid

Perquisites and other personal benefits, or property, unless the aggregate amount of such
compensation is less than $10,000;

All “gross-ups” or other amounts reimbursed during the fiscal year for the p&inent of®axes;

Reporting entity contributions or other allocations to vested and efined contribution

plans;
A change in control of the reporting entity; \

The dollar value of any insurance premiums paid by, orgon beliti€ of, the reporting entity during
the covered fiscal year with respect to life insurance thefbenefit of a named officer or
employee; and

&
The dollar value of any dividends or other ea stock or option awards, when those

5
amounts were not factored into the grant da W required to be reported for the stock or
option award. \
L 4 \o. ,
or on behalf of all directors, other than full-time officers and

on included service as a director and is disclosed under Part 2.
for services on board and committees, as well as any other

compensation for any other activity or servicddguch as consulting agreements.

Part 4

Provide a narrative descri
Part 2 and Part 3 tables.

of any material factors necessary to gain an understanding of the information disclosed in the

©1984 — 2018 National Association of Insurance Commissioners 561 P/C 2018



INSURANCE EXPENSE EXHIBIT

This exhibit is to be prepared by all property/casualty insurers and filed no later than April 1 of each year.

The purpose of the Insurance Expense Exhibit (IEE) is to produce useful information that allocates expenses (Part I),
allocates elements of total profit (or loss) to lines of business net of reinsurance (Part II); and allocates elements of profit
(or loss) to lines of business on a direct basis (Part III). This exhibit is to help users evaluate the profitability of an individual
reporting entity’s operations by line of business. In addition, the regulators use aggregate data to develop elements of
profitability of the industry, both by lines of business and by state.

GENERAL Q
1. The address requested should be the reporting entity’s mailing address. ® 0

2. The contact person need not be the same person designated in the annual stat t, should be the person to
whom questions can be directed.

3. Refer to the Appendix of the NAIC Annual Statement Instructions for th ifo lassification of Expenses for
definitions of expense groups and instructions for the allocation of expe ) of business.

®)

5. There should be submitted in Interrogatory 4 a detailed stat@gient or¥ootnote with respect to any item or items
requiring special comment or explanation.

4. Compute all ratios to nearest fourth place and express as percenﬂ'

6.  Report all amounts in Parts I, II and III to the nearegf*tio ough rounding or truncation of digits below a
thousand. (Example: $602,503 may be reporteddps $ r¢inding or as $602 by truncation.) Report all amounts
in the Interrogatories in whole dollars.

7. Each individual reporting entity whetheg
that file a Combined Annual Statement

mber of a group must complete this exhibit. Reporting entities
plete a Combined [EE (due May 1).

8. All references are to annual statementdinless otiitfwise designated.

9.  If the reporting entity makes modific s and/or changes to the annual statement affecting this exhibit subsequent
nual statement and Insurance Expense Exhibit must be filed in writing
nt.
NOTE: income from capital and surplus by line of business may not accurately reflect the
use in the rate making process.
INTERROGATORIES
Interrogat ed to explain any item or items requiring special comment or explanation. Disclose the method of

items 1n Parts II and III that are not allocated by means defined in the Uniform Classification of Expenses
ix of the Annual Statement Instructions.
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Part I — Allocation to Expense Groups

Report all dollar amounts in Part | in thousands of dollars ($000’s omitted), either by rounding or truncating.

The purpose of Part | is to allocate Other Underwriting Expenses in the Annual Statement with its components: Acquisition,
Field Supervision and Collection Expenses; General Expenses; and Taxes, Licenses and Fees.

The data reported in Part I is to be taken from or reconciled to Part 3 of the Underwriting and Investment Exhibit contained in
the reporting entity’s annual statement. Columns 1, 5, and 6 of the IEE Part [ are taken directly from Columns 1, 3, and 4,
respectively, of the annual statement’s Underwriting and Investment Exhibit, Part 3, Expense Exhibit. Columns 2, 3, and 4 of
the IEE are taken from the Underwriting and Investment Exhibit, Part 3, Column 2 and are to be allocate, OWS:
The components of Lines 2.1 through 2.8 must be reported in Column 2;
The components of Lines 3 through 18 must be reported in Columns 2 and/or 3; @
The components of Line 20.1 through 20.5 must be reported in Column 4; \
NOTE: (1) Guaranty association assessments that have resulted in premium tax offsets shifgld be netted in Line 20.1 and the
amount of credit taken disclosed in the space provided; and (2) Payroll tax¥g (Lin§i8.2) should be allocated to the
same column as the related salaries.

Amounts reported in Columns 1, 5, and 6 should equal the amounts rcp? d ivalent lines in Columns 1, 3, and 4
respectively in the Underwriting and Investment Exhibit, Part 3. The gpt ¢ 25, Columns 2, 3, and 4 must equal
Line 25, Column 2, less Line 23, Column 2, in the Underwriting and€\vest Exhibit, Part 3. The amounts reported in
Column 6, Total Expenses, should equal the amounts reported o 4, Total Expenses, in the Underwriting and

Investment Exhibit, Part 3, less Line 23, Column 4.
L 2 \o. ,
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Part I1 — Allocation to Lines of Business Net of Reinsurance

Report all dollar amounts in Part I1 in thousands of dollars ($000’s omitted), either by rounding or truncating.

The purpose of Part 1 is to allocate elements of total profit (or loss) net of reinsurance to lines of business. Lines of business
are displayed vertically, and income and expense categories are displayed horizontally, to be consistent with the annual
statement.

In instances where the reporting entity cannot allocate amounts to lines of business by direct and accurate allocation, the
methods of allocation stated in the Uniform Classification of Expenses found in the Appendix of the NAIC Annual Statement
Instructions must be used. Where the instructions do not define means of allocation, a reasonable meth location must
be applied and disclosed in Interrogatory 4.

The amounts reported in Columns | through 42 are taken from, or agree in total to, the ang W emcnt schedules as

referenced parenthetically below each respective column heading in the exhibit. ¢
For Columns 1, 3, 7, 13 and 19, the amounts reported in these columns for the indivi inesfghould equal the amounts
reported in the identical lines of annual statement schedules as referenced parenthetigally each respective column
heading in the exhibit with the following exceptions:

The sum of IEE Lines 2.1, 2.2, 2.3, 2.4 and 2.5 should equal Line 2 o N atement schedules as referenced

parenthetically below each respective column heading in the cxkib ;

sl,3,7,l3and]9.

ahgual statement schedules as referenced

lumns 1,3, 7, 13 and 19.

The sum of IEE Lines 5.1 and 5.2 should equal Line 5

parenthetically below each respective column heading in the e

e annual statement schedules as referenced
for Columns 1, 3, 7, 13 and 19.

IEE Line 1l should equal the sum of Lines 11.1 and
parenthetically below each respective column heading 4

V'S
IEE Line 18 should equal the sum of Lines 1% -2 of the annual statement schedules as referenced
e

parenthetically below each respective colug e exhibit for Columns 1, 3, 7, 13 and 19.

The sum of IEE Lines 21.1 and 21.2%
parenthetically below each respective colu

1 Line 21 of the annual statement schedules as referenced
g in the exhibit for Columns 1, 3, 7, 13 and 19.

IEE Line 31, 32 and 33 should equ e sum of Lines 31, 32 and 33 of the annual statement schedules as referenced
parenthetically below each respectiv umn heading in the exhibit for Columns 1, 3, 7, 13 and 19.

Allocate by lines of business C Dividends to Policyholders, Column 21, Agents’ Balances, Column 23,
Commission and Brokerage E e ed, Column 25, Taxes, Licenses & Fees Incurred, Column 27, Other
Acquisitions, Field Supervision, an ection Expenses Incurred, Column 29, General Expenses Incurred, and Column 31,

Other Income Less other ses.
Line 2.3, Federal Flood Zglur commissions and fee allowances received from FEMA should be reported consistent

with reinsurance cedi issions. Refer to SSAP No. 62R—Property and Casualty Reinsurance. May be reported as a
¢ cxceeds the expense.

The total of each line of business on Part II, Columns 15 and 17 should agree with the corresponding line of business on
Underwriting and Investment Exhibit, Part 2A, Column 9.
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Although various methodologies might result in reasonable allocations of investment income to lines of business, the
following formulae for allocating investment gain must be used in completing the allocation for Column 35, Investment Gain
on Funds Attributable to Insurance Transactions and the allocation for Column 39, Investment Gain Attributable to Capital
and Surplus. References to prior year refer to the equivalent data from the prior year.

Al

A2

Bl

B2

DI

D2

D3

Fl

F2

Mean Net Loss and Loss Adjustment Expense Reserves (By Line) = Underwriting and Investment Exhibit,
Part 2A, Columns 8 + 9, average of current and prior year by line of business.

Mean Net Loss and Loss Adjustment Expense Reserve (All Lines) = Underwriting and Investment Exhibit,
Part 2A, Total line, Columns 8 + 9, average of current and prior year.

Mean Net Unearned Premium Reserve (By Line) = Underwriting and Invest Exhi®t, Part 1A,

Column 5, average of current and prior year by line of business.

Mean Net Unearned Premium Reserve (All Lines) = Underwriting 4fd In@ Exhibit, Part 1A,

Total line, Column 5, average of the current and prior year. \
%

Net Acquisition Expenses (By Line) = IEE Part II, Columns 23 + 2 of Column 29 by line of
business.
Mean Agents’ Balances (By Line) = Annual Statement, Ags D e 15.1 plus 15.2, average of

current and prior year by line of business. Prior year dgta C dhted to line of business using the same
method as current year.

Mean Agents’ Balances (All Lines) = Annual Stat r&ts page, Lines 15.1 plus 15.2, average of
current and prior year.

Mean Ceded Reinsurance Premiums Payable ine)“Annual Statement, Liabilities, Surplus and Other
Funds, Column 1, Line 12, average of @urre d prior year by line of business. Allocate to lines of
business for the current year and prior y n asis of the distribution of ceded premiums written in
Underwriting and Investment Exha 9! olumns 4 and 5, for the current year and prior year.

e (All Lines) = Annual Statement, Liabilities, Surplus and
current year and prior year.

Mean Ceded Reinsurance Premith
Other Funds, Column 1, Line 12, a

Net Written Premium = [ art I, Column 1 by line of business.

Net Earned Premium )*®IEE Part I1, Column 3 by line of business.
Net Earned Pre es) = IEE Part II, Total line, Column 3.

Mean S

(All Lin®) = Annual Statement, Liabilities, Surplus and Other Funds, Line 37, average of
Columns :

/(A2 + B2 + F2). If (A2 + B2 + F2) equals zero, refer to “NOTE” under M.

Surp

bcable to Each Line (Net Basis) = H (Al + Bl + F1). If (Al + B1 + Fl) equals zero, refer to
" under M.

t Investment Gain = Annual Statement, Statement of Income, Line 11, Column 1 plus capital gains tax
uded from this line on the Statement of Income.

Investment Gain Ratio = J/(A2 + B2 + G + D4 — D2).
Part II, for each Line | through 34, Column 35: Investment Gain on Funds Attributable to Insurance

Transaction = K [Al + Bl + D3 — DI — (B1 x C/E)]. If result is zero, enter zeros in this column. Note: If
E=0 the result of (B1 x C/E) should be assumed to be 0.
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M Part II, for each Line 1 through 34, Column 39: Investment Gain Attributable to Capital and Surplus =
[K (Al +Bl1+1+D3-DI1)]-L.

NOTE: If allocation is not calculable due to zero results, allocate J to Details of Write-ins aggregated at Line 34 for
Other Lines of Business as “Investment gain.”

IMPORTANT: Total line, Column 35 plus Total line, Column 39 MUST equal Item J. The above formula for Items L and

M are allocations that due to rounding may not balance to Item J. As required for balancing, the rounding
of Lines 1 through 34 in Column 39 should be adjusted to achieve the balance.

Column 33 should equal Part II Column3-5-7-9-11-23-25-27-29 +31.
Column 37 should equal Part II Column 33 + Column 35.
Column 41 should equal Part IT Column 37 + Column 39. ¢ o

Line 30 = Warranty \\
pl@

Data for this line should be reported prospectively (i.e., mounts need not be restated)
starting with the 2008 reporting year.

Report all dollar amounts in Part III in thousands of dollars ($000” i either by rounding or truncating.

The purpose of Part 111 is to allocate elements of profit (or los ir asis to lines of business. Part III simulates what
the results were without reflecting the effect of reinsurandy.

Lines of business are displayed vertically and inco
the annual statement.

g, categories are displayed horizontally, to be consistent with

In instances where allocation of amounts to lines o cannot be made by direct and accurate allocation, the methods
of allocation stated in the Uniform Classification of Exp¥nses found in the Appendix of the Annual Statement Instructions
must be used. Where those instructions do ngiidefine means of allocation, a reasonable method of allocation must be applied
and disclosed in Interrogatory 4.

All companies should relate thei @ items to their direct written premium as reported on the Exhibit of Premiums
and Losses, Statutory Page 14. in a group that participate in a pooling agreement must relate direct expense
items to the direct written premiums hat company and make any necessary adjustments to the direct expenses reported in
direct written premiums for pooling. Indicate which expense adjustments the
disclose the method of adjustment in Interrogatory 4. The sources indicated in these
111 are applicable only when there are no adjustments for pooling.

reporting entity has made
instructions for expense jigs

Companies that - @ iers should also relate direct expense items to the direct written premiums as reported on the

Exhibit of Premiu &ses. If the reporting entity includes servicing carrier business with direct written premiums on
; d Losses, the expenses must reflect the servicing carrier business also.

referenced parenthetically below each respective column heading in the exhibit. The amounts reported in Column 33 are
obtained from the IEE as indicated.
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Total line for Columns 5, 9, 11, 15, 17, 19, 21, 23, 25, 27, 29 and 31 are taken from the sources described below:

For Column 3, Premiums Earned, Column 5, Dividends to Policyholders, Column 7, Incurred Losses, Column 13,
Unpaid Losses, and Column 23, Commission and Brokerage Expenses Incurred, allocate the property/casualty
portion of each item to the appropriate line of business.

IEE Part III, Columns 9, 11, 15 and 17 must agree with IEE Part II, Columns 9, 11, 15 and 17 respectively,
excluding expenses relating to reinsurance assumed and ceded.

Column 5 must agree with Annual Statement, Statement of Income, Line 17 excluding dividends related to

reinsurance assumed and ceded.
Column 19 must agree with the Exhibit of Premiums and Losses, Column 4 totals fi S plus any alien

O
business. Q
\ 4
Column 21 must agree with Annual Statement, Assets page, Line 15.1 plus Lingyl5.7] , excluding balances

relating to reinsurance.

Column 23 must agree with IEE Part I, Line 2.1 plus Line 2.4 plus that portio Line 2.7 excluding policy and
membership fees related to reinsurance assumed or ceded.

Column 25 must agree with that portion of IEE Part I, Line 20.
business (exclude taxes, licenses and fees related to reinsurance Asgumcy

Column 27 must agree with IEE Part I, Line 25 migus Hge 2.8 olumn 2, excluding expenses related to
reinsurance assumed or ceded.

Column 29 must agree with IEE Part I, Line 25, Col xtwiding expenses related to reinsurance assumed or
ceded. &

Column 31 must agree with Annual Staterg
income related to reinsurance assumed o

of Income, Line 14 minus Line 5, excluding expenses and

Column 33 must agree with Part III Column -9-11-23-25-27-29 +31.

For Column 1, the amounts reported in thegiidividual lines should agree with the identical lines on the Underwriting and
Investment Schedule, Part 1B, Column | with &g following exceptions:

Line 14

Line 30

The sum of IEE Lines 1, 2 4 and 2.5 should equal the Underwriting and Investment Exhibit, Part 1B,
Column 1, Line 2.

The sum of IEE lines 5.1 and®5.2 should equal the Underwriting and Investment Exhibit, Part 1B, Column 1,
Line 5.

IEE Line 11 sbuld cQual the sum of Lines 11.1 and 11.2, Underwriting and Investment Exhibit, Part 1B, Column 1.

IEE Line qual the sum of Lines 18.1 and 18.2, Underwriting and Investment Exhibit, Part 1B, Column 1.

The Lines 21.1 and 21.2 should equal the Underwriting and Investment Exhibit, Part 1B, Column 1,

- Credit A& H
Include: Group and individual business not exceeding 120 months duration.
- Warranty

Data for this line should be reported prospectively (i.e., prior-year amounts need not be restated)
starting with the 2008 reporting year.
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SUPPLEMENTAL INVESTMENT RISKS INTERROGATORIES

This set of Supplemental Interrogatories is to assist regulators in identifying and analyzing the risks inherent in the entity’s
investment portfolio. The Supplemental Investment Risks Interrogatories apply only to general account assets. These lines
were determined based upon the investment categories contained in the NAIC Statutory Statement and considered as invested
assets. The reported amounts are to be consistent with net admitted amounts reported by the entity in the statement and
supporting schedules, not on a consolidated basis. Compute the percentage calculations by dividing the reported amount by
the total admitted assets reported in Line 1 of the Interrogatories unless otherwise indicated. It is recommended that the first
step in responding to this set of Interrogatories is for the person preparing this document to read through the Interrogatories to
gain an understanding of the reporting requirements.

All reporting entities must answer Interrogatories | through 4, 11 through 16, 18, 19 and, if applicable
each Interrogatory 5 through 10 only if the reporting entity’s aggregate holdings in foreign inyegtn as addressed in
Interrogatory 4 equals or exceeds 2.5% of the reporting entity’s total admitted assets. Answer O 17 only if the
reporting entity’s aggregate holdings in mortgage loans as addressed in Interrogatory 4 equ % eeds 2.5% of the

reporting entity’s total admitted assets. For Life and Fraternal blanks, responses are to c ¢ Accounts. For the
Property/Casualty blank, responses are to exclude Protected Cell Accounts.

If listing a Supranational, put Supranational and the union or member on the line (Exa : Supranational — World Trade
Organization).

The following definitions apply to interrogatories 4 through 10, unless otge < @ 1 by state statute.

Foreign investment: An investment in a foreign sd&"} an investment in a person, real estate or
asset domiciled in a foreign | iction. An investment shall not be deemed to be
foreign if the issuing pergfn, qualifiedl primary credit source or qualified guarantor is a
domestic jurisdictié or njjomiciled in a domestic jurisdiction, unless:

(a) Theis .t shcll business entity; and

5 not assumed, accepted, guaranteed or insured or otherwise
backed biig estic jurisdiction or a person, that is not a shell business entity,

dgmiciled i%'domestic jurisdiction.
Domestic jurisdiction: The U States, Canada, any state, any province of Canada or any political
s bon Of any of the foregoing.
Foreign jurisdiction: A tion other than a domestic jurisdiction.
Shell business entity: A "Wusiness entity having no economic substance, except as a vehicle for owning

interests in assets issued, owned or previously owned by a person domiciled in a
foreign jurisdiction.

A guarantor against which a reporting entity has a direct claim for full and timely
payment, evidenced by a contractual right for which an enforcement action can be
brought in a domestic jurisdiction.

The credit source to which a reporting entity looks for payment as to an investment and
against which a reporting entity has a direct claim for full and timely payment,
evidenced by a contractual right for which an enforcement action can be brought in a
domestic jurisdiction.

Supranational: Entities with more than one sovereign government as a member
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Line 1 - Report the reporting entity’s total admitted assets as reported on Page 2 of the annual statement.

Report the total net admitted assets for the current year, Page 2, Assets, Column 3, excluding
Separate Account, Protected Cell or Segregated Account business.

Line 2 - Report the single 10 largest exposures to a single issuer/borrower/investment.
Determine the ten largest exposures by first, aggregating investments from all investment categories

(except the excluded categories) by issuer. The first six digits of the CUSIP number can be used as a
starting point; however, please note that the same issuer may have more than one unique series of the

first six digits of the CUSIP. For example, the reporting entity owns b issued by the
XYZ Company of $500,000 and common stock of the XYZ Company of $66§000. ddition the
reporting entity has a mortgage loan to the XYZ Company of $300,000. ta osure to Issuer
XYZ Company is $1.4 million (§500,000+$600,000+$300,000).

%
Excluding: U.S. government securities (Part Six, Sectjon overnment agency

securities (Part Six, Section 2(e)), those U.
(Part Six, Section 2(f)) listed in the Pur

ent money market funds
ocedures Manual of the
occupied by the company;
t are investment companies
diversified within the meaning
ection 5(b) (1)].

and policy loans. Also exclude ass
(mutual funds) and common trust fig

of the Investment Company ACQaf %
In Column 2, list the categories of securities that luG@in the total for each issuer (e.g., bonds,
mortgage loans, etc.)
Line 3 = Report by NAIC designation, the amounts& tages of the reporting entity’s total admitted
assets held in bonds and preferred stocks
V'S
Report the total amount for each cate . The amounts reported in the bond subcategories
should be consistent with th suntSeeported in Schedule D, Part 1A, Section 1, Column 7,

tion | is reported gross and will not tie to this line if any
or bonds and preferred stocks on the asset page.

Line 4 - Report the amounts and percenta@s of the reporting entity’s total admitted assets held in foreign
investments (regardles® of whether there is any foreign currency exposure) and unhedged foreign
currency exposure.

Line 4.02 - Report th
of domicil

unt of foreign investments as determined by the rules or statutes of the state
whether there is any foreign currency exposure).

Line 4.03 - ioligof the aggregate amount of foreign investments that supports insurance liabilities

Line 4.04 ¢ amount of the insurance liabilities associated with the investments reported in 4.03 and that

denominated in the same currency.

Lines 5-10 sho e answered only if the reporting entity’s aggregate foreign investments exceed 2.5% of total admitted

assets (response to%%.01 is no). The NAIC designations for Lines 5, 6, 8 and 9 relate to country ratings, not investment

ratings. If the country does not have a rating, include the investment in the NAIC-3 or below category.

Line 5 - Report the aggregate foreign investment exposure (regardless of currency exposure) categorized by the
country’s NAIC sovereign designation. Aggregate foreign investments first by foreign jurisdiction and

then by NAIC sovereign designation.

The sovereign ratings and designation equivalents are available on the NAIC Web site.
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Line 6

Line 8

Line 9

Line 10

Line 11

Line 11.03

Line 11.04

Line 11.05

Line 12

Line 12.02

Within each of the following three categories of NAIC country sovereign designations, which are
available on the NAIC Web site (1, 2, and 3 or below), identify the two countries in which the
company has its largest aggregate foreign investment exposures (regardless of currency exposure), and
report the dollar value and percentage of company investments issued within each of those countries.

Report the aggregate unhedged foreign currency exposure categorized by NAIC sovereign designation.
Aggregate unhedged foreign currency exposures first by foreign jurisdiction and then by
NAIC sovereign designation.

The sovereign ratings and designation equivalents are available on the NAIC Web site.

Within each of the following three categories of NAIC country sovereign d:
available on the NAIC Web site (1, 2, and 3 or below), identify the twg
company has its largest aggregate unhedged foreign currency exposures,
and percentage of company investments issued within each of those @untr

Report the 10 largest non-sovereign (i.e., non-governmental) exp Noreign issuer/borrower/
investment.

Determine the ten largest foreign exposures by first aggilgatingifnvestments from all foreign
investment categories by issuer. See example in, Lipgm8 investment does not have an
NAIC designation, indicate the investment categoryiis % age loan, in the NAIC Designation
Column after first indicating any available NAIC ﬁs' navgns f@) that issuer/borrower.

Report the amounts and percentages of the re h’s total admitted assets held in Canadian
investments, including Canadian-currency omifgted investments, Canadian insurance liabilities
(“Canadian Investments™) and unhedged Can urrency exposure.

Report the aggregate amount of Caadia stilents that support insurance liabilities denominated in
Canadian currency.

The amount listed in Line he 1mcluded in all answers to Line 11.

Report the aggregate amount ¢
Line 11.03.

surance liabilities associated with the investments reported in

Unhedged Canadian Culfgncy Exposure

If the repafiin @ pgregate Canadian investments exceed 2.5% of total admitted assets, answer
this questio

e aggregile amounts and percentages of the reporting entity’s total admitted assets held in
ts with contractual sales restrictions (defined as investments having restrictions that prevent
being sold within 90 days).

gate amount reported in this line is limited to investments with contractual restrictions. It
5Uinclude, for instance, investments that have procedural requirements to be met prior to sale or
al company restrictions.
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Line 13.02
through 13.11

Line 14

Line 14.02

Line 15

Line 15.02

Lines 15.03
through 15.05

Line 16

Line 16.02
through 16.11

|

|

|

Report the amounts and percentages of admitted assets held in the ten largest equity interests
(including investments in the shares of mutual funds, preferred stocks, publicly traded equity
securities, and other equity securities (including Schedule BA equity interests), and excluding money
market and bond mutual funds listed in Part Six, Sections 2(f) and (g) of the Purposes and Procedures
Manual of the NAIC Investment Analysis Olffice as exempt or NAIC 1).

Determine the ten largest equity interests by first aggregating investments included in this line by
issuer. For example, the reporting entity owns preferred stock of the XYZ Company of $600,000 and
common stock of the XYZ Company of $300,000. The total is $900,000 ($600,000+$300,000). The

reporting entity also owns bonds issued by the XYZ Company of $500,000 that a ded from this
calculation because bonds are debt instruments. Other equity securities incfiile part@erships and
Limited Liability Companies (LLC) and any other investments reported in A classified as
equity.

®

a eld in nonaffiliated,
curities eligible for sale
e 144 without volume

Report the amounts and percentages of the reporting entity’s total
privately placed equities (included in other equity securities) and
under Securities Exchange Commission (SEC) Rule 144a S
restrictions.

din

excludes any public securities,
Gsold under SEC Rule 144 or under

The amount reported in this line is a subset of the Line
any affiliated equity interests and any securitieg t
Rule 144a without any volume restrictions.

Report the amounts and percentages of the refigiting cility’s total admitted assets held in general

partnership interests (included in other equi
Report the aggregate amount of all genepfi pa interests reported in Schedule BA. The amount
excludes limited partnership interef§s or investments.

Report the details of the t

Interrogatory 15.01 exceed

With respect to mortgage loans réjorted in Schedule B, report the amounts and percentages of the
reporting entity’s totalgflmitted assets.

nterest represents the combined value of all mortgages secured by the same
duf properties.

f the ten largest mortgage interests if the aggregate amount exceeds 2.5% of

The amounts reported j @ 16.14 and 16.16 should be consistent with the corresponding subtotals reported in Column 8

of Schedule B,

Line 17

Line 17.01
through 17.05

rt the aggregate mortgage loans having the indicated loan-to-value ratios as determined from the
most current appraisal as of the annual statement date.

For each mortgage loan, determine its loan-to-value ratio and assign it to one of the five loan-to-value
categories, separated into residential, commercial or agricultural. Aggregate the amounts for each
category and calculate the percent of admitted assets.
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Line 18.02

through 18.06

Line 19

Line 19.01

Line 20

Line 20.01
through 20.05

Line 21

Line 21.01
through 21.03

Line 22

Line 22.01
through 22.04

Line 23

Line 23.01
through 23.04

|

|

|

Report the amounts and percentages of the reporting entity’s total admitted assets held in each of the
five largest investments in one parcel or group of contiguous parcels of real estate reported in
Schedule A, excluding property occupied by the company, if the aggregate amount reported in
Interrogatory 18.01 exceeds 2.5% of admitted assets.

Report the amounts and percentages of potential exposure (defined as the amount determined in
accordance with the Annual Statement Instructions) for mezzanine real estate loans.

If the response is yes, the reporting entity need not complete the remainder of Interrogatory 19.

Report the amounts and percentages of the reporting entity’s total admitted ass

lending agreements, repurchase agreements, reverse repurchase agree:
agreements and dollar reverse repurchase agreements.

4

Report the aggregate amount for each category at year-end and at t d oifach quarter. Calculate the
percentage of admitted assets at year-end.

Report the amounts and percentages for warrants not attachc¢@jg oth¢*financial instruments, options,
caps and floors.

L 4
Report the aggregate amount for each category ulady the percentage of admitted assets. The
amounts should also agree with amounts reportedigh Schediyle DB.

Report the amounts and percentages of pote osure (defined as the amount determined in
accordance with the Annual Statement In tignsysor collars, swaps and forwards.

&
Report the aggregate amount S9C3 at year-end and at the end of each quarter. Calculate the
percentage of admitted asgfis at year{ind. The amounts should also agree with amounts reported in
Schedule DB.

Report the amounts and percentages of potential exposure (defined as the amount determined in
accordance with the al Statement Instructions) for futures contracts.

nt for each category at year-end and at the end of each quarter. Calculate the
percentage dftissets at year-end. The amounts should also agree with amounts reported in

Schedule DB.
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SCHEDULE SIS

STOCKHOLDER INFORMATION SUPPLEMENT

The Stockholder Information Supplement shall be completed by all stock companies incorporated in the U.S.A. that have 100
or more stockholders. Such supplement shall be filed with the insurance commissioner of the company’s domiciliary state as
a part of its annual statement. The information required to be contained in this supplement is to be furnished to the best of the
knowledge of the company. Where appropriate, the company should obtain the required information, in writing, from its
directors or officers and from any person known to the company to be the beneficial owner of more than 10% of any class of
its equity securities.

The term “officer” means a president, vice-president, treasurer, actuary, secretary, controller and othelperson who
performs for the company functions corresponding to those performed by the foregoing officers.

INFORMATION REGARDING MANAGEMENT AND DIREE

1. This information applies to any person who was a director or officer of the co y y time during the year.
However, information need not be given for any portion of the year during w s rson was not a director or
officer of the company.

s, deferred compensation plans,
gements, whether or not set forth in

2. Include under “Other Employee Benefits” information for such items a

thrift plans, profit-sharing plans, etc., or other contracts, author&z}a .
any formal document. Briefly describe such “plans” and the“basis o ich directors or officers participate
therein, if not previously described in a prior “Stockholder 1 Supplement” indicating date thereof.

Company cost of benefits accrued or set aside need not bg statgl with ect to payments computed on an actuarial
basis under any plan that provides for fixed benefits on rélé¢m t a specified age or after a specified number of
years of service.

3. Information need not be included as to paynfats or benefits received from, group life or accident
insurance, group hospitalization or similar group ent enefits.

4.  If it is impractical to state the amount g
aggregate amount set aside or accrued
explanation of the basis for future payments.

ted annual benefits proposed to be made upon retirement, the
espect of such payment should be stated, together with an

5. Attach separate sheets if necessary g fully answer questions.

N
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Column 1

Column 2

Column 3

Column 4
Column 8

Column 9

STATEMENT OF BENEFICIAL OWNERSHIP OF SECURITIES

Name and Title

Indicate relationship of the person to the company, for example: “director,” “director and
vice-president,” “beneficial owner of more than 10% of the company’s common stock,” etc.

Title of Security

The statement of the title of a security should be such as to clearly identify the security, even though
there may be only one class, for example: “common stock,” “4% convertible preft ck,” etc.
Nature of Ownership

Under the “Nature of Ownership”, state whether ownership of securifes is @ br “indirect.” If the
ownership is indirect (i.e., through a partnership, corporation, ) tity), indicate in a
footnote or other appropriate manner the name or identity of the m tifgugh which the securities
are indirectly owned. The fact that securities are held in the nangg0 er or other nominee does
not, of itself, constitute indirect ownership. Securities owned indi shall be reported on separate
lines from those owned directly and from those owned througli@gdiffertitt type of indirect ownership.

Number of Shares Owned at the End of Prior Year an
Number of Shares Owned at the End of Current

In the case of securities owned indirectly, the a t of securities owned by the partnership,
corporation, trust or other entity shall be s : e may also be indicated in a footnote or other
appropriate manner the extent of the securi ’s Witerest in such partnership, corporation, trust or
other entity.

&

If a transaction in securities of the cdifggany, with the company or one of its subsidiaries, so state.
If it involved the purchase o e ugh the exercise of options, so state. If any other purchase
or sale was effected otheryfs e open market, that fact shall be indicated. If the transaction
was not a purchase or sale; character, for example, gift, stock dividend, etc., as the case
may be.

Any additional info on or explanation deemed relevant by the company should be included as a
footnote or in other apprégriate manner.

Percentaggof ck Directly and Indirectly Owned or Controlled at the End of the Current
Year

Rep e percentdge of voting stock directly and indirectly owned or controlled at the end of the
ar by each director, officer and/or any other entity/person who directly or indirectly, own,

ith the power to vote, or hold proxies representing 10% of more of the voting interests
ity. See SSAP No. 25—Alffiliates and Other Related Parties for the definition of control.
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FINANCIAL GUARANTY INSURANCE EXHIBIT

All reporting entities reporting financial guarantees on Line 10 of the Annual Statement Underwriting and Investment
Exhibit, Part 1 and/or Part 2 must prepare this Exhibit.

Parts 1, 3, 5 and 7 should be completed by reporting entities with outstanding and in force (as of the statement date)
municipal bond guarantees.

Parts 3 and 4 (Contingency Reserve) require, for each year listed, separate reporting for guarantees written for a one time,
single premium and those written on an installment premium basis.

Parts 2, 4, 6 and 7 should be completed by reporting entities with outstanding and in force (as ¢ffthe Sgtement date)
guarantees of non-municipal bond guarantees.

The following definitions should be used in completing the Financial Guaranty Insurance E‘hibitQ
a. “Municipal obligation bond” means any security, or other instrument, includin, tadnlc t not a lease of any
other governmental entity, under which a payment obligation is created, issued r orgichalf of a governmental
unit to finance a project serving a substantial public purpose, and

1. Payable from tax revenues, but not tax allocations, within the jurisdicti f sud fgovernmental unit;

2. Payable or guaranteed by the United States of America or an artment or instrumentality thereof, or
by a state housing agency; L 4

3. Payable from rates or charges (but not tolls) levied or col
transportation facility (other than an airport facility) b

ed 1 ect of a non-nuclear utility project, public
igher education facility; or

4. With respect to lease obligations, payable from fu tions.

b. “Special revenue bond” means any security, or g i

by or on behalf of a governmental unit to fi icc
the sources enumerated in paragraph (a t
bonds.

under which a payment obligation is created, issued
ing a substantial public purpose and not payable from
10Wpin connection with the payment of municipal obligation

¢. “Industrial development bond or (IDB)” me security, or other instrument under which a payment obligation
is created, issued by or on behalf of ggovernmerital unit to finance a project serving a private industrial, commercial

or manufacturing purpose and not ble or guaranteed by a governmental unit:

1. Typel - all investme s that are collateralized or have a term of less than (7) years.
2. Typell — all othcifive rade IDBs.

3. Typelll - gll npon-investipent grade IDBs.

d. “Governmental unit aps a state, territory, or possession of the United States of America, the District of
anada, a municipality, or a political subdivision of any of the foregoing, or any public

y thereof.
e de” means that the obligation has been determined to be in one of the top four generic lettered rating

securities rating agency acceptable to the commissioner, that the obligation has been identified in
such a rating agency to be of investment grade quality, or, if the obligation has not been submitted to any
gency, that the obligation has been determined to be investment grade (NAIC | and NAIC 2) by the
Securities Valuation Office of the National Association of Insurance Commissioners (see 1 INYCRR).

f.  “Corporate obligations™:
1. Typel - all investment grade obligations that are collateralized or have a term of less than seven (7) years.
2. Typell — all other investment grade obligations.

3. Typelll - all non-investment grade obligations.
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PART 1

Report the reporting entity’s exposures for each category of municipal bonds shown in the Exhibit by year in which the
principal and/or interest on said obligations guaranteed would be payable by the reporting entity in the event of default.

Exposures should be reported net of collateral and reinsurance.

PART 2
Report the reporting entity’s exposures for each category of non-municipal bonds shown in the Exhiki ear in which the
principal and/or interest on said obligations guaranteed would be payable by the reporting entity i t Of default.
Exposures should be reported net of collateral and reinsurance. ’\\
PARTS 3 AND 4 0

Column 1 - Net Premiums Written *

Insert premium written, net of reinsurance, for ek&ars.
Column 2 - Net Principal Guaranteed K

For each of the years, insert the fpinci otht of indebtedness guaranteed at time guaranty was

written (issued), net of reinsurance b% duction for collateral held.

Column 4 - Current Year Earned Premj
Insert current year earned pre uarantees written in each of the years.
PART 6B
Total of Column 6, Line 9 equals Pa ine 19, Column 9 of this supplement.
PART 7
Reinsuran i umns 1, 2 and 3 includes:

1. Received in cash, and
2. Recoverable (charged during year of statement) if carried as a ledger asset.

Total, Column 7, Line 16, should equal Annual Statement Underwriting and Investment Exhibit Part 2, Column 4, Line 10
divided by 1000.

Total, Column 15, Line 16, should equal Annual Statement Underwriting and Investment Exhibit, Part 2A, prior year
Column 8, Line 10 divided by 1000.
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MEDICARE SUPPLEMENT INSURANCE EXPERIENCE EXHIBIT

Medicare Supplement is defined as those forms which are qualified as Medicare Supplement under the Federal Certification
Requirements or the NAIC Medicare Supplement Insurance Minimum Standards Model Act and Regulation, or that are filed
under other state programs to satisfy separate form filing requirements for Medicare Supplement forms.

This exhibit should be completed on a direct basis and should include all Medicare Supplement insurance acquired through
assumption of a block of business. In the event that a policyholder of the company relocates to another state, experience
under that policy is to continue to be reported in the state in which the policy was originally issued. The nationwide aggregate
earned premium on all Medicare supplement policies should be disclosed in the annual statement General Interrogatory
related to Medicare Supplement insurance.

This exhibit is to be completed on a state basis.

In the event that a refiling of any state page is warranted, the amended page should be filed®ith t @ and with the state.

1.

Experience on policies issued more than three years prior to the reporting y&igshotih be shown separately as
indicated on the form. For example, for the reporting year ended Decembergil, iled on March 1, 2019),
experience on policies issued in 2015 and prior should be shown separately from%at of policies issued in 2016 and
later. For group insurance, the year of issue should be based on when ce ate was issued, if available.

Otherwise, use the master policy year of issue.

2. Allocation of reserves on a state-by-state basis should rely ot sgun al principles and be consistent as to
methodology from year to year. \
3.  Include membership or policy fees, if any, with premium: ed"
4.  Include mass marketed group insurance subject to indigdtial loss%4tio standards with individual.
5. Subtract dividends from premiums earned. ’\
6. Do not adjust incurred claims nor premiyfis earned$hr changes in policy (additional) reserves.
DEFINITIONS
Column 1 - Compliance with OB
Respond with “Y; r “NA”, to indicate compliance with OBRA requirements.
Column 3 = Standardiz e pplement Benefit Plan
Me e standar® plans A-N as required by Section 9E of the Model Regulation to Implement the

NAI edicare Supplement Insurance Minimum Standards Model Act. This includes all plans
ideats -N issued prior to a state’s revisions to its regulatory program and identified as a
andar@plan at the time of issue. Policies issued prior to the effective date of this state’s revisions to

Medjyare supplement regulatory program pursuant to the Omnibus Budget Reconciliation Act
O of 1990, and no longer offered in a state, should be designated with “P.” Policies not meeting
r of these definitions should be designated with “O.” This includes policies issued in MN, MA,
and WI (states that qualified for and received a waiver under federal law from the A-N requirements).
A policy issued in these three states that did not require changes, as the result of modifications to the
state regulatory program should be reported as “0.” All policies identified as “O” must be explained in
Medicare Supplement General Interrogatory 4. Theoretically, a policy should never be identified as
“O” except in those states receiving a waiver from the A-N requirements.
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Column 5 - Plan Characteristics

Means one or more of the following identifiers of the features of a policy or certificate form
(all applicable identifiers must be shown).

bl b Means inclusion of new or innovative benefits.
t2r Means direct response solicited.
et L Means agent solicited.

g Means underwritten policy or certificate. Q
“52 Means the policy or certificate is guaranteed issued to all applican

¢
“gn Means the policy is offered to individuals eligible for Megdic \ of disability.

w2 Means the policy or certificate was assumed from anothegyca
Column 6 = Date Approved
Means the date the policy form was approved for %ﬂy the insurance department.
Column 7 = Date Approval Withdrawn \
Means the date the policy form approval wa hy by the insurance department.
Column § - Date Last Amended
Means the date of approval of a rlz %ment for this policy form. Do not reflect the date of

optional riders added to an 1 0

Column 9 - Date Closed

Means the date when licy for¥ is no longer actively marketed or offered for sale in this state.

Column 10 — Policy Marketing Trade e

rder which a policy is (was) marketed.

Columns 12
& 16 -
equal paid claims plus the change in claim reserves. Claim reserves include only those
ities for claims that have been incurred. Incurred claims in this exhibit do not include
ditional) reserves
sum of Columns 11 and 15, and the sum of Columns 12 and 16, Lines 0199999 and 0299999 for
all states should equal the amounts disclosed in the General Interrogatories, Part 2, Line 1.2 minus
Line 1.3 and Line 1.5, respectively.
Columns 14
& 18 - Number of Covered Lives

Means the number of individuals covered under the policy form as of December 31 of the reporting
year.

©1984 — 2018 National Association of Insurance Commissioners 578 P/C 2018



SUPPLEMENT A TO SCHEDULE T

EXHIBIT OF MEDICAL PROFESSIONAL LIABILITY PREMIUMS WRITTEN
ALLOCATED BY STATES AND TERRITORIES

A separate Supplement A must be used for each designated type of health care provider, which are:
1. (PH) Physicians, including surgeons and osteopaths;

2. (HS) Hospitals;

3. (OP) Other health care professionals, including dentists; Q

4. (OF) Other health care facilities. Q

’\ the instruction for

All premiums and losses reflected on this supplement should be on the direct basis, epce
Column 8. &

Column 1 = Direct Premiums Written
Column 2 - Direct Premiums Earned

Include: Gross premiums, includinge ) embership fees, less return premiums
on policies not taken.
The medical professignal Mion of any policy for which the premiums
for medical professio abiilg are separately stated.
All indivisible pr olivits for which at least one-half of the premium is
for medical fyofe: ility coverage.
Column 4 - Number of Claims (Direct Lg

If a claim count is included i, it must not be included in losses unpaid, or vice versa.

Column 5 - Direct Losses Incurred
The direct losses incu hown in Column 5 should equal Column 3 plus Column 6 plus Column 8
less the sum of andt 8 for the end of the prior year.

Column 6 - Amount R e Losses Unpaid)
Tl.le amount ©f unpaid losses in Column 6 should be on a gross direct basis, which shall agree

rwriting and Investment Exhibit, Part 2A, Line 11, Column 1 of the annual statement.
Column 7 - i Claims (Direct Losses Unpaid)

ber of claims shown in Column 7 is in respect to the amounts shown in Column 6.

a claim count is included in losses paid, it must not be included in losses unpaid, or vice versa.
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Column 8 - Direct Losses Incurred But Not Reported

The total amount of incurred but not reported losses shown in Column 8 should be on a direct basis,
which shall agree with Underwriting and Investment Exhibit, Part 2A, Line 11, Column 5 of the annual
statement. The amounts shown for the individual states may be calculated to be the proportionate part
of the total IBNR, as the state’s direct premiums earned are to the total direct premiums earned. If
another method is utilized, attach a description of that method to this supplement. No claim count is
required for amounts shown in Column 8.

** Column 9 will be electronic only **

Column 9 - Branch Operations Indicator

Include the indicator “B” if any direct premium in the alien jurisdigffo wrliten via branch
operations. If the premium in the jurisdiction represents both brfiach % s and other direct
business (e.g., the policyholder or group member residence chan : ction), then indicate
“B.” If there are no branch operations in the jurisdiction, then lea e definition of “branch
operations” is the definition used by the reporting entity’s state o

Line 58 - Aggregate Other Alien
Enter the total of the write-ins listed in schedule De -ins Aggregated at Line 58 for Other
Alien.
All U.S. business must be allocated by state cgaﬁ\cnse status.

Details of Write-ins Aggregated at Line 58 for Other Alien \
List separately each alien jurisdidion 1¢n there is no pre-printed line on Supplement A to
Schedule T.

N
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TRUSTEED SURPLUS STATEMENT

The Trusteed Surplus Statement must be completed by each United States branch of a non-U.S. insurer licensed to do any
insurance business in any state. The Trusteed Surplus Statement shall be submitted together with its accompanying schedules
and the inventory(ies) of trusteed assets. The Trusteed Surplus Statement shall be submitted together with the annual
statement (showing business transacted by the U.S. branch of the non-U.S. insurer in the United States) on or before March 1.

Page 1

Affidavit of U.S. Managers, General Agents, or Attorneys

1. The Trusteed Surplus Statement shall be signed and verified by the United States Manager, até§fney-i t or a duly
empowered assistant United States manager of the non-U.S. insurer.

2, In the case of a Canadian life insurance company, the title United States Marftger @ r to the president,
vice-president, secretary, or treasurer of the company at its home office in Canada. \

Affidavit of Trustee
Each trustee must execute an Affidavit of Trustee. 0
Page 2
&
Schedule A — Deposits with State Officers \

1. Include only securities deposited with insurance depa &ﬂfers of the various states and territories of the
United States for the protection of all of the company’s p oiders or policyholders and creditors within the
United States. For each state and territory, providegi Co and accurate description of each of the assets
deposited therein. &

2. Exclude special state deposits that are
policyholders, or policyholders and credi

3. Line 1.99, minus Line 1.98 where appropria d agree with the total of special deposits held for the benefit of
all policyholders, claimants and creditgrs in Sch&itule E, Part 3 of the annual statement.

Schedules B, C, and D — Deposits With Unitediate Trustees

2. A U.S. Branch having deposigg with two or more U.S. trustees should list the assets deposited with one trustee in

Schedule B and ssets depUsited with other trustees in Schedules C and D. The trustee holding the assets
listed under Sche should execute the first Affidavit of Trustee and the trustees holding the assets listed in
Schedules C andgd® ecute the respective affidavits.

In the @ e more than three separate trusts, attach additional affidavits and corresponding schedules.

submit to the U.S. Manager for inclusion with the Trusteed Surplus Statement, an inventory of
y that trustee. Such inventory shall include the location of the assets (if there is more than one
locatiomi@ndicate which assets are at which location), the complete and accurate description of each asset, the
informatioft required to be provided in the Columns 3 through 5 of Schedules B, C, and D of this supplement, and as
much additional information as is available (e.g., number of shares of stocks). The subtotal of each category of
assets should agree with the amounts shown on Page 2 and Schedules B, C and D.

4. If market or admitted asset values are not known by the trustee, such information shall be inserted on the inventory
by the U.S. Manager.
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Page 3

Liabilities and Trusteed Surplus

Line 1

Total Liabilities

Should agree with the amount reported on Annual Statement Page 3, Line 28 of the annual statement.

Additions to Liabilities

Line 2

Line 3

Line 4

Liabilities used to offset admitted assets in the annual statement.

Ceded Reinsurance Balances Payable

Include: Any ceded reinsurance balances payable thafare @ as an offset in the

agents’ balances or uncollected premiums agget \

Agents’ Credit Balances

Include: Any agents’ credit balances (i.e., bala owelj o agents) that are included as
an offset in the agents’ balancgs o premiums asset. Do not include
ceded reinsurance balances gi

Aggregate Write-ins for Other Additions to Liabilifg

Enter the total of write-ins listed in sche &'of Write-ins Aggregated at Line 4 for Other
Additions to Liabilities.

Deductions From Liabilities & %

Line 7

No item of deduction should e asset value thereof allowed in the annual statement of the
United States branch.

Reinsurance Recoverable on P: s and Loss Adjustment Expenses
Line 7.1 -~  Authog¥led Companies
1 ny reinsurance recoverables on paid losses and loss adjustment

expenses from authorized companies that are included in the asset on
Page 2, Line 16.1, Column 3 of the annual statement.

LinggZ.2, — Un@uthorized Companies
Include: Any reinsurance recoverables on paid losses and loss adjustment
expenses from unauthorized companies that are included in the asset on
Page 2, Line 16.1, Column 3 of the annual statement.
73 — Certified Companies
Include: Any reinsurance recoverables on paid losses and loss adjustment

expenses from certified companies that are included in the asset on
Page 2, Line 16.1, Column 3 of the annual statement.
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Line 11 - Aggregate Write-ins for Other Deductions From Liabilities

Enter the total of write-ins listed in schedule Detail of Write-ins Aggregated at Line 11 for Other
Deductions From Liabilities.

Line 14 - Trusteed Surplus
Should equal the excess of Total Gross Assets and the Total Adjusted Liabilities reported on Line 13
of this page. Total Gross Assets are the Total Trusteed Assets reported in Schedules A, B, C and D on
Page 2 of the Trusteed Surplus Statement.

Details of Write-ins Aggregated on Line 4 for Other Additions to Liabilities

List separately each category of other additions to liabilities for which th -printed line on
Page 3.

&
Include: Any other net amounts (less commission Nompanies, agents, and
brokers, etc., and any other credit balancesdaclu in deductions from assets in
the annual statement.

Details of Write-ins Aggregated on Line 11 for Other Deductions From Liabilitig

%

List separately each category of other deductions ¥
on Page 3.

Include: Any secured accrued spoggive premiums reported as an admitted asset that
are collateralized by caShy, | of credit, trust funds, or other collateral
stabli

permitted under by the Commissioner.

N\

for which there is no pre-printed line
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PREMIUM ATTRIBUTED TO PROTECTED CELLS EXHIBIT

Schedule documents underwriting impact of risks attributed to all the company’s protected cells. This includes total written
premium attributed to the company’s protected cells as well as the resulting impacts on earned premium and unearned
premium reserve. The impact to the company’s loss and loss adjustment expenses as a result of any attribution to protected
cells must be disclosed in total.

This exhibit is to be filed on or before March 1.
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REINSURANCE SUMMARY SUPPLEMENTAL FILING FOR GENERAL INTERROGATORY 9 (Part 2 P&C)

Reporting entities may be required to file a supplement to the annual statement titled Reinsurance Summary Supplemental
Filing for General Interrogatory 9 by March | each year. The following provides a list of what is required within this filing.

If the response to General Interrogatory 9.1 or 9.2 (Part 2 Property & Casualty Interrogatories) is yes, please provide the
following information:

A. The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and
statement of income;

B. A summary of the reinsurance contract terms and indicate whether it applies to the con eetili@ the criteria
in interrogatory 9.1 or 9.2; and

C. A brief discussion of management's principal objectives in entering into the ﬁi tract including the

economic purpose to be achieved.

The response to questions (B) and (C) above for each contract should be presented Qg if ere one response to one
question. The illustration below demonstrates this by showing how the response to (B) an are parallel to each other for

each contract.

The financial impact of reinsurance contracts (A) is intended to provi @ r with what the financial statements
would look like without the reinsurance contracts. For purposes of this syggmnma @olumn 1-As Reported” represents the
amount reported in the applicable line of the basic financial statements N} imn 2-Interrogatory 9 Effect” represents
the impact the contracts had on surplus. For example, if the netye the ®dntracts over the years was an increase to
surplus, the item would be reported as a positive number, such as 3 as shown in the illustration. Similarly, if the
net effect of the contracts on the net liabilities was a decrease Id be reported as a negative number, such as
($129,904,160). Therefore, “Column 3-Restated Without e 9 Reinsurance” represents Column 1 minus

Column 2. Also for purposes of this summary, all infoifiatio ofimn 2 (Reinsurance Effect) should be reported on a
pre-tax basis. Further, row “A04-Income Before Taxes” k

f

nly the current year Income Statement effect of an
Interrogatory 9 contract or contracts while row s egards to Policyholders” represents an inception to date

figure.

The summary of reinsurance contract terms (B) sho minimum provide a brief description of the key terms of the
contract and the applicable interrogatory andgleature thattriggered the reporting. The description of the contract should be
detailed enough so that the domestic insurarfig\ regulator could identify the contract for subsequent review, if necessary. The
information provided for management’s ghie (C) should at a minimum provide the primary reason(s) for entering into
the contract as well as any ancillapy rea

If the response to General Interr Part 2 Property & Casualty Interrogatories) is yes, explain below why the
contract is treated differently for G d SAP.
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The following provides an illustration of the above requirement. Alternate formatting is permitted for (B) and (C) provided
that the responses for each contract are clearly identified and presented together, as if they were one response to one

question.
(A) Financial Impact
1 2 3
(Column 1 minus Column 2)
Interrogatory 9
As Reinsurance
Reported Effect
AO0l.  Assets 1,215,027,734 (124,517,457)
A02. Liabilities 866,244,684 (129,904,160)
A03. Surplus as regards to policyholders 348,783,050 5,386,703 * 343,396,347
A04. Net income 31,649,873 702,767 30,947,106
(B) Summary of Reinsurance Contract Terms (C) Managetilgat’s Objectives

Calendar year 2005 quota share with a loss ratio To redu
cap and sliding scale commission that allows as incrgasc %
payment of losses to be deferred until the end of without s@gin gtk
the contract. This contract is being reported \
pursuant to Interrogatory 9.1(¢).

single line of business as well

iny’s capacity to write new business

ompany’s Surplus.

Calendar year 2005, Aggregate Stop Loss attaching volatility from a single line of business by
at a loss ratio of 130%, with a unilateral craming a layer in which the Company’s exposure is

commutation clause. This contract is bel p
reported pursuant to Interrogatory 9.1(clgand
Interrogatory 9.1(d).

Calendar year 2005 through 2007 nonca
catastrophe excess of loss contract. This contra
being reported pursuant to Interrogatogh 9.1(a).

N
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MEDICARE PART D COVERAGE SUPPLEMENT

NET OF REINSURANCE

The federal Medicare Prescription Drug, Improvement, and Modernization Act of 2003 (MMA) created a prescription drug
coverage, referred to as “Part D” coverage. This form is intended to capture information about the coverage net of
reinsurance.

The form applies to the following stand-alone Medicare Part D coverage:
Stand-alone Part D coverage written through individual contracts;
Stand-alone Part D coverage written through group contracts and certificates; and Q
Part D coverage written on employer groups where the reporting entity is msp&iblz@ning claims to the
Centers for Medicare & Medicaid Services (CMS).

The form does not apply to: \\

Part D coverage that is provided through a Medicare Advantage plan (refe o as WPA-PD); and

erage and where the reporting entity
ployer and the medical provider are

Employer coverage that is part of the employer’s comprehensive
does not provide claim data directly to CMS including instanc® yhet

The statutory accounting treatment of Medicare Part D coverag
Practices and Procedures Manual (INT 05-05). Although most o
treated as uninsured. Refer to INT 05-05 for specifics of the
capitalized terms used below. &

age is treated as an insured plan, a portion is
atment, as well as for definitions of many of the

Group “Uninsured” would be only the aspects of a
considered “Uninsured” per INT 05-05, e.g., payp
insured plan. Group coverage where the basic covt

\ge for which the entity has federal payments that are to be
()

income subsidy (cost-sharing portion) and the group plan is an
sured is not reported in this supplement.

Since a reporting entity may offer multiple pr
the entity’s coverage to be subject to rej
Demonstration, where no reinsurance covera
received or receivable are reported in

ription dig plans (PDPs) with varying benefits, it is possible for a portion of
urance coverage and another portion to be part of the Part D Payment
is provided. Where there is reinsurance coverage, the corresponding funds
ugh 12.3.

Columns 1 —  Individual er: ed and
Columns 2 — Individual Co ¢ Uninsured

>re the amounts for coverage written through individual contracts. Amounts treated as insured
nt to INT 05-05 should be reported in column . Amounts treated as uninsured business
T 05-05 should be reported in column 2.
Columns 3 — P Cloverage Insured and
Columns p Coverage Uninsured
Report here the amounts for coverage written through group contracts and certificates, including
coverage of employer groups as described above. Amounts treated as insured business pursuant to

INT 05-05 should be reported in column 3. Amounts treated as uninsured business pursuant to
INT 05-05 should be reported in column 4.

Column 5 —  Total Cash
Report here the totals of Columns 1 through 4 for the indicated lines. This column is intended to
measure the cash flow impact of the Part D coverage on the reporting entity (i.e., including both

insured and uninsured business).
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Line 1

Line 1.11

Line 1.12

Line 1.13

Line 1.2

Line 2

Line 4

Line 5

Premiums Collected
Standard Coverage with Reinsurance Coverage

Report the Beneficiary Premium (Standard Coverage Portion), Low-Income Subsidy (Premium
Portion) and Direct Subsidy amounts received for PDPs that are subject to Reinsurance Coverage.
These amounts represent the premium as approved by CMS (including the effect of the “health status
risk adjustments™) for the Part D coverages that qualify as Standard Coverage. Note that the actual
coverage does not have to be identical to the “standard coverage” as defined by the MMA, but may
instead be coverage approved as actuarially equivalent by CMS.

Standard Coverage without Reinsurance Coverage

ubsidy (Premium
PDPs that are not

Report the Beneficiary Premium (Standard Coverage Portion), Low-
Portion), Direct Subsidy and Part D Payment Demonstration amouf®s re
subject to Reinsurance Coverage. These amounts represent t i
(including the effect of the “health status risk adjustments™) for t
Standard Coverage. Note that the actual coverage does not h jdentical to the “standard
coverage” as defined by the MMA, but may instead be coverage appigved as actuarially equivalent by
CMS.

Standard Coverage, Risk Corridor Payment Adjusgl

Report any amounts paid to or received from CM&aS@is rridor Payment Adjustments (based on
where actual loss experience falls within the vadiius -defined risk corridors). Amounts paid to
CMS should be reported as negative amo a ts received from CMS should be reported as
positive amounts.

Supplemental Benefits &

Report all other premiums regffVed " coverage. These will be the additional premiums that the
daplemental Benefits.

PDP requires participants tg

Premiums Due and Uncollected

Exclude any receivablgior payable for Risk Corridor Payment Adjustments, which should be reported

on Lines 4.1 and 4.2 hat, per the reference in INT 05-05 to SSAP No. 84, receivables from CMS
are not subject t ay@ule for non-admission.

Risk Corri a djustments — Change

The rting entity will need to estimate the Risk Corridor Payment Adjustment that is receivable

or payable (Line 4.2) at year-end for each PDP, consistent with the reported experience

d. The receivable or payable should exclude any amounts already settled in cash, which
» reported in Line 1.13. An increase in a receivable or a decrease in a payable should be
s a positive amount; a decrease in a receivable or an increase in a payable should be reported

arned Premiums

Earned premium = Premiums Collected +
Change in Due and Uncollected -
Change in Unearned and Advance Premium +
Change in Risk Corridor Payment Adjustments Payable/Receivable.

Note that Lines 5.11, 5.12, and 5.2 will exclude any amounts associated with the Risk Corridor
Payment Adjustments, whereas Line 5.13 relates solely to the Risk Corridor Payment Adjustments.
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Line 6

Line 7

Line 8

Line 9

Line 10

Line 11

Line 12

Line 12.1

Line 12.2

Line 12.3

Line 12.4

Total Premiums

Sum of Lines 5.11 through 5.2 (Columns 1 and 3) and Sum of Lines 1.11 through 1.2 (Column 5).
Claims Paid

Follow similar rules as for premiums above.

Claims Reserves and Liabilities — Change

Follow similar rules as for premiums above.

Health Care Receivables — Change

U rebates, loans to
ment. This does not
which are reported on

For Lines 9.1 and 9.2, report the portion of Health Care Receivébles
providers, etc.) that relate to the Part D coverage that is includegl in &%
include any amounts receivable for the Risk Corridor Payment
Line 4.1.

Claims Incurred
Claims Incurred = Claims Paid +

Change in Claim Reserves all
Change in Health Care Recel

Sum of Lines 10.11 through 10.2 (Colu d Sum of Lines 7.11 through 7.2 (Column 5).
Reinsurance Coverage and Low-ln&& ing

Claims Paid Net of ReimbyfSe Aoplie

Report claims paid less amou
included in the supplemgat. These S

Total Claims

ed for the following portions of any Part D coverage that is
ounts are considered payments under an uninsured plan.

Low-Income Subsid

rage.

Reimburse Reteived but Not Applied — Change

-Sharing Portion).

Reinsuran o

e change during the year in the liability for amounts received from CMS that are in
anticipargp of future uninsured claim payments by the PDP sponsor.

ements Receivable — Change

ort the change during the year for amounts due from CMS for uninsured claim payments already
by the PDP Sponsor. This will exclude amounts that are already reported on Line 12.2.

Health Care Receivables — Change

Report any portion of Health Care Receivables (pharmacy rebates, loans to providers, etc.) that relate
to uninsured Part D coverage that is included in this supplement.
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Line 13

Line 14
Line 15

Line 16

Line 17

Aggregate Policy Reserves — Change
Report the change during the year in any policy reserves, including any premium deficiency reserves,

established for Part D coverage included in this supplement.

Expenses Paid and
Expenses Incurred

Report the allocated expenses relating to Part D coverage included in this supplement. The allocated
expenses will be treated as relating entirely to the insured portion, to avoid the necessity of a separate
allocation to the uninsured portion.

Underwriting Gain or Loss Q
L 2 \< ,

Line 6 — Line 11 — Line 13 — Line 15.

Cash Flow Result (Column 5 only)

Sum of Lines 1— sum of (Lines 7 — Line 12.1 + Line 12.2 — Linc®
’\( ’

b\
@
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BAIL BOND SUPPLEMENT

Only reporting entities writing bail bond coverage are required to complete this supplement. This supplement must be filed
with the NAIC by March 1 each year.

DEFINITIONS

Gross Basis: Reporting of bail bond premium before any permitted practice of adjusting premium for agent

commission and brokerage expenses.

Gross Premiums: Premiums reported on a gross basis.
GPW: Gross Premium Written ® \0

GPE:

Gross Premium Earned \

NPE: Net Premium Earned

Build-Up Fund: Agent-owned accounts maintained as collateral agaip bility that are controlled by the
reporting entity. These funds are maintained on"Wgf al basis for each liable agent and are
available to offset losses on bonds written byﬁl € SNg agents, Build-up funds are sometimes
called collateral funds. \

Linel —  Answer “YES” if the bail bond premium in the i ment was reported on a gross basis.

&

Line 10 —  Refer to SSAP No. 53—Property Casual, ac remiums for guidance.

Line 1l -  Refer to the Uniform Classifica nses found in the Appendix of the NAIC Annual Statement
Instructions for the definition o enses and Fees. Includes amounts deposited in the agent’s
build-up fund.

Line 12 -  The amounts reported in the ent Year and Prior Year column should equal Line 10 minus Line 11.

Line 13 - ropo ualty Contracts — Premiums for guidance.

Line 15 - Casualty Contracts — Premiums for accounting guidance.

Line 16 - f Losses Paid that was paid by the reporting entity. Exclude any Losses Paid that

agent from the agent’s build-up fund. Refer to SSAP No. SR—Liabilities, Contingencies and
ts and SSAP No. 55—Unpaid Claims, Losses and Loss Adjustment Expenses for

Line 17 - : at portion of Losses Incurred that were paid or expected to be paid by the reporting entity.

Losses Incurred that was paid or expected to be paid by the agent from the agent’s build-up fund.
efer to SSAP No. 5R—Liabilities, Contingencies and Impairments of Assets and SSAP No. 55—Unpaid
ims, Losses and Loss Adjustment Expenses for guidance.

Line 18 —  Only include that portion of Losses Unpaid expected to be paid by the reporting entity. Exclude any Losses

Unpaid expected to be paid by the agent from the agent’s build-up fund. Refer to SSAP No. SR— Liabilities,
Contingencies and Impairments of Assets and SSAP No. 55—Unpaid Claims, Losses and Loss Adjustment
Expenses for guidance.
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Line 19

Line 20

Line 21

Line 22

Line 23

Line 24

Line 25

Line 26

Only include that portion of Defense and Cost Containment Expense Paid that was paid by the reporting
entity. Exclude any Defense and Cost Containment Expense Paid that was paid by the agent from the
agent’s build-up fund. Refer to SSAP No. SR—Liabilities, Contingencies and Impairments of Assets and SSAP
No. 55—Unpaid Claims, Losses and Loss Adjustment Expenses for guidance.

Only include that portion of Defense and Cost Containment Expense Incurred that was paid or expected to be
paid by the reporting entity. Exclude any Defense and Cost Containment Expense Incurred that was paid or
expected to be paid by the agent from the agent’s build-up fund. Refer to SSAP No. SR—Liabilities,
Contingencies and Impairments of Assets and SSAP No. 55—Unpaid Claims, Losses and Loss Adjustment
Expenses for guidance.

Only include that portion of Defense and Cost Containment Expense Unpaid expe to aid by the
reporting entity. Exclude any Defense and Cost Containment Expense Unpaid exng be paid by the
agent from the agent’s build-up fund. Refer to SSAP No. SR—Liabilities, Continfenciéganda Impairments of
Assets and SSAP No. 55—Unpaid Claims, Losses and Loss Adjustment Exp& :

AlIC Annual Statement
Should equal Line 26 of the Prior Year Column.

Refer to the Uniform Classification of Expenses found in the Appen f t
Instructions for the definition of Taxes, Licenses and Fees. 0

Includes agent commission and brokerage fees dcpositgi -up fund. Also includes any interest
earned on the balance held in the fund.

Includes amounts withdrawn from the build-up fund to h‘d Loss Adjustment expenses as part of the
agent’s performance obligation under the agent’s ¢ ct.
rYe

The amounts reported in the Current Year and

Line 25. Q\

olumn should equal Line 23 plus Line 24 minus
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DIRECTOR AND OFFICER INSURANCE COVERAGE SUPPLEMENT

This supplement should be completed by those reporting entities that provide director and officer (D&O) liability coverage in
a monoline policy or as part of a commercial multiple peril (CMP) policy. The supplement should be reported on a direct
basis (before assumed and ceded reinsurance).

Director and Officer Liability

Line 1

Line 2.3

Line 2.4

Coverage when a director or officer is alleged to have committed a negligent act or omission, or misstatement or
misleading statement, and a successful claim is brought against the directors or officers as a result. The policy
provides coverage for directors” and officers’ liability exposure if claims are made against the dj or officers as
individuals.

Direct premiums, losses and defense and cost containment expensed¥for @ policies are to be
reported before reinsurance for Columns 1 through 6.

For Columns 7 and 8, provide the percentage of in force policies thaggare Clgigs made vs. occurrence.

If the answer to question 2.2 is “yes,” provide the amount irect \Ofemium earned (quantified or
estimated) for CMP policies before reinsurance.

Direct losses and defense and cost containment expegse P policies are to be reported before
reinsurance for Columns 1 through 4.

For Columns 5 and 6, provide the percentage & olicies that are claims made vs. occurrence.

X
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SUPPLEMENTAL SCHEDULE FOR REINSURANCE COUNTERPARTY REPORTING EXCEPTION —
ASBESTOS AND POLLUTION CONTRACTS

DETAIL OF ORIGINAL REINSURERS AGGREGATED ON SCHEDULE F
AS OF DECEMBER 31. CURRENT YEAR

Upon approval by the reporting entity’s domestic state insurance department, aggregation of individual reinsurers may also
be allowed pursuant to the Counterparty Reporting Exception for Asbestos and Pollution Contracts under
SSAP No. 62R—Property Casualty Reinsurance, paragraphs 66-68. Under this exception, a reporting entity may aggregate
reinsurers into one line in Schedule F reflecting the retroactive counterparty under the retroactive agreement for the purposes
of determining the Provision for Reinsurance regarding overdue amounts paid by the retroactiv terparty (both

authorized and unauthorized). This exception would allow the Provision for Reinsurance to be red ecting that
amounts have been recovered by the reporting entity under the duplicate coverage provided by the re ive contract, and
that inuring balances from the original contract(s) are payable to the retroactive counterparty. itio1?, such approval
would also permit the substitution of the retroactive counterparty for authorized original r*sur d |t overdue balances

for purposes of reporting on the primary section of the annual statement Schedule F. If a re
exception, pursuant to SSAP No. 62R, the Supplemental Schedule for Reinsurance
Asbestos and Pollution Contracts must be completed in order to continue to detail the rggort
aggregated for one line reporting. This reporting decreases the provision of reinsurance [1aglity
related to a qualifying asbestos and pollution reinsurance contract.

te Reporting Exception —
1ginal reinsurers that are
r overdue on paid amounts

applicable state credit for reinsurance
he reporting entity shall present the
an “Other Allowed Offset Item” with

With the approval of the reporting entity’s domestic state commissioner pu
law regarding the use of other forms of collateral acceptable to the
amount of other approved security related to the retroactive reinsurance
respect to the uncollateralized amounts recoverable from unauthori

adjustment expenses under the original reinsurance contracts. A oved as “Other Allowed Offset Items” shall be
reflected as amounts recoverable from the retroactive counterparty ated reporting described in paragraph 66 shall
also be applied for unpaid losses and loss adjustment expenses r thc@figinal reinsurance contracts. The security applied
as an “Other Allowed Offset Item” shall also be reflectgd in nated sub-schedule. Such a prescribed or permitted

otal impact on the provision for reinsurance the impact on
also'receives commissioner approval pursuant to paragraph 66
rized). Reporting in Schedule F, Part 3 will be subject to the
ing of each entity’s status is required in the sub schedule.

variation from Appendix A-785 in the Accounting Prax rocedures Manual would be disclosed in Annual
. 0 t

If a reporting entity has amounts reported fogSny of the following required groups, categories or subcategories, it shall report
the subtotal amount of the corresponding groti, category or subcategory, with the specified subtotal line number appearing
in the same manner and location as the tetPotal or grand total line and number:

N
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Group or Category Line Number

Total Authorized
Affiliates
U.S. Intercompany POOlING .......ccccueeiiniiiiiiiiiicieicieeiieesesreeeeseseesesseraseenesessessesnssessesassessereesenes 0199999
U.S. Non-Pool
BTV v it v s snivoiess e s 58 R N A S A S e s ai s s DA D I 9D
L@ 11 1T OO OO U U U PRPUSRRTOPRPRPRRRTRRRRRN K 1°L° 1
TOEAL i isismnmsonissimsimsmomserimss e s e T« 0495999
Other (Non-U.S.)
PRIV oot 0 B o S R 5 E R AR B s
Other ...
Total...
Total Authorized — Affiliates ...
Other U.S. Unaffiliated INSUTETS.......oveverieriieriseiierisessississeresssssssssssssssessessesssspgs sssasens

Pools

0599999
veree 0699999
... 0799999
... 0899999
... 0999999

... 1099999
Voluntary Pools® %6 it ome i TR anworses 1199999

Other Non-U.S. INSUrers#.........cocuvnrinnsmssisissiisisassisnssessisnssnsas s R e s 1299999
Protected Cells... i e .. 1399999

Total Authorized EXC]udmg Protected Cells (Sum of
1299999) ... e e PR el

Total Unauthorized
Affiliates

U.S. Intercompany Pooling.....

U.S. Non-Pool

CAPUIVE e Wb sssnsssenssnssssssansssesssseanenes 1099999

Other....oooeeeenn oo 1799999

Total........... ... 1899999

Other (Non-U.

Mandatory Pools*(@.........ccocvniniinininniiiiiiind

9999, 1099999, 1199999 and
... 1499999

... 1599999

v 1999999
v 2099999
— ATFIHALES vttt essns s sns e snesnssnensnees 2299999

Other CO IR GUIERTS v onnnmpemmss smassss v e S S S R A T A SR SR e D P 9 9

P OBIEM D crnccomumsmmmmmesi i o o R T R A DS R DO O

O LTI AT P OO S MU0 s misnismii s s e R B S S e s 2D 99999

OEEE R ONELT B TR coconvemeommonanimennssm s s a i oo e O S RS B9 2399

Protected Cells... y cereneneen. 2799999

Total Unauthorized Excludmg Protected Cells (Sum of 2299999, 2399999, 2499999, 2599999 and
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Total Certified

Total Authorized, Unauthorized and Certified Excludmg Pro,

Total Protected Cells (Sum of 1399999, 2799999 and 4199
Totals (Sum of 4399999 and 4499999 ................

%

Affiliates
LS. ItereOmMPANY, POOIIE, cousresssosssnssmsssssnnssmsnssssssnssssssns s sssssuus sssins st s sissssssnsssenssssuns sssmessoninosiss 2D ORI ID
U.S. Non-Pool
BTV v it v o e s s s R B M B S S e eSS i (DD D I 9D
TOEAL sunsiinsmsmmrsaes s ciasesisms a2 9999
Other (Non-U.S.)
APV cuuiasusumiuosyassuion saanyns ek s i s 0aos S s L o i e R S o
NI s s B R S S A G S e o S s
Totalimanvismmne v maa e e T el
Total Certified — AfIIAES ...overivinrerierinrenrerisieserisienssresesiarsssessssassassarens
Othier BLS. Tna Rl ated IS UreTS s o s i fv i st savesig g e

Pools

.- 3399999
... 3499999
3599999
3099999
... 3799999

3899999
were. 3999999
... 4099999

Mandatory POols® (@) ity
Voluntary Pools®Yo . s it
Othior Non- AT, S, TStbets s D3 %
Protected Cells... ... 4199999

Total Certified Excludmg Protected Cells (Surn of 3 799999, 3899999, 3999999 and
4099999) ... T T S £ o e 4299999

Sum of 1499999, 2899999 and

4299999).... WA O P R s AN
5\ G . 4499999
o e ..19999999

Pools and Associations consisting of affiliated Cgfipanies should be listed by individual company names.

Include in Mandatory Pools all U.S§%overnment programs (e.g., National Flood Insurance, National Crop Insurance
Corporation), all state residual mazk chanisms, the Workers Compensation Reinsurance Pool, and the National
Council on Compensatiop Ins

Include in Voluntary
participation in any state or which participation is not mandatory.

Alien Pools and WS should be reported on Schedule F under the category “Other Non-U.S. Insurers.”

Column 1 - r (Original Reinsurer)

r one of the following as appropriate for the entity being reported on the schedule. See the
Schedule F General Instructions for more information on these identification numbers.

Federal Employer Identification Number (FEIN)
Alien Insurer Identification Number (AIIN)
Certified Reinsurer Identification Number (CRIN)
Pool/Association Identification Number
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Column 2

Column 3

Column 4

Column 5

Column 6

Column 7

Column &

Column 9

NAIC Company Code (Original Reinsurer)

If a reinsurer has merged with another entity, report the company code for the surviving entity.

Name of Reinsurer (Original Reinsurer)

Report the name of the counterparty under the original reinsurance agreement for which amounts
recoverable have been aggregated into one line reporting on Schedule F, Part 3 reflecting the

counterparty under the retroactive reinsurance agreement.

Domiciliary Jurisdiction (Original Reinsurer)

1 for U.S. states,
) @bbreviations for

Report the two-character U.S. postal code abbreviation for the domiciliary j
territories and possessions. A comprehensive listing of three-character (ISQ
foreign countries is available in the appendix of these instructions. @

For Pools and Associations, enter the state where the administrati icc @ such pool or association

is located.
If a reinsurer has merged with another entity, report the domic jursdiction of the surviving entity.

ID Number (Retroactive Reinsurer)

L 4
Enter one of the following as appropriate for t 1 ing reported on the schedule. See the
Schedule F General Instructions for more inform#on on e identification numbers.
Federal Employer Identification Number FEIN)
Alien Insurer [dentification Number (AIIN)
Certified Reinsurer Identificatépn N (CRIN)

Pool/Association Identification ber

Name of Reinsurer Reportg e F,Part 3 (Retroactive Reinsurer)

Report the name of the counterf
one line reporting on Schedule F, ¥

der the retroactive agreement that is reflected in the aggregated

Reinsurance Recoverab Paid Losses

Report amunts Siect to paid losses that have been recovered by the reporting entity under the
duplicate ided by the retroactive contract, with inuring balances from the original
contracts paya o the retroactive counterparty.

Rein ce Recoverable on Paid LAE

ounts with respect to paid loss adjustment expenses that have been recovered by the
) g entity under the duplicate coverage provided by the retroactive contract, with inuring
’s from the original contracts payable to the retroactive counterparty.

ensurance Recoverable on Unpaid Case Losses & LAE

Report amounts related to the original reinsurance agreement on unpaid Case and LAE that have not
been recovered.
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Column 10 - Reinsurance Recoverable on IBNR Losses & LAE

Report amounts related to the original reinsurance agreement on IBNR losses and LAE. Columns 12
through 14 detail the collateral related to the original underlying reinsurers.

Column 12 - Funds Held (Original Reinsurer Collateral)

Report any funds held with respect to the original reinsurance agreements.

Column 13 - Letters of Credit (Original Reinsurer Collateral)
Report any letters of credit with respect to the original reinsurance agreements Q
Column 14 — Trust Funds and Other Allowed Offset Items (Original Reinsurer Collatera

L 4
Report any trust funds or other allowed offsets items with respect tg the @gei nsurer collateral.
Column 15 - Amounts Approved as Other Offset Items

Column 15 provides detail of amounts approved as other co al a¢i¢ptable to the commissioner to
By,

offset the provision for reinsurance related to unautho reinsures. These amounts are
subject to disclosure in Note 1. °

Columns 16 through 24 provide an aging schedule with respect to ingginggbaldizes for paid losses and loss adjustment
expenses from the original reinsurance contract that are paya e cotgerparty under the retroactive reinsurance
S

¢ t
agreement. The aging schedule is intended to facilitate analysis e to SSAP No. 62R, paragraph 66.e., i.e., credit
analysis and contingent liability analysis for these inuring balances.

For purposes of completing Columns 16 through 24, a pa§ los atl loss adjustment expense recoverable is due pursuant
to original contract terms (as the contract stood on the date ecyti

-

Where the reinsurance agreement specifies or p
reinsurer, the aging period shall commence from

letermination of a date at which claims are to be paid by the

Where the reinsurance agreement does not sgecify a d&ic for payment by the reinsurer, but does specify or provide for
determination of a date at which claims aregft be presented to the reinsurer for payment, the aging period shall commence
from that date.

cify or provide for the determination of either of such dates, the aging period

sadfig company enters in its accounts a paid loss recoverable which, with respect
to the particular reinsurer, exceeds 00. If the amount is less than $50,000, it should be reported as currently due. Any
such amounts so reported rior year 8 annual statement and still outstanding as of the date of this annual statement must
be reported under Column d included in Column 21.

Where the reinsurance agreeme
shall commence on the date on

In the event that reins

notice to the rei er,
date.

- olaced through a broker or intermediary, notice to such broker or intermediary shall constitute
ring gy overdue paid loss and paid loss adjustment expense recoverables begins the day after the due
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CREDIT INSURANCE EXPERIENCE EXHIBIT

NOTE: The sections of these standardized instructions dealing with credit life coverages are not applicable to property and
casualty companies. The sections of these instructions dealing with other than credit life and credit accident and
health coverages are not applicable to life companies in those states that do not permit them to issue such coverages.

1. This exhibit must be filed with the NAIC by April 1 of each year. An exhibit must be filed for each state
(jurisdiction). If the company does not write credit life, accident and health, unemployment, property or other
insurance in a state or states, the forms may be filed indicating “NO” to the question on Page 1 of the exhibit. If
“NO” is indicated, Pages 2 through 8 are unnecessary.

2. Data is to be reported for all life insurance, accident and health, unemployment, property or

in the state for which the exhibit is being prepared in connection with loans or other credit e ions entered into
thout regard to
the scope of any applicable credit insurance statute, the term of the insurarfe or tion of the credit

s or production credit
y purchase money liens

connection with agricultural loans or other agricultural credit transactions t
associations insurance written in conncction with loans or other credit transacti

he differences between these

agreement of the reporting entity for insuring the debtors of the cn:dltor
i ay not balance with the credit

specifications and those appllcable to other annual statement e
insurance data exhibited elsewhere in the annual statement.

3. The data reported is to be the direct business of the reporting entg \ surance ceded is not to be deducted and

reinsurance assumed is not to be included.

4. Copies of all work papers, calculations and other data us; reparing this exhibit, including forms used in the
conversion of actual earned premiums to earned pre t a facie rates, must be maintained at the home
office of the reporting entity and be availabl§ for i tion by or submission to the respective insurance
departments upon request. In addition, each com s repare a nationwide summary of the state exhibits,

which shall also be available for submissio ive insurance departments upon request.

5. Gross Written Premiums (Line 1.1 — Part d 5)

Report gross premiums before deductions for divillends or experience rating refunds or credits.

6. Earned Premiums at Prima Facie Rat ine 1.7 —Parts 1, 2, 3,4, and 5)

ar, actual earned premiums are to be adjusted to the amount that would have
during the year had been written at rates actuarially equivalent to the current

, credit property or other credit insurance earned premium conversion worksheets,
erformed for each premium rate (or schedule of rates) which is not actuarially equivalent to
and which had premiums earned during the year. (For the conversion of actual earned
or which prima facie rates have not been promulgated, see paragraph C., Special
d premium conversion worksheets call for actual earned premiums at prima facie rates on
ancing purposes only. If all actual earned premiums were written at rates actuarially equivalent
cie rates, Lines 1.6 and 1.7 will be equal and earned premium conversion worksheets need not be
arned premium conversion worksheets are not to be submitted with the exhibit, but are to be retained in
accordatigg with Instruction 4.

the conversion mu
the current primagé

A. Credit Life, Credit Unemployment, Credit Property, or Other Credit Insurance Earned Premium Conversion
Worksheet

Actual earned premiums are converted to prima facie earned premiums by using a conversion factor that is the
ratio of the current prima facie rate to the premium rate actually charged.
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B. Credit Accident & Health Earned Premiums Conversion Worksheet
Actual earned premiums are converted to prima facie earned premiums by using a conversion factor which is
the average of the ratios of the current prima facie rates to the premium rates actually charged for 12, 24 and 36
month terms.

C. Special Instructions

In the absence of specific instructions adopted by an insurance department for the conversion of actual earned
premiums on unregulated business in that state, the following shall apply:

1. For business written in states that have not promulgated any prima facie rates, agtiial e premiums
need not be converted; the amounts shown on Lines 1.6 and 1.7 will be equal.

only to insurance

2. For business written in states which have promulgated prima facie gtes 1
written in connection with transactions of specific durations (e.g., 10 yea .
for actual earned premiums on unregulated business (i.e., over 10 s), be based on the prima

facie rate for regulated business, observing any class of business rat ntiai®, where applicable.

7. Other Incurred Compensation (Line 3.2 — Parts 1, 2, 3, 4 and 5)

Include all experience refunds, retrospective rate credits, or pol aopdi ds (excluding amounts paid to
insureds), and anything else of value provided as compensationg A @ should be stated on an incurred basis,
(i.e., amounts should equal paid amounts plus the change duri cag/in liabilities for incurred but unpaid

compensation.)
8. Mean Insurance In Force (Line 5 — Part 1 only)

The average of the monthly amounts of insurance in fffic ultbe calculated and entered, without adjustment for
reinsurance assumed or ceded. For joint coverag® the ntph force should equal twice the death benefit.

N\

of) For purposes of this exhibit, “critical period” insurance is that
pecified number of months; or (b) the remaining duration of the
tatutory requirements should not be considered “critical period”

9. “Critical Period” Accident and Health Ins

Report in the “Other” column of the appi¢
which covers loan payments for the lesser o
loan. Coverages which are limited ingrumber b
coverages.

10. Part 4 Coverage Definitions

“Creditor Placed Insur surance that is purchased unilaterally by the creditor, who is the named
insured, subsequent to t e ol the credit transaction, providing coverage against loss, expense or damage to
property as a resplt of fire, t collision or other risks of loss that would either impair a creditor’s interest or

alue of collateral. “Creditor Placed Home” means “Creditor Placed Insurance” on homes,
al estate. “Creditor Placed Auto” means insurance on automobiles, boats or other

adversely affect t

“Single s insurance that protects only the creditor’s interest in the collateral securing a debtor’s credit
tr tion.

“Credit Personal Property Insurance” means insurance written in connection with a credit transaction where the
collateral is not a motor vehicle, mobile home or real estate and that:

1. Covers perils to the goods purchased through a credit transaction or used as collateral for a credit transaction
and that concerns a creditor’s interest in the purchased goods or pledged collateral, either in whole or in part;
or

2. Covers perils to goods purchased in connection with an open-end credit transaction.
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11.

Part 5 Coverage Definitions

GAP insures the excess of the outstanding indebtedness over the primary property insurance benefits in the event of
a total loss to a collateral asset. Primary property insurance refers to the underlying P&C insurance policy insuring
the property, such as automobile physical damage insurance. For reporting experience in the CIEE, “Personal GAP”
refers to contributory coverage for which the borrower pays the premium for the insurance and receives a certificate
or policy of coverage.

“Credit Family Leave” provides a monthly or lump sum benefit during an unpaid leave of absence from employment
resulting from specified causes, such as illness of a close relative, adoption or birth of a child. If the Credit Family
Leave benefit is included with the involuntary unemployment benefit without a specific identj harge, Credit
Family Leave experience may be included with the Involuntary Unemployment Experience i 3.

12. Part 6 Coverage Definitions
4
This exhibit is to be completed on a nationwide basis. The expense definitiong,f t ed in the Insurance
Expense Exhibit.
L 4
EARNED PREMIUM CONVERSIO ET
PART | — Credit Life
STATE OF
Calendar Year 2
Single Premium _ MOB __ Single Life ___ Joint Lif _ Closed-End
Facie Actual Prima Facie
ate Premium Rate Earned Prem.
Col. (2) Col. (3) Col. (4)
A. Earned premiums at
prima facie rate XXX XXX
B. Earned premiums at
other than prima facie
rates:
3.
4.
5.
Totals XXX XXX
To Line 1.6, Part 1 To Line 1.7, Part 1
C. State metho culate unearned premiums:

Note:

Companies making a direct calculation of prima facie earned premium will complete only Col. 1 and Col. 4 Totals,
and Line 1.3.
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EARNED PREMIUM CONVERSION WORKSHEET
PART 2 — Credit Accident & Health Insurance
STATE OF
Calendar Year 20

Plan of Benefits
SP, Closed-End _ MOB, Open-End _ MOB, Closed-End ___ Other

Prima Facie
Actual Earned Premium Rates Earned
Premiums 12 mo 24 mo 36 mo remium
Col. (1) Col. (2) Col. (3) Col. (4) . (5)*
A. Earned Premium at prima
facie rate
B. Earned Premium at other than &
prima facie rate:
1. a. Actual rate XXX XXX
b. Ratio XXX XXX
c. Average Ratio of
Columns2 -3 -4 XXX XXX KAXX XXX
d. Earned Premium XXX XXX
2. a. Actual rate XXX XXX
b. Ratio XXX XXX
c. Average Ratio of
Columns 2 -3 -4 XXX XXX XXX
d. Earned Premium XX XXX
3. a. Actual rate XXX XXX
b. Ratio XXX XXX
c. Average Ratio of &
Columns 2 -3 -4 XXX XXX XXX
d. Earned Premium XXX XXX
Totals XXX XXX

To Line 1.6, To Line 1.7, Part 2
C. State method used to calculate unearned pgemiums: Rule of 78;

() Straight Line; () Average of Rule {78 and Straight Line;

() Tabular Basis; () Other, specif

* Prima Facie Earned Premiu Column (5) are found by multiplying the Actual Earned Premium (Col. 1) by the

Average Ratio sh in Line 1.3
Note: Companies maki alculation of prima facie earned premium will complete only Column 1 and Column 5

Totals.
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30 Day Retro, SP____
30 Day Non-Retro, MOB____

A. Earned premiums at prima
facie rate

B. Earned premiums at other
than prima facie rates:

Totals

O B =

EARNED PREMIUM CONVERSION WORKSHEET
PART 3 — Credit Unemployment Insurance

STATE OF
Calendar Year 20
30 Day Non-Retro, SP__ 30 Day Retro, MOB____
Other
Actual Earned Prima Facie Actual Prima Facie
Premiums Rate Premium Rate Earned Prem.
Col. (1) Col. (2) Col. (3) ol. (4)
XXX XXX
L 2
XXX XX

C. State method used to calculate unearned premiums:

To Line 1.6, Part 3 * \ To Line 1.7, Part 3

and Line 1.3.

&
Note:  Companies making a direct calculation of prima fﬁ remium will complete only Col. 1 and Col. 4 Totals,

N
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EARNED PREMIUM CONVERSION WORKSHEET
PART 4 — Credit Property Insurance
STATE OF
Calendar Year 20

Plan of Benefits
Single Interest  Dual Interest _ Not Applicable

Actual Earned Prima Facie Actual Prima Facie
Premiums Rate Premium Rate Earned Prem.
Col. (1) Col. (2) Col. (3) 1. (4)
A. Earned premiums at prima
facie rate XXX XXX
B. Earned premiums at other
than prima facie rates: L 4
1.
2.
3.
4.
3.
6.
Totals XXX

To Line 1.6, Part 4A

C. State method used to calculate unearned premiums: E\

Note:  Companies making a direct calculation of pmneﬁ'am emium will complete only Col. | and Col. 4 Totals,
and Line 1.3.

To Line 1.7, Part 4A
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EARNED PREMIUM CONVERSION WORKSHEET
PART 5 — Other Credit Insurance

STATE OF
Calendar Year 20
Plan of Benefits
Actual Earned Prima Facie Actual Prima Facie
Premiums Rate Premium Rate Earned Prem.
Col. (1) Col. (2) Col. (3) Col. (4)

A. Earned premiums at prima

facie rate XXX XxXx
B. Earned premiums at other

than prima facie rates:

L. *
2.
3.
4.
5.
6.
Totals XXX

To Line 1.6, Part 5 To Line 1.7, Part §

C. State method used to calculate unearned premiums: *

Note: Companies making a direct calculation of primaf§faci emium will complete only Col. 1 and Col. 4 Totals,

and Line 1.3.
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LONG-TERM CARE INSURANCE EXPERIENCE REPORTING FORMS 1 THROUGH 5

These reporting forms must be filed with the NAIC by April 1 each year.

The purpose of the Long-Term Care Insurance Experience Reporting Forms is to monitor the amount of such coverage and to
provide data specific to this coverage on a nationwide basis. Long-term care expenses may be paid through life policies,
annuity contracts and health contracts. When the long-term benefits portion of the contract is subject to rating rules based on
the Long-Term Care Insurance Model Regulation (sections on required disclosure or rating practices to customers, loss ratio
and premium rate increases), the adequacy of the pricing and reserve assumptions is critical to meeting the expectation of
those sections.

For life or annuity products where no portion is subject to these rating rules, the products are not€g:i
reporting in these forms. Companies may use an assumption that long-term care benefits that are Saci
the date of issue, may be excluded. Incidental means that the value of long-term care benefits pro
(10%) of the total value of the benefits provided over the life of the policy (measured as offhe da
has had no policies in force and all claims on the policy form have been settled for morgth
is no longer reported on Forms 1, 2 and 4.

Form 1 focuses on the critical assumptions of morbidity and persistency while still pre
level of detail in the original forms). As noted in the instructions specific to the fo i
time. Only information as of 2009 and subsequent years is required on the fg t was required on the previous
Long-Term Care Insurance Experience Reporting Forms. Companies are nowgg % » supply information for spaces on the
forms corresponding to any year prior to adoption of the forms, unlesS”that ¥ormgiion was previously reported. Form 2
focuses on the developing level of funds from the issue age premium b, & npares this to the active life reserve. As
noted in the instructions specific to the form, prior-year values will be ffed in Ggr time. Form 3 focuses on the adequacy of

claims reserves by presenting experience based on incurred ye er next several years. Because prior-year values
should already be available; this form should be completed for at [caS¥ghe ctifrent and past four years. If available, all prior
years should be completed. Form 4 is to include life and annuj ct¥that are not exempt as outlined in the Long-Term
Care Insurance Model Regulation. Form 5, which repla@jes t perience Form C, requires information at the state
level. In addition to the considerable changes in the struct nd ose of the forms, the new forms are based on adding

additional calendar years of experience to prior re
the expected values are based on the exposure a
when completing the original forms.

propriately compare the actual results with expectations,
¢ of that year, not the original assumed sales distribution used

Because of the relatively small claim rates andgvariable T&igth and size of long-term care claims, the statistical credibility of
long-term care insurance experience is lowggithan the amount of credibility assigned to similar amounts of experience on
other types of health insurance. This should b en into account when reviewing experience and assessing the adequacy of
reserves and the critical assumptiops u

l

The Long-Term Care Insurance
has been sold, regardless of which a
the life, accident and he annual s

property/casualty, fraternal ealth.
i ortion both Individual policies and Group certificates if the group is approved by the state
ol 4E(4) of the Long-Term Care Insurance Model Act. Include under the Group portion group
is@pPioved by the state under statutes similar to Section 4E(1), (2) or (3) of the model act.

rie orting Forms 1 through 5 should be filed whenever long-term care insurance
| statement has been filed. These forms are not only applicable to companies filing
ement. The list of the various annual statements is: life, accident and health,

Include under the Ind
under statutes sifih
certificates if the g
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Experience for LTC insurance should be reported separately by stand-alone LTC policy form or by rider where experience is
to be reported by form. Reporting by rider is applicable only to riders having distinct premiums for LTC coverage that are
attached to products other than stand-alone LTC policies. Experience under forms that provide substantially similar coverage
and provisions, that are issued to substantially similar risk classes and that are issued under similar underwriting standards,
may be combined. If this option is utilized, the forms combined should be identified in the column captioned “Policy Form.”

Claims incurred will need to reflect the loss of future premiums. These will occur because of the waiver of premium
provision in the contract, waiver due to spouse’s benefit status or other provisions in the contract that make it paid-up or not
subject to collection of additional premiums for some future period. The claim incurred in each year will include the amount
of the reserve established to reflect the loss of future expected premiums. The effect in future years will depend on the
manner in which premiums from these policies are reported in following periods. If the assumption
paid-up (no future premiums to be collected), the reserve and experience fund would be the paid-up v
claims will be only for LTC benefits. If the assumption is that future premiums (gross or net) will ha iered as “paid by
waiver,” the reserve and experience fund will include in the reserve the present value of future be waived and
the premium waived will be reported as both earned premium and a portion of the incurred @taims

e
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INSTRUCTIONS FOR FORM 1

OVERVIEW

Long-Term Care Insurance Experience Reporting Form 1 is intended to track actual claims and persistency against
expected on a nationwide basis. Certain group business is reported separately from individual and some group business.
(See Section 4(E) of the Long-Term Care Insurance Model Act.) Policy forms are grouped into three categories:
comprehensive, institutional only or non-institutional. Yearly and cumulative comparisons are exhibited. Even though only
policy form groupings are displayed, policy form level information should be kept. It may facilitate rating reviews by the
regulators. If a policy form has had no policies in force and all claims on the policy form have been settled for more than one

year, then the policy form is no longer reported on this form. Q
DEFINITIONS AND FORMULAS 0
L 4
Comprehensive \

Policy forms that provide a combination of institutional or facility and ’méx coverage. These include

institutional only policies with non-institutional riders.

Institutional Only
Policy forms that provide institutional coverage only. ’\0

Non-Institutional Only

Policy forms that provide only non-institutional coverage\

Current &

Current calendar year of reporting.

Example: For a specific policy form cate
the year 2009 and the reporting year is 201 I'§

t year of issue was 2001. This Form 1 is required starting for
crrent vear would be 2011.

Prior
The year immediately prior to of¥eporting.

Example: 2010

2" Prior
Two years prio e f reporting.

Examp

3" Prior
Three prior to the year of reporting.

Example: Blank, because the first year of reporting is 2009.
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4" Prior
Four years prior to the year of reporting.
Example: Blank, because the first year of reporting is 2009.
5" Prior
Five years prior to the year of reporting.
Example: Blank, because the first year of reporting is 2009.
Form Inception-to-Date Q
Aggregate experience data since the adoption of this Form 1. & O
N

Example: Data from 2009 through 2011.

Actual and expected in force counts are sums of counts for all years since adopti orm 1.
Total Inception-to-Date

Aggregate experience data since issuance of policies. ’\0

Example: Data from 2001 through 201 1.

Column 1 - Earned Premiums \&

Collected Premiums + Change i¥pDu ihs — Change in Advanced Premiums — Change in
Unearned Premium Reserves. \
Life, Accident & Health, Jia zad Property/Casualty Only

Total earned premiu Id equal direct earned premiums for LTC business from

Schedule H, Pagt 1, Line 2

Column 2 - Incurred Claims
If i = Incurred year
T = Report year — incurred year
\'% = Discount rate

Paid Claiisy, = Paid claims during claim duration t from claims incurred
inyeariy,t=0,1,2,3,...T
Reserve;,, = Case reserve at end of report year from claims incurred in iy

laims for incurred year iy :
For T=0
oPaid Claims;yx v* + Case Reserve;, x vi o+ olBNR;, x V2,
For T>0

oPaid Claims;; x v* + ;Paid Claimsy, x v!  + ,Paid Claims;, x v + ...+
tPaid Claims;, x vl + Case Reserve;, * AMCERS (rIBNR;y * VT”E)
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This is the developed claim amounts for claims incurred during the specific calendar year. For each
claim, the incurred claim equals the present values of all claim payments and the present value of any
outstanding case reserve. This will be different from the reported financial incurred claims. The
financial incurred claims, including the change in claim reserves that contains gain or loss due to
reserve estimation different from actual payments for claims incurred in prior years.

For purposes of the present value calculation, assume all payments are made in the middle of the
calendar year and the case reserve is at the end of the calendar year. The discount rate is the statutory
valuation interest rate for case reserve. For the current calendar year, an Incurred But Not Reported
(IBNR) reserve should be assigned. If a portion of the IBNR is held for years other than the current
calendar year, the value in the parentheses should be used.

The total case reserves and IBNR equal the portion of the direct liability attrib
business from Exhibit 8, Part 2, Line 2.1 (life, accident & health and fratefial) p portion of the
claim liabilities reported on Exhibit 6, Line 14 (life, accident &healfl) and Bline 13 (fraternal)

attributable to LTC business for life, accident & health and e nisa#is amount includes
accrued and unaccrued claims liabilities, which are incurred but et plid, both reported and not
3

long-term care

reported.
The incurred claims should be consistent with the claims exhi on ;

Column 3 - Valuation Expected Incurred Claims

L 4

The expected claim cost for an individual cover r aupolicy in force' at the beginning of the
calendar year based on statutory active life resedgt morbi#ity assumption. This is the interpolation of
successive policy year expected claim cos a verages in force at the beginning of the year.
Simple averaging is acceptable.

An acceptable approximation is th@exp cost multiplied by an exposure adjustment, where
expected claim cost is the sum of Tgim during the year based on the valuation morbidity
assumption of each life in fog snning of the year. The valuation claim cost during the year
is an interpolation of su costs by policy year. Other approximations may also be
acceptable. Any changes in ¢ld be disclosed on the form.

The exposure adjustment is:

[Actual Numb&gof Lives In Force at Beginning of Year — (Expected Deaths + Expected
Lapses) | Number of Lives In Force at Beginning of Year,

where Exp nd Expected Lapses are based on valuation assumptions. They can be derived
from a single rage decrement rate combining deaths and lapses, or specific decrement rates
appliing to actual*€xposures. If there is no in force at the beginning of the year, the expected claim
cost e Zero.

Column 4 - Expected Incurred Claims
cleM¥incurred claims as a percentage of valuation expected incurred claims.
Column 5 pen Claim Count

Number of claims that have at least one benefit payment made during the year after the elimination
period. For the purpose of including a claim in this count, payments that do not require satisfaction of
the elimination period are excluded. Examples are payments of caregiver training benefits and optional
care coordination benefits. For these examples, if the amounts paid are included as benefits under the
policy, they should be included in the claim amounts but excluded from the claim counts. A claim
should be included in the count, even though it has terminated by the end of the year.

' If active life reserves are not held for claimants, then exclude the claimants.
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Column 6 - New Claim Count

Number of claims that have at least one benefit payment made during the year after the elimination
period but have no payments in previous years. If a claimant has prior claims, he or she should be
counted if the current claim is considered as a new claim. For the purpose of including a claim in this
count, payments that do not require satisfaction of the elimination period are excluded. A new claim
should be included in the count even though it has terminated by the end of the year.

Column 7 - Lives In Force End of Year
Actual number of lives in force at the end of the year. Joint policies should be ¢; by number of
lives.
Column 8 - Expected Lives In Force End of Year
L 4
Expected number of lives in force at the end of the year:
Actual Number of Lives In Force at Beginning of Year 4Ne ives — Expected Deaths

— Expected Lapses,

aluation assumptions. They can
bining deaths and lapses or specific
cies should be counted by number of

where Expected Deaths and Expected Lapses ag
be derived from a single average decres
decrement rates applying to actual expostr:

lives. \
Column 9 - Actual to Expected Lives In Force K

Actual number of lives in force as a per 0 ected number of lives in force at the end of the
year. Q\
ES
L. Form | applies to direct business onl
2. Prior years’ figures, except for incurré@glaims, should be the same as the figures from prior years’ Form 1.

et for incurred claims, should be the corresponding figures from prior-year
year. No interest discounting is required to determine Form Inception-to-Date

3. Form Inception-to-Datefii
Form 1 plus the figures
and Total Inception-to-Date Wgures.

4. If Incurred But N orted reserves must be allocated by policy form, the allocation should be based on paid
claims and changagn ¢ erves.

@ ptions corresponding to the current reserves being held. They are not necessarily the original

3.
strengthening or release of reserves has been made in the past. The assumptions for each year
to the actual in-force (age, gender, plan distribution), not the distribution originally expected or
6. An insurante company may use more refined methods in determining the required information than those described

in the definitions and instructions. Methods must be consistent from report year to report year.
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INSTRUCTIONS FOR FORM 2

OVERVIEW

The purpose of Form 2 is to calculate a ratio of an experience reserve to the reported reserve by calendar year on a
nationwide basis. Summary data by policy form is to be reported. Data for the current reporting year, as well as that reported
in each of the prior two reporting years, is to be shown on Form 2.

The following formulae specify data by calendar duration (t) and calendar year of issue (n). Data at this detail is required for
the calculation of the experience reserve, although only totals by policy form are illustrated. Experience data is notated by a
superscript E to distinguish from valuation assumptions. The experience reserve reported in column 1
1) the experience reserve at the end of the prior reporting year (t-1); 2) valuation net premiums
3) experience incurred claims, earned premiums, and actual persistency. The valuation net premiu re the actual net
premiums used for that reporting year. As an example, if a factor file method is used, the val plemiums used to
calculate the reserve factors would be used for Form 2. ®

year’s reserve. Similarly, for acquired business, the experience reserve as of the year-endyfol[6%ing acquisition 1s set equal to
the reported reserve as of that date. The experience reserve as of subsequent periods is loped from the first experience
reserve reported in this form. If a policy form has had no policies in force and all ¢l on tH¥ policy form have been settled
for more than one year, then the policy form is no longer reported on this fo

For 2009, the experience reserve (column 13) was calculated using the reported resew% nd of 2008 as the prior

Experience and valuation data are reported by base policy form. Rider 8 eported with the base forms to which

they are attached.

Only summary data by reporting year is illustrated. The reporting a ould have detail by calendar duration available
upon request.

&
DEF]NITIONQ MULAS
Column 3 - Last Year Issue
For closed blocks of business, e last year a policy was issued for the policy form. For open
blocks of business, leavesblank.
Column 4 - Earned Premiums
EP, direct earned premium in calendar duration t for all business of Calendar
ar of Issue (CYI) n. Include earned premiums only for the reporting year.
Total direct earned premiums should equal direct earned premiums for LTC
business from Schedule H, Part 1, Line 2 for life, accident & health, fraternal
and property/casualty only.
Column 5 - laims
= The experience incurred claims of all business of CYI n in calendar duration t
for the reporting year.
¥ (e = [(Paid Claims),] + [(CLiab"%,x (1+i,)"* = (.;CLiab", ) x (1+i,)"*]
Where:
(Paid Claims), = The paid claims of all business of CYI n in calendar duration t for the reporting

year. Paid claims is the total direct paid claims for LTC business from Exhibit 8,
Part 2, Line 1.1 for life, accident & health and fraternal only.

= The valuation interest rate for CYI n.
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Column 6

Column 7

Column 8

Column 9

Il

(CLiab"®, The claim liability of all business of CYI n in calendar duration t for the
reporting year. (CLiab® is the portion of the total direct claim liability
attributable to LTC business from Exhibit 8, Part 2, Line 2.1 (life, accident &
health and fraternal) plus the portion of the claim liabilities reported on Exhibit
6, Line 14 (life, accident & health) and Line 13 (fraternal) attributable to LTC
business for life, accident & health, and fraternal only. This amount includes
accrued and unaccrued claims liabilities, which are incurred but not yet paid,

both reported and not reported.

.1CLiab", = The claim liability of all business of CYI n in calendar duration t-1 for the prior
reporting year. 1CLiab", is the total direct claim liability fi 1

Exhibit 8, Part 2, Line 4.1 (life, accident & health and the current
year’s annual statement plus the portion of the clajug.liatihities reported on
Exhibit 6, Line 14 (life, accident & health) and Line . attributable to
LTC business on the prior year’s annual staterfnt {0 ¢rident & health and

fraternal only. This amount includes accrygd remslied claims liabilities
that were incurred but not paid at the prr% both reported and not

reported.
Loss Ratio 0

The incurred claims loss ratio in cald

L 2

JCE./ EP, \
Column 6 Column 5 / Column 4 x l\
Annual Net Premium/Annual Gross Pre
The ratio of annual net premium to?a@ss premium.

Annual Net Premium

=
-~
a2

]
]
=]
—
2y
g
=
g
£
=
5
o
w
w
)
=3
9!
=
B

B
'S
I

Il

al vdluation net premiums for policies issued in calendar year n
rt of calendar duration t). Companies may report zero (0) for
ef premiums during the Preliminary Term period.

Annual Gross Premiu = % (Annualized Premium In Force, including mode loadings for policies
issued in calendar year n at the start of calendar duration t).

For calen @ 1e net premiums and gross premiums at issue should be used.

Current Year remiums

Pn The annual valuation net premium for all business of CYI n in calendar duration t.
EP, x Y (annual valuation net premiums for policies issued in calendar year n at the start
of calendar duration t)/ 3’ (Annualized Premium In Force for policies issued in calendar
year n at the start of calendar duration t). At the detail level of CYI n and calendar duration
t, Column 8 = Column 4 x Column 7.

In Force Count Beginning of Year

«1IF, = The in force count in calendar duration t-1 for all business of CYI n at the end of the
calendar year preceding the reporting year. In force Count Beginning of Years should equal

in force end of prior year from the Exhibit of Number of Policies (Accident and Health
Insurance, Line 1) for LTC business for life, accident & health and fraternal only.
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Column 10 -

Column 11 -

Column 12 -

Column 13 -

Column 14 -

Column 15 -

Total

rrent - Individual

New Issues Current Year

The new issues count during the reporting year. New Issues Current Year should equal issued during
year from the Exhibit of Number of Policies (Accident and Health Insurance, Line 2) for LTC business
for life, accident & health and fraternal only.

In Force Count End of Year

JdF, = The in force count in calendar duration t for all business of CY]I n at the end of the reporting
year. In Force Count End of Years should equal in force end of year from the Exhibit of

Number of Policies (Accident and Health Insurance, Line 9) for L iness for life,
accident & health and fraternal only.

Persistency Rate

4

(Column 11 - .5 x Column 10) / (Column 9 + .5 x Column 10) \\

Experience Policy Reserves
V. [V o)+ Pal x (14 ) = dC Fox (14 )
L 4

VE. = The experience reserve as of the e \ rting year for calendar duration t, and

CYIn.
M prior reporting year for calendar duration t-1,
is , the experience reserve as of the second prior

scve as of that date.

Il

uVE, = The experience reserve as of t
and CYI n. For the first filj
year is set equal to thére

ium for all business of CYI n in calendar duration t. The
s the amount reported in Column (8).

The valuation int¢ for CYIn.

Iy

(o

The expggience incurred claims for all business of CYI n in calendar duration t. The total
amount fo reporting year is reported in Column (5).

Reported Foli @

The amount r ed in annual statement Exhibit 6, Line 2 for life, accident & health and fraternal

onl
Exagsien ported Ratio

Column 13 / Column 14 x 100

Il

Sum of each Section A, Line 1 (all policy forms)

Line2 - Total Prior - Individual = Sum of each Section A, Line 2 (all policy forms)
Line3 — Total 2" Prior - Individual = Sum of each Section A, Line 3 (all policy forms)
Line4 - Total Current - Group = Sum of each Section B, Line 1 (all policy forms)
Line5 - Total Prior - Group = Sum of each Section B, Line 2 (all policy forms)
Line6 — Total 2™ Prior - Group = Sum of each Section B, Line 3 (all policy forms)
Line7 - Current Year Total = Section C, Line 1 + Section C, Line 4
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INSTRUCTIONS FOR FORM 3

The purpose of this form is to test the adequacy of reserves held on long-term care policies. This form allows for the
development of a seven-year trend of losses incurred by a specific year group of claimants. This form is to be prepared on a
nationwide basis.

Report all dollar amounts in thousands ($000 omitted).

Part 1 — Total Amount Paid Policyholders

Show paid claims by year paid and year incurred. Claims are on a direct basis, including transfers be reinsurance.
Claims incurred prior to the year shown on Line 2 should be included in Column 1.

The “Prior” values in these sections will not be directly comparable to prior statements, as the g cars statement will
include an additional incurred year’s values.

Transfer policies are defined as policies that are either purchased or sold, typically thr%tion reinsurance. These

policies will be recorded in these parts of this exhibit while the company owns them.

Part 2 — Sum of Total Amount Paid Policyholders and Claim Liability and Res Out vlinding at End of Year

aim reserves for a particular incurral
d Column Y is the cumulative claims
, plus the reserve at the end of year Y

This section provides a claim cost development overview to show the ad® i
year at the end of that year and at the end of subsequent years. The entﬂ ]

incurred during year X and paid through the end of year Y for claims inc
for claims incurred in year X.

Claims are on a direct basis including transfers before any reinsur s incurred prior to the year shown on Line 2

Cl
should be included in Line 1, Columns 1 through 8.
&
The “Prior” values in these sections will not be directly ¢ ra prior statements, as the current year’s statement will

include an additional incurred year’s values.

Transfer policies are defined as policies that are
policies will be recorded in these parts of this exhibit

ised or sold, typically through assumption reinsurance. These
¢ company owns them.

Part 3 — Transferred Reserves

Id) are shown here, by claim incurred year, starting from the year of

Claim reserves for transfer claims (a
i e. For acquired business, the entries are negative. For years after the transfer

transfer. For sold business, the enffies
year, the reserves are increased

Claim reserves for the buyer are the res
Part 4 — Present Value of ed Claims (Interest Adjusted Development of Incurred Claims)

{hduration claims are generally discounted, the year-to-year comparison in Part 2 is misleading
claim reserves is material. To show consistent values; paid claims; transferred reserves and

s in the year of incurral are discounted one-quarter year.

e Paid claims subsequent to the year of incurral are assumed to be paid mid-year and discounted back to the midpoint
of the incurred year.

e Qutstanding claim reserves for a given incurred year plus transferred reserves from Part 3 are discounted from the
valuation date to the midpoint of the incurred year.

e Negative results are possible for acquired business only. Negative results indicate downward development of
ultimate claims.

©1984 — 2018 National Association of Insurance Commissioners 615 P/C 2018



If iy = Incurred year

T = Report year — incurred year

v = Discount rate

{Paid Claims;, = Paid claims during current or prior calendar year t from
claims incurred in year iy

i{Case Reserve;, = (Case reserve at end of calendar year t from claims
incurred in iy

iTransferred Reserve;, = Transferred reserve at end of calendar year t from
claims incurred in iy and

t =y, iy+liy+2, ...,y + T

then the Present Value of Incurred Claims for incurred year 1y: Q
For T=0
1, 1 1 ’ 1
Paid Claims;x v* + Case Reservey, x v* + ,IBNR;; x v +T&0K servey, x v
T

i Paid Claims;, x v** + W.Paid Claims;, x v' + i)ﬁzPaid Claitg, *x V™ ...+ iy.rPaid Claims;, x v
+ +1Case Reservey, x v+ (7 IBNRyx v " ed Reserve;, x v’

For T>0

n the parentheses should be used.

If a portion of the IBNR is held for years other than the current calendar% &
h

ibutable to LTC business from Exhibit 8,
claim liabilities reported on Exhibit 6, Line 14
for life, accident & health and fraternal only.
curred but not yet paid, both reported and not

The total case reserves and IBNR equal the portion of the total direct
Part 2, Line 2.1 (life, accident & health and fraternal) plus the po
(life, accident & health) and Line 13 (fraternal) attributable to L
This amount includes accrued and unaccrued claims liabiliti
reported. &
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INSTRUCTIONS FOR FORM 4

OVERVIEW

Long-Term Care Insurance Experience Reporting Form 4 is intended to track life insurance and annuity products that have
long-term care benefits provided by acceleration of certain benefits within these products. Include only the products that are
not exempt as outlined in the Long-Term Care Insurance Model Regulation (sections on required disclosure or rating
practices to customers, loss ratio, and premium rate increases also defined as “incidental” at the beginning of these
experience forms instructions). This form is not to include stand-alone LTC products. Individual and group business is
separated in this form.

DEFINITIONS AND FORMULAS Q
Current 0

4

Example: For a specific policy form category, the first year of issue was 2001 &\ﬂi is required starting for
0.

Current calendar year of reporting.

the year 2009 and the reporting year is 2010. The current year would be 201

Prior
The year immediately prior to the year of reporting. ’0
Example: 2009 \

2" Prior \

Two years prior to the year of reporting. & %
\

Example: Blank, because the first year of

Total Inception-to-Date
Aggregate experience data since issuggce of po
Example: Data from 2001 through 2

Column 1 = Number off Poli ce

The total num f policies in force as of end of calendar year.

Column 2 - Num f Certificates

umber of certificates as of end of calendar year.

Column 3 - aims
¢ total number of death claims for a calendar year.
Column 4 - Long-Term Care Accelerated Claims
The total number of long-term care accelerated claims for a calendar year. Only the long-term claims
that have been triggered due to acceleration should be totaled.
Column 5 - Total Reserves

The total amount of non-claim reserves for these life insurance or annuity products.
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